Sukumar Babu & Co
Chartered Accountants,
Plot No.72, Vemireddy Enclave, Road no. 12, Banjarahiils, Hyderabad ~ 500034.

INDEPENDENT AUDITOR’S REPORT

To the Members of M/s. KNRC HOLDINGS AND INVESTMENTS PVT LTD

Report on the Ind AS Consolidated Financial Statements

Opinion

We have audited the Ind AS Consolidated financial statements of KNRC HOLDINGS AND
INVESTMENTS PVT LTD

(“hereinafter referred to as “the Holding Company”), and its Subsidiary (the Holding Company and its
subsidiary together referred to as “the Group”), which comprise the Balance Sheet as at March 31,
2023, the Statement of Profit and Loss {including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the year then ended, and notes to the Ind AS
Consolidated financial statements, including a summary of significant accounting policies and other
explanatory information( hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, and
Based on consideration of report of other auditors on separate financial statements and on the other
financial information of subsidiaries, the aforesaid Ind AS Consolidated financial statements give the
information required by the Companies Act, 2013 (“the Act”} in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards (“Ind AS’) prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and
other accounting principles generally accepted in India, of the state of affairs of the Group as at March
31, 2023, and Consolidated profit, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Ind AS Consolidated Financial Statements section of
our report. We are independent of the Group in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Ind AS Consolidated financial statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the ICAl's Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the Ind AS Consolidated
financial statements.
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Management's Responsibility for the Ind AS Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the matters stated in section 134(5) the Act
with respect to the preparation of these Ind AS Consolidated financial statements that give a true and
fair view of the financial position, financial performance, total comprehensive income, changes in equity
and cash flows of the Group in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified under section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Group and for preventing and detecting frauds and other irregularities;
selection and application of appropriate implementation and maintenance of accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statement that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the Ind AS Consolidated financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibiiities for the Audit of the ind AS Consoiidated Financiai Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS Consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Ind AS Consolidated financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;

* Identify and assess the risks of material misstatement of the Ind AS Consclidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissicns,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to the
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events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Ind AS Consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS Consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS Consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our
work; and (i) to evaluate the effect of any identified misstatements in the Ind AS Consolidated financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies {Auditor's Report} Order, 2020 (“the Order”), issued by the-Central
Government of India in terms of sub-section (11} of section 143 of the Companies Act, 2013, we give in

the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable,

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b} In our opinion, proper books of account as required by law have been kept by the Group so faras it
appears from our examination of those books.

c) The Consolidated Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS Consolidated financial statements comply with the Indian

Accounting Standards specified under Section 133 of the Act, read with Rule 4 of the Companies
{Indian Accounting Standards) Rules, 2015.
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e}

f)

On the basis of the written representations received from the directors as on March 31, 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls.over financial reporting of the Group
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”,

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, no remuneration has been paid by the

Company to its Directors during the year so the provisions of section 197 of the Act are not
applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

I

id.

The Group has disclosed the impact of pending litigations on its financial position in its Ind AS
Consolidated financial statements.

The Group did not have any long-term contracts including derivative contracts for which there any
material foreseeable losses

T o e
E3

&re were no amounts which were required to be transferred to the investor Education and
Protection Fund by the Group.

{a) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Group to or in any other persons or entities, including foreign entities (“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner

whatsoever by or on behalf of the Group or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the Group from any
persons or entities, including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Group shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of

the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the. like on
behalf of the Ultimate Beneficiaries; and
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events or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Ind AS Consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS Consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS Consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider guantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in evaluating the results of our

work; and {ii) to evaluate the effect of any identified misstatements in the Ind AS Consolidated financial
statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

As required by the Companies {Auditor's Report) Order, 2020 {“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in

the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable. '

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b} In our opinion, proper books of account as required by law have been kept by the Group so faras it
appears from our examination of those books.

c) The Consolidated Balance Sheet, the Statement of Profit and Loss including Other Comprehensive

Income, the Statement of Changes in Equity and the Cash Flow Statement dealt with by this Report
are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS Consolidated financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act, read with Rule 4 of the Companies
(Indian Accounting Standards) Rules, 2015,
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g)

On the basis of the written representations received from the directors as on March 31, 2023 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2023 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the Group
and the operating effectiveness of such controls, refer to our separate Report in “Annexure A”.

With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended, in our opinion and to the best of our
information and according to the explanations given to us, no remuneration has been paid by the

Company to its Directors during the year so the provisions of section 197 of the Act are not
applicable.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

i, The Group has disclosed the impact of pending litigations on its financial position in its Ind AS
Consolidated financial statements.

ii. The Group did not have any long-term contracts including derivative contracts for which there any
material foreseeable losses

fii. There were no amounts which were required to be transferred to the Investor Ediication and

Protection Fund by the Group.

iv. {a) The management has represented that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested
{either from borrowed funds or share premium or any other sources or kind of funds) by the
Group to or in any other persons or entities, including foreign entities (“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any manner

whatsoever by or on behalf of the Group or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

(b) The management has represented, that, to the best of its knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the Group from any
persons or entities, including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Group shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of

the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries; and
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{c) Based on such audit procedures that we have considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) contain any material mis-statement.

v. The Group has not declared or paid any dividend during the year.

For Sukumar Babu & Co.,
FRN: 0215345

Membership Nui;g 298
i, L7~

Place: Hyderabad
Date: May 17, 2023.
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ANNEXURE - A TO THE INDEPENDENT AUDITORS’ REPORT

{Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KNRC HOLDINGS AND
INVESTMENTS PVT LTB (“the Holding Company”} as of March 31, 2023 in conjunction with our audit
of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Holding Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India (the “Guidance Note”). These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable ﬁnanmal information, as reqmred under the
Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Holding Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance Note
and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable
to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of
India. Those Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the Ind AS financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have a material effect
on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in condltlons or
that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Holding Company has, in all material respects, an adeguate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2023, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the institute of
Chartered Accountants of India.

For Sukumar Babu & Co.,
FRN: 0215348

Place: Hyderabad

. N
Date: May 17, 2023.
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KNRC Holdings and Investments Private Limited
Consolidated Balance Sheet as at March 31, 2023

{Rs in Lakhs}

. As at As at
Particulars Note March 31,2023 March 31 ,2022
I ASSETS
1) Non-~current assets
a) Property, plant and equipment 3 41.16 59.28
b) Investment property 3.1 6,133.07 1,898.21
c) Other Intangible assets 3.2 30,276.38 33,222.50
d) Other non-current assets 4 112.97 103.82
Total Non-Current Assets 36,563.58 35,283.81
2} Current assets
a) Financial assets .
i)  Trade Receivables 5 162.00 -
if}  Cash and cash equivalents 6 230.33 86.09
iiiy Bank balances, other than (i) above 7 1,344.77 1,185.81
iv) Other Financial Assets 8 798.77 805.10
b) Current tax Asset{net) 9 33.43 23.15
c) Other current assets 10 3,273.84 3,273.38
Total Current Assets 5,843.14 5,373.53
TOTAL ASSETS 42,406.72 40,657.34
JI EQUITY AND LIABILITIES
Equity
a) Equity Share capital 11 1.00 1.00
b} Instruments entirely equity in nature 11.4 15,749.71 11,514.85
c) Other equity 12 {11,682.94) {9,613.25)
Total equity attributable to equity holders of
the Parent 4,067.77 1,902.61
Non-Controlling interests {3,345.08) (1,230,80)
Total Equity 722.71 671.80
Liabilities
1) Non-current fiabilities
a) Financial liabilities ) .
i} Borrowings 13 28,087.81 29,821.50
i}  Other financial liabilities 14 437.75 287.79
b) Provisions 15 4.45 2,980.12
Total Non-Current Liabilities 28,530.01 33,089.4%1
2) Current liabilities
a} Financial liabilities
iy Borrowings 13 2,941.70 1,908.00
i}y Trade Payables 16 1,310.42 891.68
if}  Other financial labilities 14 3,850.15 3,072.64
b) Other current liabilities 17 309.70 281.87
¢) Provisions 15 4,742.03 741,94
Total Current Liabilities 13,154.00 6,896.13
TOTAL EQUITY AND LIABILITIES 42, 406.72 40,657.34
Corporate information and Significant accounting policies 1&2

See accompanying notes forming part of the financial statements
As per our report of even date attached

For Sukumar Babu & Co.,
Chartered Accountants
{(Firm's Registration No. 0215345},

C.Sukumar Babuy

Membership No: 024293
Place : Hyderabad
Date : 17-05-2023

For and on behalf of the Board of Directors

d\({’@.j)(‘gq‘a(

K. Yashoda
Director
DIN No: 05157487

e

V. Venu Gopm

Director
DIN No: 08089571




KNRC Holdings and Investments Private Limited
Consolidated Statement of Profit and Loss for the Year ended March 31, 2023
(Rs in Lakhs)
. Year ended Year ended
Particulars Note March 31, 2023 March 31, 2022
Reviewed Audited
I Revenue from Qperations 18 4,362.29 3,858.28
X Other income 19 75.39 127.47
11X Total Revenue (I + II) 4,437.68 3,985.75
IV Expenses
Operation & Maintenance Expenditure 20 1,437.98 1,383.31
Employee benefits expense 21 56.07 55.60
Finance costs 22 3,547.60 3,544.11
Depreciation and amortization expense 3 2,965,53 2,968.61
Other expenses 23 614,92 425.80
Total expenses (IV) 8,622.10 8,377.42
Profit before exceptional items and
v tax (IIX - 1V) (4,184.42) (4,391.67)
VI Exceptional items ) - C-
VII Profit/(i.oss) before tax (V- VI) (4,184.42) {4,391.67)
VIII Tax expense
1) Current tax - -
2) Deferred tax - -
IX c;;);u)t /(Loss} for the period {VII - (4,184.42) (4,391.67)
X Other Comprehensive Income
a) Items that will not be reciassified
to profit or loss
Actuarial gains and losses 24 0.47 2.64
Deferred Tax on above items - -
b) Items that will be reclassified to
profit or loss
Total Comprehensive Income for
the period (IX+X)
XI {Comprising Profit(Loss) and Other (4,183.95) (4,389.03)
Comprehensive Income for the
period)
Profit attributable to:
Owners of the parent " (2,070.16). (2,249.50)
Non-controlling interests (2,114.26) (2,142.17)
(4,184.42) {4,391.67)
Total comprehensive income
attributable to:
Owners of the Company (2,069.70) (2,246.86)
Non-controliing interasts (2,114.26) (2,142.17)
{4,183.95) (4,389.03)
XII Earnings per equity share : (In Rs.)
Equity shares of par value Rs, 10/- each 28
1) Basic (0.42) (0.44})
2) Diluted {0.42) {0.44})
Corporate information and Significant accounting| 1 & 2
See accompanying notes forming part of the financial statements
As per our report of even date attached
For Sukumar Babu & Co., For and on behalf of the Board
Chartered Accountants
(Firm's Registragi_gnNo. 0215345}
K. Yashoda V. Venu Gopal Reddy
Rz s Director Director
Membership No: 024293 DIN No: 05157487 DIN No: 08089571
Place : Hyderabad
Date : 17-05-2023




KNRC Holdings and Investments Private Limited

Consolidated Cash Flow Statement for the Year ended March 31,2023

(Rs in Lakhs)

Particulars

Year ended ]
March 31, 2023

Year ended
March 31, 2022

A) cCash flow from Operating Activities
Profit before tax

{4,184.42) {4,391.67)

"Adiustments for :

Depreciation and impairment of preperty, plant and equipment 2,965.53 2.968.61
Gain on Mutual fund (7.46) (1.32)
Pravision for MMR 666.67 595.24
Unwinding Interest on NHAI Premium 596,17 529.24
Unwinding Interest gn MMR 357.14 255.10
Unwinding Processing fee 12.26 12.26
Medification gainfloss 2.03 -
Credit balances written back - {0.02)
Debit Balance writtenoff “ 0.11
Interest Expense on Fair Vajue of interest free loans 16.58 15.24
Acturial Gain/Loss 0.47 2.64
Finance costs 2,563.42 2,732.27

Operating profit before waorking capital changes 2,988.39 2,717.70
Changes in working capital:
(Increase)/Decrease in Trade and Other Receivables (175.56) 15.39
Increase/(Decrease) in Trade Payables and Other Liabilities 1.374.64 2.076.06
Cash generated/ (used) from Operations 4,187.47 4,809.15
Income Taxes {paid) / Refunds - -
Net Cash flows from / (used in) Operating Activities- {A) 4,187.47 4.809.15 |

B) Cash flow from Investing Activities
Purchase of property, plant and eauipment and Capital Work-in-Progress (1,28} {10.92)
Investment in FD, Mutual funds {151.51) (55.01)
Praceeds from sale/(Purchase) of Investment Property (4,234.86) (1.402.96)

Net Cash flows from / (used in) Investing Activities- (B) (4,387,65) {1.468.89)

C) Cash flow from Financing Activities
Finance cost paid (2,563.42) {2,732.27)
Repavment of borrowings (1,323.02) (2,011.96)
Deferment on NHAI premium {4.00) 1,402.96
instrument entirelvy equity in nature {FV of USL) 4,234.86 -

Net Cash Flows from / (used in) Financing Activitieg- (C) 344,42 {3.341.271)
Net increase/{decrease) in cash and cash equivalents - (A+B+C) 144,24 (1.01)
Cash & Cash Equivalents at the beainning of the vear 86.09 87,10
ash &Cash Equivalents as at end of the vear (Refer nate 1) 230.33 86.09
Note:
1 Cash & Cash equivalents includas:
Cash in Hand 15.73 15.%6
Bank Balance -Current Account 214.60 70.13
Cheques on hand - -
230,33 86.09

by operating, investing and financing activities.

3 Previous vear's figures have been reqgrouped, wherever necessary.,
4 Figures in brackets represent cash outflows,

2 The Cash flow statement is brepared in accordance with the Indirect Method stated In Ind-AS7 on Cash Flow Statements and presents the cash flows

As per our report of even date attached
For Sukumar Babu & Co.,

Chartered Accountants
(Firm's Registration No. ¢

C.Sukumar Bahy
Partner
Membership No: 024203
Place : Hyderabad

Date : 17-05-2023

For and on behalf of the Board

K. Yashoda
Director
DIN No: 05157487

Gj\ (k‘ ‘V.ﬁal"m

Director
DIN No: 08089571




KNRC Holdings and Investments Private Limited
Consolidated Statement of Changes In Equity for the Year Ended March 31, 2023

A - Equity Share Capital

{Rs in Lakhs)
Particulars Number of Amount
Shares

Balance as at April 01, 2021, 10,000 1.00
Changes in Equity Share Capital due to prior period errors - -
Restated balance at the beginning of the current reporting periog 0 -
Add: Equity shares ailotted during the year - -
Balance as at March 31, 2022 10,000 1.00
Changes in Equity Share Capital due to prior period errors - -
Restated balance at the beginning of the current reporting period - -
Add: Equity shares allotted during the vear - -
Balance as at March 31, 2023 10,000 1.00
B - Instrument entirely equity in Nature

: (Rs. in Lakhs)
At I April, 2021 10,111.89
Addition during the year 1,402.96
Less: Adjustment/Deletion -
At 31 March, 2022 11,514.85
At 1 April, 2022 11,514.85
Addition during the year 4,234.86
Less: Adjustment/Celetion -
At March 31, 2023 15,749.71
C - Other Equity

(Rs in Lakhs)
. Non- Other
Particulars ;:::i]:e: Controiiing Comprehensive Total
9 interests Income

Balance as at April 01, 2021 (7,365.50) 911,37 (0.89) (6,455.02)
Total Comprehensive Income for the Year (2,249.50) (2,142,17) 2.64 {4,389,03)
Balance as at March 31, 2022 (9,615.00) (1,230.80) ) 1,75 (10,844.05)
Balance as at April 01, 2022 (9,615.00) (1,230.80) 1.75 (10,844.05)
Total Comprehensive Income for the Year (2,070.16) (2,114.26) 0.47 (4,183.95)
Bafance as at March 31, 2023 {11,685.186) {3,345.06) 2,22 (15!028.00!

See accompanying notes forming part, of the financial statements
As per our report of even date attached

For Sukumar Babu & Co.,

Chartered Accountants

Far and on behalf of the Board

V. Venu Gopal Reddy
Director

DIN No: 08089571

g P

K. Yashoda
0 Director
DIN No: 05157487

Membership No: 024293
Place : Hyderabad
Date : 17-05-2023
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KNRC Holdings and Investments Private Limited
Notes forming part of the consolidated financial statements

Corporate Information:

KNR Holdings and Investments Private Limited (‘the Company”) is a company domiciled in India with
its registered office at KNR House, 4t Floor, Plot No. 114 Phase - I, Kavuri Hills Hyderabad. The
Company has been incorporated under the provisions of Indian Companies Act in 2011. The Company
and its subsidiaries collectively referred to as the “Group”.

Significant Accounting Policies

2.1

2.2

2.3

2.4

Statement of Compliance

These financial statements are the Consolidated financial statements of the Group prepared in
accordance with Indian Accounting Standards (“Ind AS”) as per the Rule 3 of Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Rules, 2016 notified
under the Companies Act, 2013, (the “Act’) and other relevant provisions of the Act.

Basis of Preparation & Presentation

These consolidated financial statements are prepared in accordance with Indian Accounting
Standards (Ind AS) under the historical cost convention on the accrual basis except for certain
financial instruments which are measured at fair values, the provisions of the Companies Act, 2013
('Act') (to the extent notified) and guidelines issued by the Securities and Exchange Board of India
(SEBI). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies
{Indian Accounting Standards) Rules, 2015 and Companies {(Indian Accounting Standards)
Amendment Rules, 2016.

Basis of Consolidation
The consolidated financial statements have been prepared on the following basis:
i) Subsidiaries

The consolidated financial statements comprise the financial statements of the Holding Company
and its subsidiaries as disclosed in Note 31. Subsidiaries are consolidated from the date control
commences until the date control ceases. Subsidiaries are consolidated on a line-by-line basis by
adding together the book values of like items of assets, liabilities, income and expenses, after
fully eliminating intra-group balances, intra-group transactions and resulting unrealized profits or
losses on intra-group transactions as per Indian Accounting Standard 110.

i1} The financial statements of the Subsidiaries used in the consolidation are drawn up to the same
reporting date as that of the Holding Company, i.e. March 31, 2023.

iii} Non-controlling interests in the net assets of the consolidated subsidiaries is identified and
presented in consoclidated balance sheet under the Total Equity.

iv) Non-controlling interests in the net assets of consolidated subsidiaries consists of:
a) The amount of equity attributable to Non-controlling holders at the date on which
investment in a subsidiary is made; and
b) The Non-controlling helders share of movements in the equity since the date the parent

subsidiary relationship came into existence.

v) The consolidated financial statements are prepared to the extent possible using uniform
accounting policies for like transactions and other events in similar circumstances and are
presented to extent possible, in the same manner as the Company’s separate financial

statements. The Subsidiaries considered for consolidated financial statements are given in Note
31.

Changes in the Group’s ownership interest in existing subsidiaries

Changes in the Group’s ownership interests in subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity transactions. The carrying amounts of the
Group’s interest and the non-controlling interests are adjusted to refiect the changes in their relative
interests in the subsidiaries. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is recognised directly
in equity and attributed to shareholders of the Group.

When the Group loses control of a subsidiary, a gain or loss is recognised in profit or loss and is
calculated as the difference between (i} the aggregate of the fair value of the consideration received
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2.5

2.6

2.7

and (ii) the previous carrying amount of the assets (including goodwill}, and liabilitles of the
subsidiary and any non-controlling interest. All amounts previously recognised in other
comprehensive income in relation to that subsidiary are accounted for as if the Group had directly
disposed of the related assets or liabilities of the subsidiary (i.e. reclassified to profit or loss or
transferred to another category of equity as specified/permitted by applicable Ind AS). The fair value
of any investment retained in the former subsidiary at the date when control is lost is regarded as
the fair value on initial recognition for subsequent accounting under Ind AS 109, or when applicable,
the cost on initial recognition of an investment in an associate.

Current and Non-Current classification

The group has classified all its assets and liabilities as current or non-current, wherever applicable,
as per the operating cycle of the group as per Schedule III to the Act.

Fair Value Measurement

The group measures certain financial instruments and other items in its financial statements at fair
value at each balance sheet date,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are

categorized within fair value hierarchy based on the low-level of input that is significant to the fair
value measurement as a whole:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets and liabilities.

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (observable input). -

Level 3 - Inputs for the assets and liabilities that are not based on observable market data
{unobservable inputs).

When measuring the fair value of an asset or a liability, the group uses observable market data as far as
possible. If the inputs used to measure the fair value of an asset or a liability fall into different levels of
the fair vaiue hierarchy, then the fair vaiue measurement is categorized in its entirety in the same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Property, plant and equipment (PPE)

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses, if any

Cost of an item of property, plant and equipment comprises its purchase price, including import duties
and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs of
dismantling and removing the item and restoring the site on which it is located. - .

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and
direct labor, any other costs directly attributable to bringing the item to working condition for its
intended use, and estimated costs of dismantling and removing the item and restoring the site on which
it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit or loss,
Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated
with the expenditure will flow to the Group.

Depreciation is calculated on cost of items of property, plant and equipment in the manner and as per
the useful life prescribed under Schedule-II to the Act except the below mentioned assets, and is
generally recognized in the statement of profit and loss. Depreciation on additions (disposals) is
provided on a pro-rata basis i.e. from {up to) the date on which asset is ready for use (disposed of).

Depreciation method, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

For the Assets costing up to Rs. 5,000 are depreciated fully in the year of burchése.‘
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2.8

2.9

2.10

2.11

Capital Woark-in-progress

Capital work-in-progress are carried at cost, comprising direct cost, related incidental expenses and
attributable borrowing cost less refundable taxes.

Intangible Asset under Service Concession Arrangements {SCA)

The Group recognizes an intangible asset arising from a service concessicn arrangement to the extent it
has a right to charge for use of the concession infrastructure. The fair value, at the time of initial
recognition of such an intangible asset received as consideration for providing construction or upgrade
services in a service concession arrangement, is regarded to be its cost. Subsequent to initial recognition
the intangible asset is measured at cost, less any accumulated amortization and accumulated
impairment losses.

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in
the specific asset to which it relates.

The Group has followed life based amortization for intangible assets which are recognized under service
concession arrangements, over the balance concession period.

Accounting for negative grants

The Group is required to make payments to the authority during the pericd of SCA which is called
negative grant as per appendix to Ind-As 11, and the payment is in the form of fixed payment (annual
throughout the SCA) and the Group has recognized as a liability with a present value of annual
payments payable during the SCA. And the same was capitalized to the intangible assets.

Investment Property

Investment properties are properties held to earn rentals and/or for capital appreciation (including
property under construction for such purposes). Investment properties are measured initially at cost,
including transaction costs. Subsequent to initial recognition, investment properties are measured in
accordance with the Ind AS 16's requirement for cost model.

An investment property is derecognized upon disposal or when the investment property is
permanently withdrawn from use and no further economic benefits expected from disposal. Any gain
or loss arising on derecognition of the property is included in profit or toss in the period in which the
property is derecognized.

Financial Instruments

i. Classification and subsequent measurement

Financial assets

Financial asset is

» Cash / Equity Instrument of another Entity,

+ Contractual right to -
a) receive Cash / another Financial Asset from another Entity, or
b) exchange Financial Assets or Financial Liabilities with another Entity under conditions that are
potentially favourable to the Entity.

On initial recognition, a financial asset is classified as measured at

— Amortized cost;
- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Group changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

o the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

o The contractual terms of the financial asset give tise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
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Financial liabilities

Financial liability is Contractual Obligation to
» deliver Cash or another Financial Asset to another Entity, or
+ exchange Financial Assets or Financial Liabilities with another Entity under conditions that are
potentially unfavourable to the Entity

Financial liabilities are classified as measured at amortized cost.or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including
any interest expense, are recognized in profit or loss. Other financial liabilities are subsequently
measured at amortized cost using the effective interest method. Interest expense and foreign exchange
gains and losses are recognized in profit or loss. Any gain or loss on de-recognition is also recognized in
profit or loss.

ii. De-recognition

Financial assets

The Group derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which
the Group neither transfers nor retains substantially all of the risks and rewards of ownership and does
not retain control of the financial asset.

Financial liabilities

The Group derecognizes a financial liability when its contractual obligations are discharged or cancelled,
or expire.

The Group also derecognizes a financial liability when its terms are modified and the cash flows under
the modified terms are substantially different. In this case, a new financial liability based on the modified
terms is recognized at fair value. The difference between the carrying amount of the financial liability
extinguished and the new financial liability with modified terms is recognized in profit or loss.

iii. Impairment

Impairment of financial assets
In accordance with Ind AS 109, the Group applies Expected Credit Loss {ECL) model for measurement and
recognition of impairment loss on the following financial assets and credit risk exposure:

+ Financial assets that are measured at amortized cost
+« Trade receivables

The Group follows *simplified approach’ for recognition of impairment loss allowance on trade receivables
which do not contain a significant financing component. The application of simplified approach does not
require the Group to track changes in credit risk. Rather, it recognizes impairment loss allowance based
on lifetime ECLs at each reporting date, right from its initial recognition

Impairment of non-financial assets
The Group’s non-financial assets, other than deferred tax assets are reviewed at each reporting date to

determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into
cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates cash
inflows that are largely independent of the cash inflows of other assets ofr CGUs,

The recoverable amount of a CGU {or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the CGU (or the asset).

An impairment loss is recognized, if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in the statement of profit and loss. Impairment
loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or group
of CGUs) on a pro rata basis.



KNRC Holdings and Investments Private Limited
Notes forming part of the consolidated financial statements

2.12

2.13

2.14

2.15

Cash and cash equivalents

Cash and bank balances also include fixed deposits, margin money deposits, earmarked balances
with banks and other bank balances which have restrictions on repatriation. Short term and liquid
investments being not free from more than insignificant risk of change in value, are not included as
part of cash and cash equivalents.

Provisions

Provisions are recognised only when:

a) An entity has a present obligation (legal or constructive) as a result of a past event

b) It is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation; and

c) A reliable estimate can be made of the amount of the obligation.

Reimbursement expected in respect of expenditure required to settle a provision is recognised only
when it is virtually certain that the reimbursement will be received.

Provisions are measured at the present value of management's best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the
passage of time is recognised as interest expense.

Contingent liability, Contingent Assets and Commitments

Contingent liability is disclosed in case of

a) A present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation

b) A present obligation arising from past events, when no reliable estimate is possible.

Contingent assets are disclosed where an inflow of economic benefits is probable.
Commitments are future liabilities for contractual expenditure. Commitments are classified and
disclosed as follows:

a) Estimated amount of contracts remaining to be executed on capital account and not
provided for

b) Other non-canceliable commitments, if any, to the extent they are considered material and
relevant in the opinion of management.

¢) Other commitments related to sales/procurements made in the normal course of business are not
disclosed to avoid excessive details.

Contingent liabilities, Contingent assets and Commitments are reviewed at each Balance Sheet date.
Revenue Recognition

The Company has adopted Ind AS 115 * Revenue from Contracts with Customers ” with the date of
initial application being April 1, 2018. Ind AS 115, revenue from contracts with customers, mandatory
for reporting period beginning on or after Aprii 1, 2018 replaced existing revenue recognition
requirements i.e Ind AS 18 Revenue Recognition and Ind AS 11 Construction Contracts. There were no
significant adjustments required to the retained earnings as on April 1, 2018.

Accordingly, the policy for Revenue is amended as under:

The Group derives revenue primarily from toll collection and other miscellaneous construction contracts.
Toll collections from the users of the infrastructure facility constructed by the Company under the
Service Concession Arrangement is accounted for based on completion of the performance obligation
which largely coincides with actual toll collection from the user. Revenue from sale of smart cards is
accounted on recharge basis.

To recognize revenue, the Group applies the following five step approach:

(1) Identify the contract with a customer

(2) Identify the performance obligations in the contract

(3) Determine the transaction price

{4) Allocate the transaction price to the performance obligation in the contract, and
(5) Recognize revenue when a performance obligation is satisfied.
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2.16

2.17

Other Income

Interest income: Finance income is accrued on a time proportion basis, by reference to the principal
outstanding and the applicable Effective interest rate (EIR). Other income is accounted for on accrual
basis. Where the receipt of income is uncertain, it is accounted for on receipt basis

Other Items of Income: Other items of income are accounted as and when the right to receive arises
and it is probable that the economic benefits will flow to the Group and the amount of income can be
measured reliably

Employee Benefits

a) Short term employee benefits:

All employee benefits falling due wholly within twelve months of rendering the service are classified
as short-term employee benefits. The benefits like salaries, wages, and short term compensated
absences etc. Expenses on non-accumulating compensated absences are recognised in the period in
which the absences occur.

b) Post-employment benefits:

i. Defined contribution plans: The state governed provident fund scheme, employee state
insurance scheme and employee pension scheme are defined contribution plans. The contribution
pald/payable under the schemes is recognised during the period in which the employee renders the
related service.

ii. Defined benefit plans: The employees’ group gratuity fund schemes are managed by Life
Insurance Corporation of India (L.I.C), and post-retirement provident fund scheme are the Group’s
defined benefit plans. The present value of the obligation under such defined benefit plans is
determined based on actuarial valuation using the Projected Unit Credit Method.

The obligation is measured at the present value of the estimated future cash flows. The discount rate
used for determining the present value of the obligation under defined benefit plans, is based on the
market yield on government securities of a maturity period equivalent to the weighted average
maturity profile of the related obligations at the Balance Sheet date.

Re measurement, comprising actuarial gains and losses, the return on plan assets (excluding net
interest) and any change in the effect of asset ceiling (wherever applicable) are recognised in other
comprehensive income and is reflected immediately in retained earnings and is not reclassified to
profit and loss.

The net interest cost is calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of plan assets. This cost is included in employee benefit expense
in the statement of profit and loss.

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation under
the defined benefit plans to recognize the obligation on a net basis.

Gains or losses on the curtailment or settlement of any defined benefit plan are recognised when the
curtailment or settlement occurs, Past service cost is recognised as expense at the earlier of the

plan amendment or curtailment and when the Group recognizes related restructuring costs or
termination benefits.

Taxes on Income

Income tax comprises of current and deferred tax. It is recognized in profit or loss except to the extent
that it relates to an item recognized directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes. It is measured using tax rates (and tax laws) enacted or
substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realize the asset and settle the liability on a net basis
or simultaneously.
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2.18

2.19

2.20

ii. Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the consolidated financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary diffefences to the
extent that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such deferred tax assets and liabilities are not recognised if the temporary
differences arise from the initial recognition (other than in a business combination) of assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit. In addition,
deferred tax liabilities are not recognised if the temporary difference arises from the initial recognition of
goodwill.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered. Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or the asset realised, based on tax
rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

iii. Minimum Alternate Tax {MAT)

Minimum Alternative Tax (“"MAT"} under the provisions of the Income-tax Act, 1961 is recognised as
current tax in the statement of profit and loss. The credit available under the Act in respect of MAT paid
is recognised as an asset only when and to the extent there is convincing evidence that the Group will
pay normal income tax during the period for which the MAT credit can be carried forward for set-off
against the normal tax liability. MAT credit recognised as an asset is reviewed at each balance sheet
date and written down to the extent the aforesaid convincing evidence no Tonger exists.

Leases

Leases in which a substantial portion of risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments and receipts under such leases are recognised to the
Statement of Profit and loss on a straight-line basis over the term of the lease unless the lease
payments to the lessor are structured to increase in line with expected general inflation to
compensate for the lessor’s expected inflationary cost increase, in which case the same are
recognised as an expense in line with the contractual term.

Cash flow statement

The Consolidated Cash flow statement is prepared in accordance with Ind AS 7 by using indirect
method by segregating as cash flows from operating, investing and financing activities. Under the
Cash flow from operating activities, the net profit is adjusted for the effects of Non-cash items,

Changes in working capital and other items for which the cash effects are investing or financing cash
flows,

Cash and cash equivalents (including bank balances) are reflected as such in the Cash Flow
Statement. Those amounts which are not considered in cash -and cash equivalents as on.the date of
Balance Sheet are included in investing activities.

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term
balances {with an original maturity of three months or less from the date of acquisition).
Earnings per share

a) Earnings per share

Basic earnings per share is calculated by dividing:

*» the profit attributable to owners of the Group

» by the weighted average number of equity shares cutstanding during the financial year, adjusted
for bonus elements in equity shares issued during the year and excluding treasury share.

b) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share
to take into account:

« the after income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

» The weighted average number of additional equity shares that would have been outstanding
assuming the conversion of ali dilutive potential equity shares,
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2.21 Borrowing Costs

2.22

Borrowing costs include interest expense calculated using the effective interest method. Borrowing
costs that are attributable to the acquisition, construction or production of a qualifying asset are
capitalized as part of cost of such asset till such time the asset is ready for its intended use or sale.
A qualifying asset is an asset that necessarily requires a substantial period of time to get ready for
its intended use or sale. All other borrowing costs are recognised in profit or loss in the period in
which they are incurred.

Key accounting estimates and judgements

The preparation of these consolidated financial statements in conformity with Ind AS requires the
management to make estimates and assumptions considered in the reported amounts of assets,
liabilities (including contingent liabilities), income and expenses. The Management believes that the
estimates used in preparation of the financial statements are prudent and reasonable. Actual results
could differ due to these estimates and the differences between the actual results and the estimates
are recognized in the periods in which the resulis are known / materialize, Estimates include the
property plant and equipment, inventory, future obligations in respect of retirement benefit plans,
provisions, fair value measurement and taxes etc. ’ ' )

a) Property, plant and equipment

The Group reviews the estimated useful lives of property plant and equipment at the end of
each reporting period. During the current year, there has been no change in life considered for
the assets.

b) Fair value measurement of financial instruments

When the fair values of financials assets and financial liabilities recorded in the Balance Sheet
cannct be measured based on gusted prices in active markets, their fair value is measured
using valuation techniques, including the discounted cash flow model, which involve various
judgements and assumptions.

¢) Provision for employee benefits
The Group uses actuarial assumptions to determine the obligations for employee benefits at

each reporting period. These assumptions include the discount rate, expected long-term rate of
return on plan assets, rate of increase in compensation levels and mortality rates.
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3 Property, Plant and Equipment

(Rs, Inn Lakhs)

As at March 31, 2022

1,898.21

: As at As at
Particutars March 31. 2023 March 31, 2022 |
Tangible Assets
Buildings 12.98 14.25
Furnlture and Fixtures 1.85 2.25
Office eauipment 19,32 33.38
Computers & Accessories 4.78 5.88
Vehicles 2.23 3.52
41,16 59.28
{Rs in Lakhs)
Particulars Fu;?;;?l:::"d Vehicles Buildings eq:')ifﬁce Computeris & Total
Cost or Deemed cost
As at April 01, 2021 4.30 9.51 i7,87 84.58 15.38 131.64
Additions - - - 9.02 1.90 10.92
Disposals/adiustments - - - . - R
31. 2022 4.30 9.51 17.87 93.60 17.28 142.56
Depreciation
As at Aoril 01, 202) 1.59 4.70 2.34 43.82 B.34 60.79
Charae for the perigd 0.46 1,29 1.28 16.40 3.06 22.49
Disposals/adiustments - - - - - -
| Ag at March 31, 2022 2.05 .90 3,62 60,22 11.40 83,28
Nat biock
As at March 31, 2022 2,25 3.52 14.25 33.38 5,88 59.28
[_As at March 31, 2021 2.71 4.81 15.53 40.76 7.04 70.83
Cost or Deemed cost
As at Aoril 01. 2022 4,30 9.51 17.87 93.60 17.28 142.56
Additions - - - - 1.28 1.28
Disposals/adiustments - -
As at March 31, 2023 4.30 9.51 17.87 93.60 18.56 143.84
Depreciation
As at April 01, 2022 2.05 5.99 3.61 60.22 11.40 83.27
Charae for the pericd 0.40 1.29 1.28 14.06 2.38 19,41
Disposals/adiustments - - - -
| As at March 31, 2023 2.45 7.28 4.89 74.28 13.78 102.68
Net block
As at March 31. 2023 1.85 2,23 12.98 19.32 4.78 41.16
|As at March 31,2022 2.25 3.52 14.26 33.38 5.88 59.29
3.1 Investment Property
{Rs. in Lakhs)
. As at As at
Particulars March 31, 2023 March 31, 2022
investment Property £,133.07 1,898.21
6,133.07 1,898.21
{Rs. In Lakhs)
Particulats Amount
As at Aprit 01, 2021 495,25
Additions 1,402.96
Disposals -
As at March 31, 2022 1,898.21
Depreciation
Ag at April 01, 2021 -
Charge for the period -
Disposals -
As at March 31, 2022 -
Net block
As at March 31, 2022 1,898.21
As at March 31, 2021 495.25
As at April 01, 2022 1,898.21
Additions 4,234.86
Disposals -
As at March 31, 2023 6,133.07
Depreciation
As at April 01, 2022 -
Charge for the period -
Dlsposals -
As at March 31, 2023 -
Net block
As at March 31, 2023 6,133.07
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3,2 Other Intangible assets

{Rs. In Lakhs)
Particulars M As at As at
Carriage way 30,276.38 33,222.50
Intangible assets under development - - .
Total 20,276.38 33,222.50
{Rs. In Lakhs)
Intangible
Particulars Carriage way assets under Total
development

Cost or Deemed cost
As at Aprif 01, 2020 49,612.54 - 49,612.54
Additlons - - -
Disposals - - -
As at March 31, 2021 49,612,54 - 49,612.54
Denreciation
As at April 01, 2020 13,443.92 - 13,443.92
Charge for the perlod 2,946,312 - 2,946.12
Disposals - - -
As at March 34, 2021 16,390.04 - 16,390.04
Net block
As at March 31, 20231 33,222.50 - 33,222.50
As at March 31, 2020 36,168.62 - 36,168.52
Cost or Deemed ¢ost
As at April 01, 2022 49,612,54 - 49,612.54
Additions - - -
Disposals - - -
As at March 31, 2023 49,612.54 - A49,612.54
Depreciation
As at April 01, 2022 16,390.04 - 16,300.04
Charge for the period 2,946.12 - 2,246,122
Disposals - - -
As at March 31, 2023 19,336.16 - 19,336.16
Net block
As at March 31, 2023 30,276.38 - 30,276.38
As at March 31, 2022 33,222.50 - 33,222.50
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4 . Other Non-current Assets
{Rs in Lakhs}
Particulars March 31, 2023 March 31,3022
Amount paid to Related Party
Caoital advances 100.00 100.00
Other Deposits 3.82 3.82
GST input 9.15 -
112,97 103.82
5 Trade Receivables
Particulars Asat
March 21. 2023 . March 31,2022
Receivables from KNRCL 162.00 -
Total 162,00 -
5.1 Ageing of Trade Receivables:
(Rs. in Lakhs)
Outstanding for the following perfods from the due date of payment
Particulars Not Due Less than 6 months 1-2 years 2-3 years Mare than Total
6 months to 1 year 3 vears
As on March 31, 2023
Undisputed Trade Receivables - - [62.00 - - 162.00
Considered Good
Undisputed Trade Receivables - - - - - -
which have significant increase in
Disputed Trade receivables - - - - - -
Considered good
Disputed Trade Receivables ~ - - - - .
which have significant increase in
Totai - 162,00 - - 162.00
As an March 31, 2022
Undisputed Trade Receivables - - - - - -
Considered Good
Undisputed Trade Receivables — - - - - -
which have significant increase in
Disputed Trade receivables - - - - - -
Congsidered good
Disputed Trade Receivables — - - - -
which have significant increase in
Total - - - - .
6 Cash and Cash Equivalents
{Rs in Lakhs)
Particulars As at
March 3. 2023  March 31,2022
Balances with banks:
in current accounts 214.60 70.13
Cash on hand 15.73 15.96
Total 230,33 86.09
7 Other Banit Balances
(Rs. in Lakhs)
As at
March 31, 2023 March 31,2022
Fixed deposits (3months to 12 moanths) 1,344.77 1,185.81
Total 1,344.77 1,185.81
8 Other Financial Assets
(Rs in Lakhs)
Particulars Asat
Current
Receivable from NHAI-Proiect Director 183.85 190.18
Receivable from JKM - DLP 614.92 514,92
Total 798.77 805.20
9 Current Tax Asset {Net)
{Re i Lakhs
Particulars As at

March 31.2023  March 33,2022
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Current
TDS Receivable 33.40 23.08
TCS Receivable 0.03 0.07

33.43 23.15

10 Other Current Assets
{Rs in Lakhs)

H As at
Particulars March 31. 2023 March 31.2022
Advance to EPC Contractor « JKM 3.246.34 3.246.34
Staff Imprest & $alarv Advances 2.10 1.06
Prepaid Expenses 17.54 17.31
Other receivables 7.86 8.67
Totat 3.273.84 3.273.38
11 Eauitv Share Capital
{Rs in Lakhs)
Particulars As at

Authorised Share capital

10,000 Equity Shares of Rs. 10/- each 1.00 1.00
2,79,90,000 Preference Shares of Rs .10/- each

Issued, subscribed & fully paid share capital

10,000 Equity Shares of 10/- each fully Paid up 1.00 1.00
(Wholly Owned subsidiary of KNR Constructions Limited)

Total 1,00 1.00

11.% The Company has only one class of shares referred to as equity shares having a par value of Rs. 10/- . £ach holder of equity shares is entitted to one vote
per share.

11.2 The details of equity shares holding more than 5% shares as at March 31, 2023 and March 31, 2022 is set out below:

As at March 31, 2023 As at March 31, 2022
Name of the shareholder No. of Shares % held No. of Shares % held

KNR Constructions Ltd.. 10.000 100% 10.000.00 100%
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1.3

The reconciliation of the number of shares outstanding at the beginning and at the end of the Year is set out below:

As at March 31, 2023

As at March 31, 2022

- No. of Shares Rupees in No. of Shares Rupees in Lakhs
Particulars
Lakhs
Number of Eauity Shares at the beainnina 10,000 1.0 10.000.00 1.00
Add:- Number of Shares Issued - - - B
Less: Number of Shares Bouaht Back - - = -
j 10.000 1.00 10.000,00 1.00
11.4 Instrument entirelv equitv in Nature {Rs in Lakhs)
Particulars As at
KNR Constructions Ltd., 14,899.71 10.664.85
JKM Infra Proiects Ltd.. 850.00 850.00
15.749.71 11.514.85
11.5 The shareholding pattern of promoters at the beginning and end of the year is as follows:
As at March 31, 2023 As at March 31, 2022
[) [ 1 B, q
Name of the shareholder No. of Yo Of Total] % Change during No. of Shares % Of Total Sharas %o Change during the
Shares Shares] the vear vear
KNRC Holdings and Investments Pvt. Ltd., 10,000 100% - 10.000 100% -
10,000 1009% - 10.000 100% -
11.6  aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back during the pericd of five
years immediately preceding the balance sheet date:
No shares have been issued by the Company for consideration other than cash, during the period of five years immediately preceding the reporting periods.
12 Other Eauity
{Rs in Lakhs)
Particulars As at
Y Surplus/(deficit} In the Statement of Profit and Loss 19,615,001 {7.365.50
Add: Profit/(Loss) for the vear (2.070,16Y {2.249.50Y
(11.685.17) (9,615.00
it Other Comprehensive Income - Gratuity 2,22 1.75
Total (11.682.94) {9,613.25)
13 Borrowinas
[Rs in Lakhs)
Particulars As at
March 31, 2023 March 31 2022
Non-current
Secured loans
Form Banks (Rupee Leans) -(Foot Note - 13,1) 22.585.87 24,930.34
Unsecured loans
Un Secured - Deferred Pavment Liabilitv
Premium Pavable - NHAI 5.296.42 4,702.22
From related parties (Refer note : 30)
KNR Constructions Ltd.. 205,52 188.84
Total 28.087,81 29,
Currant
Form Banks {Rupee Loans) -{Foot Note - 13.1) 2.941.70 1L.808,00
TJotal 31:029.51 31.729.50

Note - 13.1

Terms of Securitv of Proiect Loan

i. Mortgage /charge over the company's immovable and movable properties (other than project assets but including all receivables) both present and future;

ii. Charge/assignment of revenues receivables .

agreemant}.

iv. Assignment of insurance policies, Interast, benefits, claims, guarantees ,performance bonds and liquidated damages;

v. Pledae of 51% of the fully paid up Eauity share capital of the company:
The aforesaid charge will rank Pari - Passu with the morfgages and charges created/to be created in favour of participating institutions/banks.

Terms of Repavment of Proiect Loan

tit. Charge over /assignment of the rights, titles and interests of the company in to and in respect of all project agreements {in accordance with concession

The above [oan is repayable in fifty quarterly unequal instaliments ranging from 0.16 crores to 10,94 crores beginning from 1st January, 2017 to 1st April,
2030. The numbers of balance instaliments as on 31st March, 2023 are 28. The interest charged by the lenders is at 10.3% p.a. and Interest is payable

monthly,

14 Other Financial Liabilities

(Rs In Lakhs)
Particutars As at
March 31, 2023 March 31 .2022
Non-current
Interest on Premium Pavable 3585.93 246.58
. Amount navable to Related Partv(Refer Note : 30)

KNR Constructions Ltd.. 14.65 14,04
Advance Received 5.00 5.00
JKM Infra Proiects Ltd.. 22,17 22.17
Total non-current other financial liabilities 437.75 287.79
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Current

Amount pavable to Related Party (Refer Note : 30)

Advance Received 62.70 50.80
Expenses Pavable - KNR Constructions |.td.. 3.279.76 2.507.48
Retention deposit - JKM Infra Protects Ltd., 425.00 425.00
Exopenses Pavable - JKM Infra Proiects Ltd., 21.50 21.50
salaries pavable 7.96 7.72
Cutstanding Expenses 53.63 50.14
Total current other financial liabilities 2.850.15 3.072.64
Total _ 4.287.90 3.360.43
15 Provisions
(Rs in Lakhs)
Particulars As at
March 31,2023 _ March 31,2022
Non - Current
Provision for Gratuity 4.45 3.93
Provision for MMR = 2.9756.19
Total 4.45 2,980,12
Current
Provision for Gratuity 0.53 0.44
Provision for Capital Expenditure (Refer Foot Note) 741.50 741.50
Provision for Expenses 4.000.00 -
Igtal 4.742.03 741,94

Foot Note: During the FY 2017-18 Company has recelved the 100% PCOD, and Rs. 741.50 lakhs pending for certification, hence provision has been made and
capitalised, and the certification is pending till the date.
Movement of Provision for Major Maintanance

PARTICULARS

As at

March 31, 2023 March 31,2022
Balance as at 1 April 2,976.19 2,125.85
Provision made during the year 666.67 595.24
Un winding Interest on MMR 357.14 255.10

Provision utilised during the year - .
Pravision reversed during the year - -

Balance as at 31 March 4,000.00 2,976.19
16 Trade Pavables
{Rs in Lakhs)
. Ag at
Particulars Mareh =5
Bills Pavable {Sub-centractors/Labour/Service} 296,00 67.68
Amount pavable to Related Partv (Refer Note : 30}
KMNR Constructions Limited 1.014.42 824.00
Total 1,310,492 891.68
Note:lﬁ.l: Ageing of Trade Payables
As at March 31,2023 {Rs. in Lakhs}
Outstanding for following periods from due date of payments
Lessthan 1 {1-2 yrs, 2-3 yrs. More than 3 yeard Total
Particulars year
MSME - - - - -
Qthers 837.99 47283 - - 1,310.42
Disputed Dues-MSME - - - - -
Disputed Dues-Others - - - - -
March 31,2022 (Rs. in Lakhs}
Qutstanding for following periods from due date of payments Total
Less than 1
Particuiars year 1-2 yrs. 2-3 yrs. More than 2 years
MSME - - - - -
Others 562.46 329.22 - - 891.68
Disputed Dues-MSME - - - - -
Disputed Dues-Others - - - - -
17 Other Current Liabilitles
{Rs inlakhs)
Particulars - As at
March 31,2023 =~ March31.2022
Dues to statutorv/aovernment authorities 6,54 571
* Quiput GST 27.00 -
Mabilisation Advance - NHAI 276.16 276.16
Total 309.70 281.87
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18 Revenue From Operations

{Rs in Lakhs}

Year Year
Particulars ended ended
31-03-2023 31-03-2022
Toll Revenue 4,212.29 3,858.28
Lease Income 150.00 -
Total 4,362.29 3,858.28
19 Other Income
{Rs In Lakhg)
Year Year
Particulars ended ended
31-03-2023 31-03-2022
Interest Income on FD 65.83 62.59
Interest an Income Tax refund 0.65 0.70
Gain/(Loss) on FV of Mutual funds 7.46 1.32
Other Income 1.45 62.84
Credit balances written back - 0.02
Total 75.39 127.47
20 Operation & Maintenance Expenses
(Rs in Lakhs)
Year Year
Particulars ended ended
21-03-2023 31-03-2022
Toll Maintenance Expenditure 215,15 215.92
Provision for MMR 666.67 595.24
Repairs & Maintenance 6.17 68.58
Operation and Maintenance expenses - Routine 549,99 503.57
Total 1,437.98 1,382.31
21 Employee Benefits Expense .
(Rs in Lakhs}
Year Year
Particulars ended ended
31-03-2023 31-03-2022
Salaries, Wages and Other Benefits 54.91 54.04
Staff welfare Expenses 1.16 1.56
Total 56.07 55.60
22 Finance Costs
(Rs in Lakhs)
Year Year
Particulars ended ended
31-03-2023 31-03-2022
Interest on Term lLoans 2,378.09 2,635.54
Interest on Premium Payable 165.94 87.25
Un winding interest on NHAI Premium 596.17 529.24
Un winding Interest on MMR 357.14 255.10
Un winding Processing Fee 12.26 12.26
Unwinding Interest on fair value of USL 16.58 15.24
Other Borrowing Charges 19.39 9.48
Modification gain/loss 2.03 -
Total 3,547.60 3,544.11
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23 Other Expenses

{Rs'in Lakhs)

Year Year
Particulars endad ended
31-03-2023 31-03-2022
Travelling & Conveyance {includes Boarding & Ladging Expenses) 3.58 1.15
Postage &Telegrams and Telephones 0.05 0.07
Security Charges 48.22 45.45
Advertisement and publicity 1.25 1.68
Legal & Professional Charges 14.08 29.42
Interest on TDS 0.00 0.00
Insurance 67.82 84,57
Rates and taxes excluding taxes of Income 0.08 0.57
Payments to the Auditor 6.79 6.08
Consultancy Expenses 32.68 0.25
Power & Fuel 44,55 41,22
Mess Expenses 33.96 29.66
Labour Expenses 63.42 47.38
Hire Charges 0.35 .29
Repairs & Maintenance 8.06 70.82
AMC Charges 34.13 32.05
Service Tax - 2.40
Donation 0.05 0.15
Rating Charges - 5.61
GST Expenses - 17.70
Printing & Stationery 341 2.73
Other Expenses 252.44 6.55
Total 614.92 425.80
24 Other Comprehensive Income
{Rs in Lakhs)
Year Year
Particulars ended ended
31-03-2023 31-03-2022
Items that will not be reclassified to profit or loss
Actuarial Gains & Losses 0.47 2.64
Total 0.47 2.64
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25 Capital management

For the purpose of the Group's capital management, capital includes issued capital and all other equity reserves attributable to the equity shareholders of the group, the groups
PpoHCY is to malntain a strong capltal base 50 as to safeguard it ability te continue as a going concern, so that it can continue to provide returns for shareholders and benefits for
other stakehoklers and for the future development of the Company. In prder to maintain or achieve an optimal capital structure, the Company may adjust the amaunt of dividend
payment, return on capitat to shareholders or issue of new shares,

The Company's adjusted net debt to equity ratio at March 31, 2023 and March 31, 2022 was as follows

March 31, 2023

March 31, 2022

Total Debt from banks 25,733.08 27,027.28
Less: cash and cash equivalents 1,575.10 1,271.90
Adjusted net debt 24,157.9% 25,755.38
Tatal equity 722.7% 571.80
Adjusted anuity 122,71 £71.80
Adjusted net debt to adjusted equity ratio 33.43 38.34

Note : Debt from Banks includes Interest accrued and due
26 Financial instruments - Falr values and risk managament

A. Accounting classifications and fair values

The following table shows the carrying amounts and fair values of financial assets and financias liabitities, including their lavels in the fair value hierarchy.

JMarch 21, 2023 {Rs. in takhs} (Rs. in Lakhs)
Particulars Carrylng amount Fair value
Total carrying
FVTPL Amortised Cost ¢ Level 1 Level 2 Level 3 Total

Financial assets
Trade Recelvables - 162.00 152.00 - - 162.00 162,00
Cash and cash equivalents . 236.33 230.33 - - - -
Bank balances, other than abave - 1,344,77 1,344.77 1,344.77 - - 1.344.77
Other financlal assets - 798,77 798.77 = - 768.77 798.77

- 2,373.87 2,373.87 1,344.77 = 798.77 2,143.54
Financial liabilities
Trade Payables - 1,310.42 1,310.42 - - 1,310.42 1,310.42
Secured bank loans - 25,527.57 25,527.57 - - 25,522.57 25,527.57
Un Secured lsans - 205.52 205.52 - - 205.52 205.52
NHAI Premium Payable - 5.296.42 5,296.42 - - 5,296.42 5,296.42
Other financial liabilities - 4,287.90 4,287.90 - - 4,287.90 4,287.50

- 36,627.83 36,627.83 - - 36,627.83 36,627.83

The management assessed the financial assets and llabllities measured at amartised cost are approximate to the fair values since the Group does not anticipate that the cammying
amounts would be significantly different from the values that would eventuatly be received or settled.

March 31, 2022 (Rs, in Lakhs) (Rs. In Lakhs)
Davtirylare Cariying armfiount Fair Vaiue
FVTPL Amortised Cagt | 10t2] carrylng Level 1 | tevel2 | tLevel3 Total
amount
Financial assets
Cash and cash equivalents - 86.09 86.09 - - - -
Bank balances, other than above - 1,185.81 1,185.81 1,185,681 - - 1,185.81
Other financlat assets - 805.10 805.10 - - 605.10 805.10
- 2,077.00 2,077.00 1,185.81 - 805.10 1,990.90
Financial liabllities
Trade Payables 841.68 891.68 - - 851.68 891,68
Secured bank loans - 26,838.34 26,838.34 - - 26,838.34 26,838.34
Un Secured loans 188.94 188.94 - - 188.94 188.94
NHAIL Premium Payable 4,702.22 4,702.22 - - 4,702.22 4,702.22
QOther financial liabllities = 3,360.43 3,360.43 - - 3,360.43 3,360.43
- 35,981.61 35,981.61 - - 35,981.61 25981.61

The management assessed the financial assets and lizbilities measured ak amortised cost are a
amounts weuld be significantly different fram the values that would eventually be received or s

pproximate to the fair values since the Group does not anticipate that the carrying

ettled.
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26 Financial instruments - Fair values and risk management
B. Finzncial risk management
The Company has exposure to the following risks arlsing from financial instruments:
a) credit risk
b) liquidity risk
<} market risk
The company's focus Is to estimate a vulnerabllity of financial risk and to address the issue to minlmize the potential adverse effects of its financial
performance.

a) Credit risk

Credit risk Is the risk of financial loss to the Company if a customer or counterparty to a financial instrument falls to meet its contractual obligations, and
arises principally from the Company's recelvables from customers; loans and investments in debt securities.

The group is not exposed to credit risk as it has no trade receivable

The group's BOT Projects generally does not have trade recelvable as collectlon of toll income coincide as and when the traffic passes thraugh toll plazas,
Hence, the management believes that the company Is not exposed to any credit risk.

b} Liquidity risk

Li?xuldﬁty risk Is the risk that the Company will encounter difficulty in meeting the obligations associated with its Rnancial fiabllities that are settled by
delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient guidity to
meet its liabilities when they are due, under both narmal and stressed conditions, withaut incurring unacceptable losses or risking damage to the Company’s
reputation. The Company uses activity-based costing to cost its praducts and services, which assists it in monitoring cash fiow requlrements and optimising its
cash return on investments.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial Habllities at the reporting date. The amounts are gross and undiscounted, and Include
contractual Interest payments and exclude the impact of netting agreements,

As at March 31, 2023 (Rs. in Lakhs)

Contractual Cash flows
Particulars i Total
Carrying Amount Upto 1 year 1 to 3 Years More than 3 years
Non-derlvative financial liabilities s
Secured Bank loans 25,527.57 5.407.14 11,269.00 18,273.41 34,949.55
Un Secured loans 205.52 - - 205.52 205.52
NHAE Premium Pavable 5.,296.42 - 359,00 4,937.42 5.296.42
Trade payables 1,310.42 1,310.42 - - 1,310.42
Other financial liabllities 4,287.90 4,287.90 - b 4,287.90
36,627.83 11,005.46 11,628.00 23,416.35 46,049.81
As at March 31, 2022 (Rs. in Lakhs)
Contractual Cash flows
Particulars R Total
Carrying Amount Upto 1 year 1to 3 Years More than 3 years
Non-derivative financial liabilities
Secured Bank loans 26,838.34 4,603.01 10,902.52 24,047.03 39,552.56
Un Secured foans 188.94 - - 188.94 188.94
NHAI Premium Payable 4,702.22 - - 4,702.22 4,702.22
Trade Payables 891.68 891.68 - - 891.68
Other financial liabilities 3,360.43 3,360.43 - - 3,360.43
35,981.61 8,855.12 10,96G2.52 28,938.19 48,695.83
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<) Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices — will affect the Groups income or the
value of its holdings of firancial instruments. The objective of market risk management is to manzge and control market risk exposures within acceptable
parameters, while optimlising the return.

i) Foreign currency risk

Forelgn Currency risk is the risk that fair value or future cash flow of a financial Instrument will fluctuate because of changes in foreign exchange rate.

The Group is not exposed to foreign currency risk as it has no borrowing or no material payables in forelgn currency
i} Interest rate risk

Interest rate risk is the risk that fair value of future cash flow of & financial instrument will fluctuate because of changes in market interest rates.

The interest risk arises to the Group mainly from fong term borrowings with variable rates, The Group measures risk through sensitivity analysis.

The Group Is exposed to Interest rate risk as it has few variable interest rate borrowings.
The Groups exposure to interest rate risk dua to borrowings is as follows:

Note : In case of Increase in Interest rate, Profit will reduce and vice versa

27 Service concession arrangement

{Rs. In lakhs)
Particulars Note No. March 31,2023 March 31,2022
Borrawlngs outstanding 13 22,585.87 24,930.34
Borrawings Current maturities 13 2,941.70 1,908.00
Sensitivity analysis {Rs. In lakhs)
Impact on profit/ loss after tax
Interest Rate Risk Analysis Year Ended Year Endad
March 31, 2023 March 31, 2022
Increase or decrease in Interest by 25bp 65.46 69.60

i) The Company has entered Into a service concession arrangement with National Highways authority of India (NHAI) for design, construction, development,
finance, operation and maintenance of NH-28 from Km 519.600 to Km 627.000 in the State of Blhar for a period of twenty one (21) years from
commencement date i.e. 08 July 2012 including construction perled. The Company has achieved its PCOD on 03 June 2016, and toll collection has been
commenced from 05 June 2016 and achieved 100% PCOD on 24 August 2017 and 100% toll colfection has been commenced from 01 October 2017. The SCA
does not provide for any renewal of this arrangement.

The Company has right to charge the users of the Asset as toll. Accordingly, the Company has recognised a Intangible asset, At the and of the concassion
period the toll road wilt become the property of the Authority and the Company will have no further invalvement in its operation or maintenance.

During the year, the Company has recorded tell revenue of Rs. 4,212.29 Lakhs.
The revenue recoqnised in refation to construction represents the falr value of the construction services provided In constructing the toll road,
The Campany has recognised a Intangible asset of Rs. 49,612.54 Lakhs

ii} The company is required to make annual payments to the authority{NHAI} during the course of SCA which is called negative grant as per Ind-As 11, and the
same was recognised as a liability with a present value of future annual payments payable during the peried of SCA. And the same was capitalised to the
Intangible assets.



KNRC Holdings and Investments Private Limited

Notes forming part of the consolidated financial statements

27 Contingent Liability and Commitments

{Rs. in lakhs)

As at
March 31, March 31,
2023 2022
i) Contingent Liabilities Nil Nil
ii) | Commitments Nil Nil
iii} | Contingent Assets
Nil Nil
Total Nil Nil

28 Disclosure pursuant to Ind AS 33 “Earnings Per Share(EPS}”

(Rs. in lakhs)

Year ended Year ended
March 31, 2023 | March 31, 2022
i, Profit (loss) attributable to equity shareholders(basic) (4,184.42) (4,391.67)
ii. Weighted average number of equity shares (basic) 0.10 0.10
Basic EPS (0.42) {0.44)
i. Profit (loss) attributable to equity shareholders(diluted) {4,184.42) (4,391.67)
ii. Weighted average number of equity shares (diluted) ' 0.10 0.10
Diluted EPS {0.42) {0.44)
29 Employee Benefits
i) The disclosure is pursuant to the requirements of Ind AS ~ 19
)] Defined Benefit plans:

The Company operates gratuity plan through a trust wherein every employee is entitled to the

benefit equivalent to fifteen days salary last drawn for each completed year of service. The same
is payable on termination of service or retirement whichever is earlier. The benefit vests after

five years of continuous service.

The amount to be recognized in the Balance Sheet:

{Rs. In Lakhs)

Particulars

2022-23

2021-22

Present value of the obligation at the end of the
period

4.99

4.37

Fair value of plan assets at end of period

Net liability/(asset) recognized in Balance Sheet
and related analysis

4.99

4.37

Funded Status

4.99

4.37
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Expense to be recognized in the statement of Profit and Loss:
(Ré. In Lakhs)

Particulars

2022-23

2021-22

Interest cost

0.29

0.35

Current service cost

0.79

1.00

Expected return on plan asset

Premium Expenses

Expenses to be recognized in the statement of
profit and loss accounts

1.08

1.35

Expense to be recognized in the statement of OCI:

(Rs. In Lakhs)

Particulars 2022-23 -2021-22
Due to Change in financial assumptions (0.19) {0.18)
Due to demographic adjustments - -
Due to experience adjustments (0.27) (2.46)
Amounts to be recognized in the Other {0.46) (2.64)
Comprehensive Income

Table Showing Changes in Present Value of Obligations:

(Rs. In Lakhs)

Particulars 2022-23 2021-22
Present value of the obligation at the beginning 4,37 5.66
of the period

Interest cost 0.29- 0.35
Current service cost 0.79 1,00
Benefits paid (if any) N Nil
Actuarial (gain)/loss (0.46) {2.64)
Present value of the obligation at the end of the 4.99 4.37
period
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30

Disclosure of Related Parties/ Related Party Transactions pursuant to Ind As 24: Related
party Disclosure”

A - Names of related parties and nature of relationship
S-No Particulars Country  March 31, ;'glzcgng :lsa:h 31, 2022
I) | Subsidiaries
" 1 | Mesmeric Software Solutions Pvt, Ltd., India 100% 100%
2 | Nag Talent Ventures & Infortech Pvt. Ltd,, India 100% 100%
3 | Gradient Estates Pvt. Ltd., India 100% 100%
4 | Asara Construction & Projects Pvt. Ltd., India 100% 100%
5 [ KNR Muzaffarpur Holdings Pvt. Ltd., India 100% 100%
11} | Step down - subsidiaries
6 | KNR Muzaffarpur-Barauni Toliway Pvt. Ltd., India 51% 51%
III} | Key Management Personnel (KMP)
Name of the person Designation
1| Mr. V. Venu Gopal Reddy Director
2 | Mrs. K. Yashoda Director

B - List of transaction with related parties during the year

(Rs. in Lakhs)

S. . ) For the Year For the Year
No Particulars Nature of relation ended ended
March 31, 2023 | March 31, 2022
1 | KNR Constructions Limited | Instrument entirely equity in nature 4,234.86 1,402.96
Unsecured loan (Repaid)/Received - -
Interest on Unsecured loan 16,58 15,24
Routine Maintenance Expenses 549.99 503.57
lLease Income 156.00 -
Advance received 774.79 1,772.61
2 | Patel KNR 1V Capital Advance paid - -




KNRC Holdings and Investments Private Limited
Notes forming part of the consolidated financial statements

C - Outstanding balance with related parties are as follows:

(Rs. in Lakhs)

As at March 31,

As at March 31,

S.No Particulars
Nature of Relation 2023 2022
1 [ KNR Constructions Instrument entirely equity in nature 14,899.71 10,664.85
Limited )
Advance/Expenses payable 3,352.11 2,577.32
Trade Receivables 162.00 -
Trade Payable 1,014.42 824.00
Inter corporate loan received 205.52 188.94
5 | KNR Energy Ltd., Advance payable 5.00 5.00
3 | Patel KNR 3V Capital Advance receivable 100.00 100.00

Terms and conditions of transactions with related parties

All Related Party Transactions entered during the year were in ordinary course of the business and are on arm's

length basis.
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32 Subsidiaries considered for consolidation

A - Names of related parties and nature of relationship

Holding as at

S.No. | Particulars Country
March 31, 2023 | March 31, 2022
Subsidiaries
1 Mesmeric Software Solutions Pvt. Ltd., India 100% 100%
2 Nag Talent Ventures & Infotech Pvt, Ltd., India | 10q0/o ‘ 1Q0%
3 Gradient Estates Pvt, Ltd., India 100% 100%
4 Asara Construction & Projects Pvt. Ltd., India 100% 100%
5 KNR Muzaffarpur Holdings Pvt. Ltd., India 100% 100%
6 KNR Muzaffarpur-Barauni Tollway Pvt. Ltd., India 51% 51%

33 Segment Information

The Group’s operations predominantly consist of construction / project activities. Hence there are
no reportable segments under Ind AS 108. During the year under report, substantial part of the
Group’s business has been carried out in India. The conditions prevailing in India being uniform,
no separate geographical disclosures are considered necessary.
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Reconciliation between the Opening and Closing balances in the financial
statement for Financial Liabilities and Assets arising from Financial Activities
(Ind AS-7)

(Rs. in Lakhs)

Long Term Instrument Deferred
Particul Borrowings entirely Payment | rnterest on
articuiars (including . equity in [Liability | Term Loan
Unsecured loan) | Nature
Opening Ba[ance 27,027.28 11,514-85 41702"22 =
Interest Accrued during the year 2,732.27
Cash flows
Received - 4,234.86
Repayment (1,323.02) (4.00)
Interest paid (2,563.42)
Non Cash items
Unwinding Interest 16.58 | - 596.17
Impact of EIR 12.26
Madification Gain/Loss 2.03
Closing Balance 25,733.09 15,749.71 5,296.42

35 The Group has no Loans or Advances in the nature of Loans to specified persons that are
Repayable on Demand or without specifying any terms or period of repayment.

36 No proceedings have been initiated or pending against the Group for holding any Benami
Property under the Benami Transactions (Prohibitions) Act, 1988 and the rules made
thereunder.

37 The Group has not been declared as willful defaulter by any bank or financial institution
or other lender during the year,

38 The Group had no transactions with Companies struck off under section.248 of the
Companies Act, 2013 or section 560 of the Companies Act, 1956 during the year.

39 The Group has complied with the number of layers prescribed under clause (87) of
section 2 of the Companies Act read with Companies (Restriction on number of layers)
Rules, 2017 during the year.

40 The Group does not have any transaction not recorded in the books of accounts that has
been surrendered or disclosed as Income during the year in the tax assessments under
the Income Tax Act, 1961.

41 The Group has not traded or invested in Crypto currency or Virtual currency during the

financial year.
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42 Approval of Financial Statements

The financial statements were approved for issue by the Board of Directors on May 17,
2023

43 Previous year’s figures have been regrouped/reclassified/rearranged wherever
considered necessary.

For Sukumar Babu & Co,, For and on behalf of the Board
Chartered Accountants

{Firm Registration No. 0041885)

/

C.Sukumar Babu K. Yashoda V. Venu Gopal Reddy

Partner Director Director
Membership No. 024293 DIN: 05157487 DIN: 08089571

Place: Hyderabad
Date: 17-05-2023



