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PATEL KNR INFRASTRUCTURES LTD. 
CIN: U45201MH2006PLC162856 

REGD OFFICE: Patel Estate Road, Jogeshwari (W), Mumbai – 400102. 

 

BOARDS’ REPORT 

 

The Directors are pleased to present the Twelfth Annual report together with the Audited 

Accounts for the year ended March 31, 2018. 

 

Financial highlights 

The performance of the Company for the year ended on 31st March 2018 is summarized 

as follows: 

 

Particulars 2017-18 

(Rs) 

2016-17 

(Rs) 

Income for the year 57,84,32,066 55,88,33,179 

Less: Expenditure 55,12,70,898 55,22,73,572 

Profit/Loss before Depreciation & Tax (PBDT) 2,71,61,168 65,59,607 

Less: Depreciation 7,48,912 8,39,717 

Profit /Loss before Tax (PBT) 2,64,12,256 57,19,890 

Less: Provision for Tax 1,15,07,671 72,88,736 

Profit /Loss after Tax (PAT) 1,49,04,585 (15,68,846) 

Balance brought forward from previous year 78,645 16,47,491 

Transfer to Debenture Redemption Reserve - - 

Balance carried to Balance sheet 1,49,83,230 78,645 

 

Dividend: 

To conserve funds, the Board of Directors has not recommended any dividend for the 

financial year 2017-18. 

 

Reserves 

 

Due to inadequate profits, there is no transfer to Reserves for the year ended March 31, 

2018. 

 

Share Capital 

 

A. Buy Back of Securities  

The Company has not bought back any of its securities during the year under review. 

 

B. Sweat Equity  

The Company has not issued any Sweat Equity Shares during the year under review. 

 

C. Bonus Shares 

No Bonus Shares were issued during the year under review. 

 

D. Employees Stock Option Plan 

The Company has not provided any Stock Option Scheme to the employees. 

 

Information on state of affairs of the Company 

During the year under review, the Company has received two annuities of Rs. 32.94 

crores each from NHAI. However, as per the disclosure requirements of IND-AS the 

amount of total income stood at Rs. 57.84 crores which comprises of Interest Income of 

Rs 29.34 crores and O& M income of Rs 25.12 Crores on the carriage way which is to be 

recognized as a financial asset. 



 

 

 

Operation and Maintainenance (O&M) of project is as per O&M Agreement. M/s Patel-

KNR JV is executing O&M. The Company received the final completion certificate from 

NHAI on 31.03.2017, though provisional completion Certificate was received on 

29.12.2009. 

 

Subsidiaries / Joint Ventures / Associate Companies 

 

The Company has no subsidiaries / joint ventures / associate companies. 

 

Related party transactions: 

 

All the transactions entered by the Company with Related Parties during the financial 

year 2017-18 were in the ordinary course of Business and at arm’s length basis.  

 

There were no materially significant transactions with related parties during the financial 

year 2017-18 which were in conflict with the interest of the Company. All the Related 

Party Transactions as required under AS-18 are reported in the Notes to the financial 

statements. 

 

Particulars of loans given, Investments made, Guarantees given and Securities provided 

under Section 186 

 

Since the Company falls under the category of providing infrastructural facilities under 

Schedule VI of the Companies Act, 2013, none of the provisions of Section 186 except 

sub-section (1) are applicable to the Company. Hence no separate disclosures are 

made with respect to the particulars of loans given, investments made, guarantees given 

and securities provided by the Company. 

 

Internal Financial Controls 

 

The Management continuously reviews the internal control systems and procedures for 

the efficient conduct of the Company’s business.  

 

 Directors and Key Managerial Persons: 

 

The Board of Directors of the Company comprise of: 

1. Mr. Bollampally Sudaschander Reddy, Chief Executive Officer and Director 

2. Mr. Kamidi Narasimha Reddy, Non Executive Director 

3. Mr. Chittaranjan Kumar Singh, Non Executive Director 

4. Mr. K Ramasubramanian, Independent Director 

5. Ms. Parul Khanna, Independent Director 

 

Appointment of Director:  

 

Mr. Chittaranjan Kumar Singh was appointed as Additional Director of the Company with 

effect from February 7, 2018. We seek members’ confirmation for appointment of the 

said Directors in the ensuing Annual General Meeting. 

 

The Company has received necessary declarations from the independent directors 

under Section 149(7) of the Companies Act, 2013 that they meet the criteria of 

independence as laid down in Section 149(6) of the Companies Act, 2013. 

 

 

 



 

Resignation of Director: 

Mr. Ashwin Parmar ceased to be Director of the Company with effect from February 7, 

2018. The Board places on record its appreciation for the valuable services rendered by 

Mr.Parmar during his tenure with the Company. 

 

Retirement by Rotation of the Director: Mr. K.N Reddy, Director, retire by rotation at the 

Annual General Meeting and being eligible, offer himself for re-appointment. 

 

Key Managerial Personnel: 

Mr. B.S Reddy and Mr. Rishi K Vyas act as the Chief Executive Officer and Chief Financial 

Officer of the Company respectively and are the Key Managerial Personnel (KMP) of the 

Company as per the provisions of the Companies Act, 2013 (the Act). 

 

The Company is in the process of appointing Company Secretary to comply with the 

provisions of Section 203 of the Act. 

 

Number of meetings of the Board of Directors 

 

The Company held four (4) meetings of the Board of Directors during the financial year 

2017-18. 

 

Evaluation of Board’s performance: 

 

In compliance with the Companies Act, 2013, the Company has a formal mechanism for 

evaluating the performance of the individual Director(s) of the Board.  

 

Directors’ Responsibility statement: 

As required under Section 134 (3)(c) of the Companies Act, 2013, your Board of Directors 

of the Company hereby states and confirms that: 

 

a) in the preparation of the annual accounts for the financial year ended March 31, 
2018, the applicable accounting standards had been followed along with proper 

explanation relating to material departures; 

b) the directors had selected such accounting policies and applied them consistently 
and made judgments and estimates that are reasonable and prudent so as to give a 

true and fair view of the state of affairs of the company as at March 31, 2018 and of 

the profit and loss of the company for that period; 

c) the directors had taken proper and sufficient care for the maintenance of adequate 
accounting records in accordance with the provisions of this Act for safeguarding the 

assets of the company and for preventing and detecting fraud and other 

irregularities; 

d) the directors had prepared the annual accounts on a going concern basis; and 

e) the directors had devised proper systems to ensure compliance with the provisions of 
all applicable laws and that such systems were adequate and operating effectively. 

Audit Committee: 

 

The Audit committee consists of two independent directors and one Non-executive 

director. The present members of the Committee are: 

 

 



 

1. Mr. K Ramasubramanian – Independent Director 

2. Ms. Parul Khanna – Independent Director and 

3. Mr. K N Reddy – Non Executive Director 

 

The Committee’s composition meets with requirements of Section 177 of the Companies 

Act, 2013. The Committee’s role, terms of reference, the authority and the power of 

Chairman are in conformity with the requirements of the Companies Act, 2013. 

 

The audit committee met periodically during the year. 

 

Nomination and Remuneration Committee: 

 

The Nomination and Remuneration committee consists of two independent directors and 

one Non-executive director. The present members of the Committee are: 

 

1. Mr. K Ramasubramanian – Independent Director 

2. Ms. Parul Khanna – Independent Director and 

3. Mr. K N Reddy – Non Executive Director 

 

The Committee’s composition and terms of reference are in compliance with provisions 

of the Companies Act, 2013. 

 

Remuneration Policy: 

The Company has framed a Remuneration policy pursuant to Section 178 of the 

Companies Act, 2013 and the said policy is annexed as Annexure A.  

 

Corporate Social Responsibility Policy (CSR): 

 

The provisions relating to CSR are not applicable to the Company. 

 

Auditors: 

 

i) Statutory Auditors: 

The Auditors, M/s. MKPS & Associates, Chartered Accountants, Hyderabad bearing 

ICAI Registration No.302014E were appointed as Statutory Auditors of the Company 

for a period of 5 years (2017-2022) at the 11th Annual General Meeting of the 

company held on September 29, 2017.  

 

ii) Secretarial Auditor: 
In pursuance of Section 204 of the Companies Act, 2013, M/s. Neena Deshpande & 

Co., Company Secretaries, Thane was appointed to conduct the Secretarial Audit of 

the Company for the financial year 2017-18.  

 

The Secretarial Audit report for the financial year 2017-18 is annexed to this report as 

Annexure B. This report contains observation on non-appointment of Company 

Secretary on the Board in terms of Companies Act, 2013. The Company is in the 

process of indentifying suitable candidates for appointment for the said post and 

comply with the provisions of the Act in the financial year 2018-19. 

 

Auditors’ Report: 

 

The Auditors’ Report for the financial year ended March 31, 2018 to the Shareholders 

does not contain any qualifications, reservations or any significant observations or 

remarks. 

 

 



 

Reporting of fraud by Auditors 

 

During the year under review, no instance of fraud was reported by Statutory auditors, as 

having been committed against the Company by its officers or employees. 

 

Conservation of energy, technology absorption and foreign exchange earnings and 

outgo 

(A) Conservation of Energy and Technology Absorption: 
 

The provisions of Section 134(3)(m) of the Companies Act, 2013 read with Rule 8(3) of the 

Companies (Accounts) Rules, 2014 are not applicable to the Company. However, 

Conservation of energy continues to be one of the important objectives of the Company 

and all possible efforts have been made to minimize its consumption. The Company has 

made all possible efforts to absorb the technology to its fullest capacity.  

 

(B) Foreign exchange earnings and Outgo: 

 

There are no Foreign exchange earnings and outgo during the year. 

 

Extract of the annual return 

 

Pursuant to Section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies 

(Management and Administration) Rules, 2014, the extract of the annual return in Form 

No. MGT – 9 is annexed as Annexure C. 

 

Risk management policy 

 

In compliance with the requirement of the Companies Act, 2013 and to effectively and 

efficiently manage risk and address challenges, the Company has formulated Risk 

Management Policy. 

 

Vigil Mechanism: 

 

The Company has established a system of Vigil Mechanism for the employees to report 

genuine concerns/grievances. The vigil mechanism is presently overseen by the Board. 

There are no complaints / grievances received from any Directors or employees of the 

Company under this policy during the year. 

 

Particulars of Employees: 

 

The information required under section 197(12) of the Companies Act, 2013 read with 

Rule 5 of the Companies (Appointment and Remuneration of Managerial Personnel) 

Rules, 2014 is not applicable to the company for the year under review. 

 

Significant and material orders passed by the regulators: 

 

During the year under review, no significant and material orders were passed by the 

Regulators or Courts or Tribunals impacting the going concern status and the Company’s 

operations. 

 

Material changes and commitments if any, affecting the financial position of the 

Company after March 31, 2018: 

 

There are no material changes and commitments to report. 
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Introduction 

 

Patel KNR Infrastructures Limited (‘the Company’) has adopted this Policy upon the 

recommendation of the Board and the said Policy is in compliance with the requirements of 

Section 178 of the Companies Act, 2013 and rules thereunder(‘the Act’).  

 

This policy shall be applicable to the company with effect from March 31, 2015.  

 

Objective 

 

The key objective of the policy would be: 

 

a) To guide the Board in relation to appointment and removal of Directors, Key 
Managerial Personnel and Senior Management; 

 

b) To formulate criteria for determining qualifications, positive attributes and 
independence of a director and recommend to the Board a policy relating to 

theremuneration of Directors, key managerial personnel and other employees; 

 

c) Formulation of criteria for evaluation of Independent Director and the Board; 
 

d) To evaluate the performance of the members of the Board and provide necessary 
report to the Board for further evaluation of the Board; 

 

e) To recommend to the Board on Remuneration payable to the Directors, Key 
Managerial Personnel and Senior Management; 

 

f) To provide to Key Managerial Personnel and Senior Management reward linked 

directly to their effort, performance, dedication and achievement relating to the 

Company’s operations; 

 

g) To retain, motivate and promote talent and to ensure long term sustainability of 
talented managerial persons and create competitive advantage; 

 

h) To devise a policy on Board diversity; 
 

i) To develop a succession plan for the Board and to regularly review the plan. 

 

Scope and Applicability 

 

The policy shall apply to  

 

a) Directors ( Executive, Non Executive and Independent); 
b) Key Managerial person; 
c) Senior management personnel. 
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Definitions 

 

The following words shall have the meanings as provided in the policy, unless otherwise 

mentioned in the Act:  

Board “Board” means the Board of Directors of the Company as defined 

under the Act. 

 

Directors Directors mean Directors of the company. 

Policy “Policy or this Policy” means Policy on Nomination and Remuneration 

of this company. 

 

Senior 

Management 

As per explanation to Section 178, Senior Management means 

personnel of the company who are members of its core 

management team excluding the Board of Directors comprising all 

members of management one level below the executive 

directors,including functional Heads. 

 

Key managerial 

personnel (KMP) 

Key managerial personnel means whole-time key managerial 

personnel of the Company appointed under section 203 of the Act, 

which include: 

 

(i) Managing Director, or Chief Executive Officer or Manager and in 

their absence,a Whole-time director; 

(ii) Company Secretary; 

(iii) Chief Financial Officer; and 

(iv)Such other officer as may be prescribed. 

 

Remuneration Remuneration means any money or its equivalent given or passed to 

any person for services rendered by him and includes perquisites as 

defined under the Income-tax Act, 1961. 

 

Independent 

Director 

means an independent director referred to in sub-section (5) of 

section 149. 

 

Employees’ stock 

option 

means the option given to the directors, officers or employees of a 

company or of its holding company or subsidiary company or 

companies, if any, which gives such directors, officers or employees, 

the benefit or right to purchase, or to subscribe for, the shares of the 

company at a future date at a pre-determined price. 

 

Words and expressions used and not defined in the Policy shall have the same meanings as 

assigned to them in the Act. 
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Interpretation 

 

Terms that have not been defined in this Policy shall have the same meaning assigned to 

them in the Companies Act, 2013 as amended from time to time. 

 

Guiding Principles 

 

The Policy ensures that 

• The level and composition of remuneration is reasonable and sufficient to attract, 

retain and motivate Directors of the quality required to run the Company successfully; 

• Relationship of remuneration to performance is clear and meets appropriate 

performance benchmarks and 

• Remuneration to Directors, Key Managerial Personnel and Senior Management 

involves a balance between fixed and incentive pay reflecting short and long term 

performance objectives appropriate to the working of the Company and its goals. 

 

Nomination and Remuneration Committee 

 

The Nomination and Remuneration Committee will consist of three or more non-executive 

directors, out of which at least one-half shall be independent director(s), provided that 

chairperson of the Company may be appointed as a member of this Committee but shall 

not chair such Committee. In the absence of the Chairman, the members of the Committee 

present at the meeting shall choose one amongst them to act as Chairman. Chairman of the 

Nomination and Remuneration Committee could be present at the Annual General Meeting 

or may nominate some other member to answer the shareholders’ queries. 

 

Frequency of Meetings 

 

The meeting of the committee shall be held at such intervals as may be required.  

 

Minutes of Committee Meeting 

 

Proceedings of all meetings must be minuted and signed by the Chairman of the said 

meeting or the Chairman of the next succeeding meeting. Minutes of the Committee 

meeting will be tabled at the subsequent Board and Committee meeting. 

 

Committee Members’ Interests 

 

• A member of the Committee is not entitled to be present when his or her own 

remuneration is discussed at a meeting or when his or her performance is being 

evaluated. 

• The Committee may invite such executives, as it considers appropriate, to be present 

at the meetings of the Committee. 

 

Voting 

 

• Matters arising for determination at Committee meetings shall be decided by a 

majority of votes of Members present and voting and any such decision shall for all 

purposes be deemed a decision of the Committee. 

 

• In the case of equality of votes, the Chairman of the meeting will have a casting 

vote. 
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Duties of the Committee 

 

The duties of the Committee in relation to nomination matters include: 

 

• Ensuring that there is an appropriate induction in place for new Directors and 

members of Senior Management and reviewing its effectiveness; 

• Ensuring that on appointment to the Board, Non-Executive Directors receive a formal 

letter of appointment in accordance with the Guidelines provided under the Act; 

• Identifying and recommending Directors who are to be put forward for retirement by 

rotation; 

• Determining the appropriate size, diversity and composition of the Board; 

• Developing a succession plan for the Board and Senior Management and regularly 

reviewing the plan; 

• Evaluating the performance of the Board members and Senior Management in the 

context of the Company’s performance from business and compliance perspective; 

• Making recommendations to the Board concerning any matters relating to the 

continuation in office of any Director at any time including the suspension or 

termination of service of an Executive Director as an employee of the Company 

subject to the provision of the law and their service contract; 

• Delegating any of its powers to one or more of its members or the Secretary ofthe 

Committee; 

• Recommend any necessary changes to the Board; and 

• Considering any other matters, as may be requested by the Board. 

 

The duties of the Committee in relation to remuneration matters include: 

 

• Considering and determining the Remuneration Policy, based on the performance 

and also bearing in mind that the remuneration is reasonable and sufficient to 

attract retain and motivate members of the Board and such other factors as the 

Committee shall deem appropriate; 

• Approving the remuneration of the Senior Management including key managerial 

personnel of the Company maintaining a balance between fixed and incentive pay 

reflecting short and long term performance objectives appropriate to the working of 

the Company; 

• Delegating any of its powers to one or more of its members or the Secretary of the 

Committee; 

• Considering any other matters as may be requested by the Board. 

 

 

Policy for Appointment /Resignation /Retirement /Succession of Director /KMP /Senior 

Management personnel 

 

Appointment 

 

a) The committee shall define the qualification/experience and expertise of the person 
for appointment as Director/KMP/Senior management personnel; 

b) The committee shall also take into consideration the provisions of Section 164 of the 
Companies Act 2013 relating to disqualifications for the appointment of directors; 

c) Appointment of Independent Directors is subject compliance of provisions of section 
149 of the Companies Act, 2013, read with schedule IV and rules thereunder; 

d) The Committee shall identify and ascertain the integrity, qualification, expertise and 
experience of the person for appointment as Director, KMP or at Senior Management 

level and recommend to the Board his / her appointment; 

e) A person should possess adequate qualification, expertise and experience for the 
position he / she is considered for appointment. The Committee has discretion to 
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decide whether qualification, expertise and experience possessed by a person is 

sufficient / satisfactory for the concerned position; 

f) The Company shall not appoint or continue the employment of any person as Whole-

time Director who has attained the age of seventy years. Provided that the term of 

the person holding this position may be extended beyond the age of seventy years 

with the approval of shareholders by passing a special resolution based on the 

explanatory statement annexed to the notice for such motion indicating the 

justification for extension of appointment beyond seventy years. 

 

Term/Tenure 

 

a) Term for Managing Director/Whole time Director 

 

The Company shall appoint or re-appoint any person as its Executive Chairman, 

Managing Director or Executive Director for a term not exceeding five years at a 

time. No re-appointment shall be made earlier than one year before the expiry of 

term. 

 

b) Term for Independent Director 

 

i) An Independent Director shall hold office for a term up to five consecutive years on 

the Board of the Company and will be eligible for re-appointment on passing of a 

special resolution by the Company and disclosure of such appointment in the Board's 

report. 

 

ii) No Independent Director shall hold office for more than two consecutive terms of 

upto maximum of 5 years each, but such Independent Director shall be eligible for 

appointment after expiry of three years of ceasing to become an Independent 

Director. Provided that an Independent Director shall not, during the said period of 

three years, be appointed in or be associated with the Company in any other 

capacity, either directly or indirectly. 

 

iii) At the time of appointment of Independent Director it should be ensured that 

number of Boards on which such Independent Director serves is restricted to seven 

listed companies as an Independent Director and three listed companies as an 

Independent Director in case such person is serving as a Whole-time Director of a 

listed company or such other number as may be prescribed under the Act. 

 

Evaluation  

 

The Committee shall carry out evaluation of performance of every Director, KMP and 

Senior Management Personnel at regular interval (yearly). 

 

The Committee shall evaluate the performance of Directors taking into account the 

various parameters such as: 

• Attendance at Board Meeting  

• Participation in discussion 

• Contribution in decision making,  

 

While evaluation is been done, the Director who has been evaluated shall not 

participate in the discussion. The recommendations of the Committee will be sent to 

the Board for its review. 
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Retirement 

 

 The Director/ KMP and Senior Management Personnel shall retire as per the 

applicable provisions of the Act and the prevailing policy of the Company. The Board 

will have the discretion to retain the Director, KMP, Senior Management Personnel in 

the same position/ remuneration or otherwise even after attaining the retirement age, 

for the benefit of the Company.  

 

Removal 

 

The Committee may recommend, to the Board with reasons recorded in writing, 

removal of Director, KMP or Senior Management Personnel subject to the provisions of 

the Act and the rules made thereunder and all other applicable Acts, Rules and 

Regulations, if any. 

 

Policy on Executive Succession Plan 

 

1. A change in executive leadership is inevitable for all organizations and can be a very 

challenging time. Therefore, it is the policy of Patel Realty (India) Limited (hereinafter 

to be referred to as “the Company”) to be prepared for an eventual / permanent 

change in leadership, either planned or unplanned, to ensure the stability and 

accountability of the organization until such time as new permanent leadership is 

identified.  

 

2. This policy covers the guideline for identification and development of future leaders 

from the pool of internal talents working within the Company or Group. 

 

3. The Board of Directors shall be responsible for implementing this policy and its related 

procedures. It is also the policy of the Board to assess the permanent leadership 

needs of the organization and to ensure the selection of a qualified and capable 

leader who is representative of the community; a good fit for the organization’s 

mission, vision, values, goals, and objectives; and who has the necessary skills for the 

organization.  

 

4. To ensure that the organization’s operations are not interrupted while the Board of 

Directors assesses the leadership needs and recruit a permanent executive officer, 

the Board will appoint interim executive leadership, in accordance with the policy 

described below.  

 

5. The Interim Chief Executive Officer (‘CEO’) director shall ensure that the organization 

continues to operate without disruption and that all organizational commitments 

previously made are adequately executed, including but not limited to, loans 

approved, reports due, contracts, licenses, certifications, memberships, obligations to 

lenders or investors of the Company, and others.  

 

6. It is also the policy of the Company, to develop a diverse pool of candidates and 

consider at least such number of finalist candidates for its permanent CEO position as 

may be determined by the Nomination and Remuneration Committee of the 

Company.  
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7. The Company shall implement an external recruitment and selection process, while 

at the same time encouraging the professional development and advancement of 

current employees. The interim CEO and any other interested internal candidates are 

encouraged to submit their qualifications for review and consideration by the 

Nomination and Remuneration Committee according to the guidelines established 

for the search and recruitment process.  

 

Procedures for succession:  

 

1. For a temporary change in executive leadership (i.e., illness or leave of absence) the 

immediate junior officer, reporting to such executive, shall take charge of his senior till 

he joins the office or if he is not competent then such other person who is competent 

to take the charge as may be decided by the Managing Director.  

 

2. In the event the Managing / Executive Director of the Company is no longer able to 

serve in this position (i.e., leaves the position permanently), the Nomination and 

Remuneration Committee of the Board of Directors shall fill the vacancy for the time 

being, in the following manner:  

 

a. Within 30 business days (if appointed from within the Organisation) or 120  business 

days (if appointed from outside the organisation), appoint an interim CEO 

according to the following line of succession:  

• Senior Executive Director / Executive Director of the Company; 

• President / Vice president of the Company. 

 

(Note:- In case there is more than one candidate eligible for the interim CEO, then 

Nomination and Remuneration Committee shall select one candidate based on 

his experience and expertise after consulting the Chairman of the Board and 

Audit Committee.) 

 

b. Within 30 days business days, the Nomination and Remuneration Committee shall 

take the responsibility and implement the following preliminary transition plan:  

• Communicate with key stakeholders regarding appointment of interim 

CEO; 

• Establish a time frame and plan for the recruitment and selection process 

in consultation with the recruitment agency from among the existing pool 

of talent or from outside, depending upon the requirement of the 

Company. 

 

c. The Board may authorize the Managing / Executive Director for framing an 

internal policy for identifying and developing internal pool of talent for future 

leadership role in different department(s) / division in accordance with the 

requirement of such department(s) / division. 
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d. The Board shall review the succession policy periodically and if required, will make 

suitable changes in the policy keeping in view to the regulatory changes or 

changes due to business environment. 

 

Policy for Remuneration of Director/KMP/Senior Management personnel 

Remuneration for Executive and Whole time Directors 

 

The remuneration payable to the whole time directors shall be determined by the 

company as per the Articles of the company and the provisions of the Act and the 

rules made thereunder. The remuneration so determined shall be proposed to the 

board for approval and shall be subject to the approval of the shareholders/central 

government as applicable, wherever required.  

 

Increments to the remuneration shall be recommended by the committee to the 

board which shall be well within the slabs as approved by the shareholders for the 

whole time director. 

 

Remuneration for Non-Executive and Independent Directors 

 

The remuneration to Non-Executive independent directors shall be as per the 

provisions of the Companies Act 2013. The amount of sitting fees shall be subject to 

ceiling/ limits as provided under Companies Act, 2013 and rules made there under or 

any other enactment for the time being in force.  

 

Criteria for making payments to Non-Executive Directors:  

 

Criteria of making payments to Non-Executive Directors will be decided by the Board, it can 

be on the basis of:  

 

� Contribution during the Meeting.  

� Active Participation in strategic decision making.  

Heads under which payments can be made 

Any fee/remuneration payable to the Non- Executive Directors of the Company shall 

be in following manner: 

 

Sitting Fee 

 

Non- Executive Director(s) may receive remuneration by way of fee for attending 

meetings of the Board or Committee thereof or any other meeting as required by 

Companies Act, 2013 or other applicable law or for any other purpose whatsoever as 

may be decided by the Board.  

Remuneration and Commission 

Under the Companies Act, 2013, Section 197 allows a company to pay remuneration 

to its Non- Executive Director(s) either by way of a monthly payment or at a specified 

percentage of the net profits of the company.  

The Company is however not obligated to remunerate its Non- Executive Director(s).  

Further, the section 197 of the Act provides that the remuneration payable to 

directors who are neither managing directors nor whole time directors, shall not 

exceed-  
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(i) one percent of the net profits of the Company, if there is a managing or whole 

time director or manager,  

(ii) three percent of the net profits in any other case.  

Additional commission, apart from remuneration referred above, may be paid to 

Non-Executive Directors as may be decided by the Board of Directors of the 

company from time to time, depending on the extra time and effort as may be 

devoted and contribution as may be made by the Non-Executive Directors.  

Refund of excess remuneration paid 

If any such director draws or receives, directly or indirectly, by way of 

fee/remuneration any such sums in excess of the limit as prescribed or without the 

prior sanction of the Central Government, where it is required, he shall refund such 

sum to the company and until such sum is refunded, hold it in trust for the company. 

The company shall not waive the recovery of any sum refundable to it unless 

permitted by the Central Government.  

Reimbursement of actual expenses incurred 

Non- Executive Director(s) may also be paid/reimbursed such sums either as fixed 

allowance and /or actual as fair compensation for travel, boarding and lodging and 

incidental and /or actual out of pocket expenses incurred by such Directors for 

attending Board/Committee Meetings.  

The Nomination and Remuneration Committee is entrusted with the role of reviewing 

the compensation of Non- Executive Director(s).  

Payment to Non- Executive Directors and Independent Directors 

The Company has no stock options plans and no payment by way of bonus, pension, 

incentives etc to its Non- Executives.  

The Independent Director shall not be entitled to any stock option and may receive 

remuneration only by way of fees and reimbursement of expenses for participation in 

meetings of the Board or Committee thereof.  

Remuneration to Key management personnel and Senior Management personnel 

 

The remuneration of the Key management personnel and senior management 

personnel shall be decided by the Human resource team of the company and shall 

be presented to the committee for its perusal and approval. 

 

Disclosures 

 

Significant disclosures are required in the Directors report relating to the Remuneration of the 

Directors/Independent Directors/Key management personnel and the senior management 

personnel.  

 

Conclusion 

 

The committee shall have authority to modify or waive any procedural requirements of this 

policy. 

 

In the event of any conflict between the provisions of this Policy and provisions of the Act 

and Rules framed thereunder or any other applicable laws for the time being in force, the 
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later shall prevail over the Policy. 

 

This Policy or the relevant provisions of this policy shall be disseminated to all concerned 

employees of the Company and shall also be uploaded on the website of the Company. 

 

The policy shall be amended as required from time to time in case of any changes in the Act 

and the rules made thereunder. 

 

March 31, 2015. 











Annexure - C 
Form No. MGT-9 

 
EXTRACT OF ANNUAL RETURN 

as on the financial year ended on March 31, 2018 
[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management 

and Administration) Rules, 2014] 
 
I. REGISTRATION AND OTHER DETAILS: 

 
i) CIN U45201MH2006PLC162856 
ii) Registration Date 26-06-2006 
iii) Name of the company PATEL KNR INFRASTRUCTURES LIMITED 
iv) Category / Sub-Category of the 

Company 
NON-GOVERNMENT PUBLIC LIMITED COMPANY 

v) Address of the Registered office 
and contact details 

PATEL ESTATE ROAD, JOGESHWARI (W),  
MUMBAI - 400102. 
PH.NO.022-26767500; FAX NO.022 26782455 

vi) Whether listed company (Yes / 
No) 

Listed (Debt) 

vii) Name, Address and Contact 
details of Registrar and Transfer 
Agent, if any 

Link Intime India Pvt. Ltd. 
C-13 Pannalal Silk Mills Compound 
L.B.S Marg, Bhandup (W) 
Mumbai – 400078 
Tel: 022-25963838, Fax No. 022-25946969 
Email: mumbai@linkintime.co.in 

 
II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY 

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:- 
S.No. Name and Description of 

main products / services 
NIC Code of the Product / 

service 
% to total turnover of 
the company 

1. Construction and Development 45202 100 
 
III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES 
S.No. Name and Address of the 

Company 
CIN/GLN Holding/ 

Subsidiary/ 
Associate 

% of 
shares 
held 

Applicable 
section 

1 Patel Engineering Limited 
Patel Estate Road, 
Jogeshwari (W) 
Mumbai – 400102. 

L99999MH1949P
LC007039 

Holding 60 2(6) 

2 KNR Constructions Limited 
C-125, AnandNiketan, 
New Delhi – 110021. 

L74210DL1995P
LC238364 

Associate 40 2(6) 

 
 

IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity) 
 
i) Category-wise Share Holding 
Category of 
Shareholders 

No. of shares held at the beginning of the 
year 

No. of shares held at the end of the year % 
chan
ge 
duri
ng 
the 
year 

 Demat Physical Total % 
of 

Tot
al 

sha
res 

Demat Physical Total % 
of 

Tot
al 

sha
res 

 

A. Promoter          
(1) Indian          



a) Individual/HUF - 4 4 - - 4 4 - - 
b) Central Govt.          
c) State Govt.          
d) Bodies Corp. - 3,69,99,996 

 
3,69,99,996 100 - 3,69,99,996 3,69,99,996 100 - 

e) Banks / FI          
f) Any Other          
Sub-total (A)(1):- - 3,70,00,000 3,70,00,000 100 - 3,70,00,000 3,70,00,000 100 - 
(2) Foreign           
a) NRIs 

Individuals 
         

b) Other 
Individuals 

         

c) Bodies Corp.          
d) Banks/FI          
e) Any Other           
Sub-total (A)(2):-          
Total 
shareholding of 
Promoter (A) =  
(A) (1) + (A) (2) 

- 3,70,00,000 3,70,00,000 100 - 3,70,00,000 3,70,00,000 100 - 

B. Public 
Shareholding 

         

(1) Institutions          
a) Mutual 

Funds/UTI 
         

b) Banks/ Financial 
Institutions 

         

c) Central Govt.          
d) State Govt.(s)          
e) Venture Capital 

Funds 
         

f) Insurance   
Companies 

         

g) Foreign 
Institutional 
Investors 

         

h) Foreign Venture 
Capital 
Investors 

         

i) Others (specify)          
Sub-total (B)(1):-          
2. Non-Institutions          
a) Bodies 

Corporate 
         

i) Indian          
ii) Overseas          
b) Individuals           
i) Individual 

shareholders 
holding nominal 
share capital upto 
Rs. 1 lakh 

         

ii) Individual 
shareholders 
holding nominal 
share capital in 
excess of Rs. 1 
lakh. 

         

c) Others (specify)          
Sub-Total (B)(2):-          
Total Public 
Shareholding (B) 
= (B)(1) + B(2) 

- - - - - - - - - 

C. Shares held by 
Custodians for 
GDRs & ADRs 

         

GRAND TOTAL 
(A)+( B )+( C ) 

- 3,70,00,000 3,70,00,000 100 - 3,70,00,000 3,70,00,000 100 - 

 



 
 
 
(ii) Shareholding of Promoters 
 
Sl. 
No. 

Shareholder’s 
Name 

Shareholding at the beginning of the 
year 

Shareholding at the end of the year  

  No. of 
Shares 

% of 
total 

Shares 
of the 

company 

%of Shares 
Pledged / 

encumbered 
to total 
shares 

No. of 
Shares 

% of 
total 

Shares 
of the 

company 

%of Shares 
Pledged / 

encumbered 
to total 
shares 

% change In 
shareholding 

during the 
year 

1 Patel 
Engineering 
Ltd. along 
with its 
nominees 

2,22,00,000 60 - 2,22,00,000 60 - - 

2 KNR 
Constructions 
Ltd. along 
with its 
nominee 

1,48,00,000 40 - 1,48,00,000 40 - - 

 
 
 (iii) Change in Promoters’ Shareholding (please specify, if there is no change) – NO CHANGE 
 
Sl. 
No. 

 Shareholding at the 
beginning of the year 

Cumulative share-
holding during the year 

  No. of 
shares 

% of total 
shares of 
the 
company 

No. of 
shares 

% of total 
shares of 
the 
company 

1 At the beginning of the year - - - - 
2 Date wise Increase / Decrease in 

Share holding during the year 
specifying the reasons for increase / 
decrease (e.g. allotment / transfer 
/bonus/ sweat equity etc): 

- - - - 

3 At the End of the year - - - - 
 
 
 
(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders 
of GDRs and ADRs):  
 
Sl. 
No. 

Name of the 
shareholder 

Shareholding at the 
beginning of the year 

Date wise 
Increase/Decrease 
inShareholding during the 
year specifyingthe 
reasons 
forincrease/decrease (e.g. 
allotment 
/transfer/bonus/sweat 
equity etc.): 

Share-holding at the 
end of the year 

  No. of 
shares 

% of total 
shares of 
the 
company 

Date No. of 
shares 

Reason No. of 
shares 

% of total 
shares of 
the 
company 

 Nil Nil     Nil Nil 
 
  



 
(v) Shareholding of Directors and Key Managerial Personnel: 
 
Sl. 
No. 

 Shareholding at the 
beginning of the year 

Cumulative share-
holding during the year 

1 For Each of the Directors and KMP No. of 
shares 

% of total 
shares of 
the 
company 

No. of 
shares 

% of total 
shares of 
the 
company 

2 At the beginning of the year NIL NIL NIL NIL 
3 Date wise Increase / Decrease in 

Share holding during the year 
specifying the reasons for increase / 
decrease (e.g. allotment / transfer 
/bonus/ sweat equity etc): 

NIL NIL NIL NIL 

 At the End of the year NIL NIL NIL NIL 
 
 
V. INDEBTEDNESS -        (in Rs.) 
 
Indebtedness of the Company 
including interest outstanding/ 
accrued but not due for payment 

Secured Loans 
excluding 
deposits 

Unsecured 
Loans 

Deposits Total 
Indebtedness 

 
Indebtedness at the beginning of the financial year 
 
i) Principal Amount 295,81,00,000 2,82,968 -  295,83,82,968 
ii) Interest due but not paid   - -  - 
iii) Interest accrued but not due 13,02,99,037 - -  13,02,99,037 

Total (i+ii+iii) 308,83,99,037 2,82,968                  
-   

308,86,82,005 

 
Change in Indebtedness during the financial year 
• Addition -  12,000 -  12,000 
• Reduction 20,53,00,000 

 
- -  20,53,00,000 

Net Change -20,53,00,000 
 12,000 

                 
-   -20,52,88,000 

 
Indebtedness at the end of the financial year 
 
i) Principal Amount 275,28,00,000 2,94,968 - 275,30,94,968 
ii) Interest due but not paid - - - - 
iii) Interest accrued but not due 12,19,77,699  - 12,19,77,699 
Total (i+ii+iii) 287,47,77,699 2,94,968  287,50,72,667 
 
 
VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL 
A. Remuneration to Managing Director, Whole-time Directors and/or Manager: NOT APPLICABLE 
 
Sl.No. Particulars of Remuneration Name of Managing 

Director 
Total Amount 

 
1. Gross salary 

(a) Salary as per provisions contained 
in section 17(1) of the Income-tax 
Act, 1961 

(b) Value of perquisites u/s 17(2) 
Income-tax Act, 1961 

(c) Profits in lieu of salary under 
section 17(3) Income tax Act, 1961 

 

- - 

2. Stock Option - - 
3. Sweat Equity - - 



4. Commission 
- as % of profit 
- others, specify… 

- - 

5. Others, please 
specify 

- - 

 Total (A) - - 
 Ceiling as per the Act N.A. 
 
B. Remuneration to other directors: 
 
Sl.No. Particulars of Remuneration Name of Directors Total 

Amount 
 Ms. Parul 

Khanna 
Mr. K 
Ramasubramanian 

1. Independent Directors 
• Fee for attending board  

/Committee meetings 
• Commission 
• Others, please specify 
 

 
50,000 

 
- 
- 

 
40,000 

 
- 
- 

 
90,000 

 Total (1) 50,000 40,000 90,000 
  Mr. K N Reddy  
2. Other Non-Executive Directors 

• Fee for attending board  
/Committee meetings 

• Commission 
• Others, please specify 

 
30,000 

 
- 
- 

 
30,000 

 
- 
- 

 Total (2) 30,000 30,000 
 Total (B)=(1+2) - 1,20,000 
 Total Managerial Remuneration - - 
 Overall Ceiling as per the Act* N.A. N.A. 
 
C. Remuneration to Key Managerial Personnel other than MD /Manager/ WTD:- 
 

Sl. 
no. 

 

Particulars of 
Remuneration 

 

Key Managerial Personnel 
 

  CEO Company 
Secretary 

CFO Total 
 

1. Gross salary 
(a) Salary as per 

provisions 
contained in section 
17(1) of the Income-
tax Act, 1961 

(b) Value of perquisites 
u/s 17(2) Income-
tax Act, 1961 

(c) Profits in lieu of 
salary under section 
17(3) Income tax 
Act, 1961 

 

-  
40,000 

 
- 

 
40,000 

2. Stock Option - - - - 
3. Sweat Equity - - - - 
4. Commission 

- as % of profit 
- others, specify… 

- -  - 

5. Others, please 
specify 

- -  - 

 Total 
 

- 40,000 - 40,000 

 
 



 
 
VII. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: 
 

Type Section of 
the 

Companies 
Act 

 

Brief 
Description 

 

Details of 
Penalty / 

Punishment/ 
Compounding 
fees imposed 

 

Authority 
[RD / 

NCLT/ 
COURT] 

 

Appeal 
made, if 

any 
(give 

Details) 
 

A. Company 
 
Penalty 
 

 
 

NONE Punishment 
 
Compounding 
 

B. Directors 
 
Penalty 
 

 
 
 

NONE 
 

Punishment 
 
Compounding 
 
C. Other Officers in Default 

 
Penalty 
 

 
 
 

NONE 
Punishment 
 
Compounding 
 
 

 




























































