INDE PENI)L’\"{" AUBDITOR’S REPORT

TO 1}{1 Mmmh R&» ()F KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE
MVHTFI) )
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Report on'the: Finaneial Statements

, We have audited the. at,mmpanymo financial statements of KNR ’Vluyaffarpur Baraunx
Tollway Private Limited- {(“the Company™), which comprise the Belance Sheet as ai 3lst
March, 2016, the Statement’ of Profit and Loss. the Cash Flow Statemeni-for the year then
ended.. and: 4 éixmmazz} i)f’ the sigmimam ageounting polxc:m anff mher e&piam*orv
sz:ﬁ;mm!mn o '
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stalements that give a true and fafr view in orders to design audit procedures that are
appropna!e in the circumstances: Af atidit also mc]udes evaluatmgz, y the appropriateness of the
accoummg, policies used and the' rcasondhleness c{‘ the accountmg estimates made bv the

Cﬁmpdm’ s Directors. as well as cxa[uanng the gverall presentatlon of the financial
* statcments. . AP ..

We belicvé that the audit evidefice’ we Have obtamedf"- suﬂicigi_it and appropriate to providea

basas for our audit opiniog on the imam.m! stfttcmcni‘
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in our opinion and to the best of our information and according o the
explanations given to us: =
i. The company has no pending litigation which would impact its
tinancial position;
ii. The company did not have any long-term contlract including derivative
cortract for which there were any material foreseeable losses;
itt, There were no amount which were required by the company to be
transferred 1o the Tnvestor Bducation and Protection Fund.,

For Gianender& Associates
Chartered Agcountants
(Firm's Regmzra'uon No, 004661N)

M

, ‘Shashank Agrawal
Place: New Delhi o {Partner)
Date: 20/05/2016 _ (Mcmbnrshnp No. 336670)
£ u
gb;Li% ! .
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Annexures to the Indepcndent Auditor? s chort of KNR Muzaffarpur Bariuni Tollway
Private Limited for'the Year ended as on 31* March 2016

T Annexure referred to m parag,raph l under thc headmg, “chur! on Other Legal and
Regulatory Reqmrements of our report on cvcn date -

s

i a) The. cumpany is mamtammg pmper records showing full particulars, mcludmg
quaniltat;‘&’e detallﬁ and situalion. oi‘ imed assets; . N

intervalg, dnd o mdtcnal dmcmpancres‘ were noticed on such veri hcanon

the Order is not
It has bem Tep

L Durmg 1he ycar
T banks Ihe com

¢} The Company haq no- lmmovable prtspemes. c o

b) The h\ad Asms have becn phvs(caiiv verified by the managemcm at: rLg,ular .
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_been relied by us, there were no frauda on or by tht company- noltccd or reported during

the petiod, under audit. S '
i. . The c:ompany has not paid any manag,cn.al 'rc,mzim.rauon. ihcrefore lht. provisions of

su.non 197 read with Schedule V of the Compames Act’ 7013 are not ‘applicable.
\n The’ Lompany snot-a Nidhi Company, therefore: para 3(xii) oi thc Order is not applicable.
A "Ly Xk -In our oplmon and accordmg o the mformauon prov;ded 1o USE, ’lhe ‘transaction entered
g wnh thé rz,latui ;}amed are in mmphance wnh sccu(m i?? and 388 of thc Act and are

w Accordmg o Ihc mformatmn prowdt,d to-us, thc wmpdny jhas ot ,enlucd into: any non-
i 1 covered under section
i (;)rgler is not applicable

Co, __pames; Act ,- e

empany i oy
Act, | 934:Th

hﬁs’hgmk Agrawd)
- (Partner) Lo
;_!’Shlp_.\(). 336670) S

,‘ Piace‘ NLW Delhn
Dat(:‘ ’30?05!201 6
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BALANCE SHEET AS AT 31ST MARCH 2016

KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED

[ EQUITY AND LIABILITIES

1) SHAREHOLDERS' FUNDS
a) Share Capital
b Reserves and Surplus

3} NON - CURRENT LIABILITIES'
a) Long-term borrowings
b) Other Long Term Liabilities

3) CURRENT LIABIIJTES
a) Other Current Liabilities

TOTAL

-1 " ASSETS

I) NON-CURRENT ASSETS-
a) Fised Assets

- -Tangible Assets

-Intangible Assets

b) Long Term Loans ard Advance
2) CURRENT ASSETS
a) Cash and Cash Eghivalents
b) Short-term [oans and advances
¢) Other Current Assets - C

TOTAL

Significant. Accounting Policies:.

-Intangible dsset under deveiopmen{; -

1 7,060.00

2 (15.03)

3 33,991.00

4 276.16

. 0.89
' 42,284.98

7- _. 150000

8 1,167.92:
"9 23.27
S0 . 12769
2

5 379262

5,500.00
7,044.97 (9.77) 549023
26,575.69 _
34,267.16 - 26,575.69 §'
379262 160694 1,60694]
45,104.75 33,672.86.
119
31,918.99 B
4378587 _ 163571  33,555.80:)
I
61.30 :
811 kR
1,318.88 41.56 11697 |
45,104.75 3367286 |

Sec:accompanying Notes to ﬂnancial stalemems
Asper our reparl of even date atta,ched
ForGianender & Assocmtt_:s '
ChartcredkAccoumanls

(ICA] Registration No. 004661N

1{Sliashank Ag)
1Partner
Membership No:336670.
Plave: New Delhi

|Date : 20-05-2016

For and onr behall of the Board

R Ramzi Laxmt

h{%ée dy

~ {Director)

s

R.K Jalan
{Director).




KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 3IST MARCH 2016
_.(Rupees [n Lakhs)
o ear
| Income
Revenue.from opératicns ‘ "’ - T -
Other income - -
Total Revenue ’ - : -
I Eipenses:
Operating & Maintenance Expesnes P -
Employee benefits expense ) - - -
Firfanco costs .- -
Depreciation and amoitizifion expense - -
Audit Fees o 5.26 5.17
Tatal expenses ' ' 526 517
‘Profit before tax- (l— 1y T . (5.26) (5.17
Tax: expcnse. . .
‘I)-Curreiit tax : . A -
2) Deferréd tax’ 5 : & -
f Profit (Loss) for the period ; (5.26) (5.17)
'? :Earainigs per equity:share: ; i - '
1Y Basic _ (1Y (0.01)
2)Diluted. ' Pt (001 (0.01)
§i§n{fcant Aiccounting Policics. - 12 _
Sec accompanying Notes to fingricial statements - s ‘
Asi per oorreport-of even date attached ' | ER
For Gianénder & Assacmtes - For and on.bekialf of the Board
Chaﬂercd Actogntanis T
|(UCAT Regisiratién Na.ooggswf)“,,
£
'Shgsﬁaﬁlgj’A R ﬁéma-Laxmi ’
Paftner {Comgiany Secretarifg)‘
MembcrshlpﬂNo 536670 :
‘| Place: New Delbi - e
Date : 20-05:2016 . L N
. e
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KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2016

2 The Cash flow statemeént’

.

3 Previous year's fi igures: havc bcen rcgroupcd, whctm*er ucwisary

4 Flgurcs in brackets reprcscm 'cash'buif!nns.

L

*5 Notes on accounts stated: form an. mtegral part.( of the Casl; Elow Statement

mparcd m accordazme wm; me It dirent Method stated in Accounting Standard 3 on Cash Flow-
Statements and preséité the sash’ ﬂows by operatm& mvestmg id: ﬂnancmg activities.
y

{Rupees In Lakhs)
. - For the Year cnded | For the Year ended.
PARTICULARS 31.03-2016 31.03.2015
A) CASH FLOW FROM.! OPERATING ACTIVITIES ; ‘ )
.Net Profit before Tax (5:26) (5.17)
Adjustments for :
Depreciation & Amiortisation Expenscs - -
Preliminary Expenses written off -
OPERATING PROFIT-BEFORE “"ORKING CAPITAL CHANGES {3.26)1 {5.17)
(Increase)Decrease inTrade and Other Reocwablcs ' - -
lnmef(l)ccreasc)dn dec Payables and Other Liabilities: - -
CASH GENERATED.FROM: OPERATIOVS (5.26) .17
Taxes paid . - ) _— ‘
_NEF Casxrusﬁpgg{grmgnm ACTIVITIES G216} .17
B) CASH FLOW FROM ]i\VES’I‘ING ACTIVITIES
Purchase of fixed asset
- Tangible Asset - -
- Intangible Assct wnder, dcvclopm:m (7,869.43) {10,145,76)
g '§-§ET’(:ASH~‘{JSED'-INiNfﬁSTiNg:’ACTWITIES (186935 _ (10,145.76))
C) CASH FLOW FROM FINANCING ACTIVITIES: R |
Long Term Funds Bermv.ed -suh dcht : 741531 10,093.69-¢.
Isgue of Equity Shares- =7 1,560,00- -k
Share Application Mone) i : “ -
Preliminary Eipncéhs ’ L -
i\ET CASHFROM FINANCII\G ACTIVITIES 5975311 . 10093.69F
co 1,100563 ] (57245
Cash and Cash Equtva!ems asat Apnl l 2018 (OpﬂungBalanca) 6130 [ 124:5%:
Cash and Cash: Equwa!ems as at March 31 2016 (Clesmg Balancc) < L167.920 67 30
Notes: PR
| Components of Cash &: Cashﬁquwnicms 0t . :
Cash in Hand v . Ldo- .00
Bank Balance -Currén cmnnt 1,166.92 6630
- Fixed' v L i = F
1,161.92 C 67.30:]

W. No.OD466IN ==y

For - Glanender&Assocmws N
Chartered Accguntants —_—

* For dnd on béalf of the Bodrd

e

Shashank Kgrawh _ 1 RK Jalan:
Partner. A\ o {Company Secretary) (Dircctor)
Membership No:§36670 "
JPlace: New Delhi’ et
(Date’ < 20-05-2016 f T L . ’
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KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

NOTE 1
SHARE CAPITAL
_ Avat March 31, 2014 ) " As at March 31, 2015
Pirticolars No, of Sharés  Ripeesin  No. of Shares in .
in Lakhs _ Lakhs Lakhs Rupecs in Lakhs
EQUITY SHARE CAPITAL
Authorised Share capital
Equity Shares of Rs. 10/- each 706.00 7,060.00 550,00 5,500.00
Issued, subseribed & fully paid ag capital
Equity Shares of Rs. 10/- each Issued at Par _ 76600 7,060:00 550.00 5,500,060
Total . - - 70600 206000 .« 550.60 5,500.00

The Compdny has only ene class of equily shares having a par value of R's.I__ODI:pégr__sh'aie. Ench-liolder 6f équity shares is entitled to one vote per

sharé The Company declares and pays dividends in indisa rupees. The dividend, if any proposed by the basrd of Directors is subject to the

‘approvat of the shareholders in the ensuring Annual General Meeting. - . © -
During the year ended 315t March 2016, no dividend {s declared byBcagdqutmctﬁm (Pw;ibus.ngr_"éﬂii)f

In the event of liquidation of the Company, the holders of 'Eguity-s!m_r:;s_ will bg{cm_i_t!_;eh _to*mcéivqtcmaiﬁ;‘nig assets.of the company afler
distribtition of préferential amounts. The distribution will be in prépostisdi to the nitimber of equity Shiresheld. by the Sharchelders
The:reconciliition of thé humber of shares and amount of shave éapitilsnistinding a3 &t Maj
out.belows L . ’

3152016:and March 31, 2015 is set

- ASatMarch 31,2016 - © " Ab ai Mareh 31, 2015
Particulirs :No.of Shures - Rupeesia .- No. of Shares in ©or

' _inLakhse  Lakiis ¢ Lakhs  opeesinLakhs
L .55000 5,30

"Number oF Equity Shares at the begimming

S _ 530.00 5.500.00
-Add:~ Nufnber of Shares tssued T s 15600 F1,560: - .
'Less: Number of Shares Brought Back e C e - -
er of Equity Shares ut the end D o 0600+ 7060600 . ¢ 550,00 5,500.00

z

§ sebantbelows

- _AsatMarch 31, 2015
Namg of the-sharcliolder , of Shares in N
“ Eakbs . % held
T KNR Muzaffarpur Holdings Private limited-Holding Cospany 27591 50.17
27JKM Infra Projécts Limited , , ¢ 269.50 49.00
5 KNR Constructions Liniited & its somince-Ultimate Holding o L :
3 Company _Las oS 4.59 083
= T . 35000 100:00
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KNR MUZA¥FARPUR BARAUNI TOLLWAY PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

Shares in respeet of each-class in the company held by its holding company or its ultimate helding company incheding shares held by
or by subsidiaries or associutes of the holding company or the ultimate holding company in aggregate

As at 31st March 2016 As at 315t March 2015
Name of Sharcholder Relationship ~ [ No. of Shares | Rupeesin. | Neo. of Shares. . )
hetd Lakhs - held Rupecs in Lakhs
1 KNR Muzaffarpur Holdings Private limitéd ' Holding Company 35547 3,554.90 27591 2,759.10
2 KNR Constructions Limitcd Ultimate Holding 459 45.90° 4.39 45.90
Company
NOTE2
RESERVES AND SURPLUS
. B _ {Rupecs in Lakhs)
. _ S JASAL AsAt
Particulars Y March 31,3016 March 31, 2015
Surplusf{deficit) in the.Statenicnt of. Prol‘ t and Loss ) ]
Balance as per Last Finaciz| Statemignts . _[9.:'?5)- (4.60)
Add: Profit(Loss) for the year _ {526} (5.17)
b e oo Total _{15.03): {977
NOTE 3
LONG- TERM BORROWINGS -
o R o . {Rupees in’ Lakhs)
Particulars. - Asac L. AsAt
. . ’rlarch 31 2016 Mm‘ch 31 2918
SECURED LOANS c : _
Term Loan S .
From Banks (Refer foot notm} )
a). ‘Rupee Loans _ . o
-Corporation Bank. 4,986.00 . 4,466.75
-Punjab National Bank. 11 331 fil1) 8,033.00
~State Bank:of Paiiala~ -5:662.00 4,459:64
-State Bank of Bikdner:&Jaip 4.986.00 4,405,80
, - ‘Sub-Totdl 26;565.00 22,266.19 "
U]\SECURED LOANS. ) -
Loans and advances from velated: pa mcs -3 e
From KNR MuzafFirpur. Holding Pyt 144 5440 850.00
From KNR Constructions Lid® Y 527650 .
From JKM Infta Pn_:uccts Limited 1,695.10 3,459.50
{Refer foor note i) ; 7 -
. - Sub-Total - T026.00. - 4,309.50
. . Total 3399100 2657569
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KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

Foot Note - i
Terms of Sceurity
i. Morgage /charge over the company's immovable and movable properties (other than project assets bul mciudmg all receivables)
both present and future;
ii. Chargeassignment of revenues receivables
fii. Charge over /mssignment of the rights, titles and interests of the company in to and in respect of all project agreements (in
accordance with concession agreement). ' '
iv. Assignment of insurance policies. interest, benefits. claims, quaranieds performance bonds and lquidated damages:

v, Pledge of 51% of the fully pmcl up Equity share capital of the company;
The aforesaid charge will rank Pari - Passu with ihe mortgoges and charges cmat:xizm be created in favour of participating
institutions’banks.
Terms of Repayment of Project Loan
The above loan is repayable in fifty quarierly unequal installments.tanging froni 0.20 crores to 13.89 crores beginning from P

January , 2017 1o 1™ April. 2029. The numbers of balance installments.as.on 31% March, 2016 are 50, The interest charged by the
lenders is in the range of 12%.Interest is payable monthly.
Foof Note-ii
Borrowmgs from JKM Infra Projects Limited, KNR. Cans:ntctmns Lmnied gnd KNR Muzaﬁ“amur Holding Trivate Limited are in the
Haliife of stsb-debt and are not repayable during the cutrensy.of sénjor dﬁhf AS per the Conimon Loan Agreement, sub-débt shall remain
untised ;subordinate and interest free. Hence no interest:is* payable on su;h loans,

NOTE4 | -

"OTHER LONG TERM LIABILITIES ’ . .

- __ R _ {Rupees in Lakks)
Farticulars é B (AsAt As At

- . ‘March 31,2016 March 31,2015
TradeLayabic P ‘ . )
Q’{Iler . - ]

. ,-"Mo'ﬁilfz_dtion.Adwmw—NHAl ) v ’ 276.16 -
e Total o L. 276.16 ;




KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

NOTES
OTHER CURRENT LIABILITIES'

{Rupees in Lakhs)

Particulars

AsAt

As At

March 31,2016 _ March 31, 2015

Current maturities of long-term debt

Terri Loan
From Banks
Rupee Loans
-Carporation Batik 400 323
<Punjab National Bank £.00 6.00
-State Bank of Bikaner & Jaipur 400 3258
-State Bank ot‘riarfﬁi.«; 100 325
EPC Bills Payable-JKM Iafia ijeﬂ Litd {Associate Company) 2,785.87 702,23
Interest acerued bat not dug on barrawings; 259.63 22982
lintesést secrued and duc of, boftowings; - 202.59
Rezention Deposit- JKM Infu Prejeét' Limited 425,00 200.5%
Creditors'for Expenses.to’ Related Farties 8:50 11.06
Outstandmg Exngme
Audit Fee paynble’ - 4,95 4.82
Consuibmc; Feé Pijable: & i3
lndepfmdem Engineer Fec - 66.36
Salariés Payable 3579 2443
Lender Enginesr fecs Payable, 23.69 12.64
-Other Payables:
RUH]“Y Shifting & Tree Cunmg Expenses Payable- JKM Infta Project Ltd 6’;63 ' 48.33
Ot Pagablos . 1658 6.16
Slamtnry Ducs
TDSITCS 1474 473
\’A’I‘I WwCT. 141, 28 24,08
Linbiour Welfare Cess Payabilé’ « 36,50 9.63
s . . L Tolal s .'3-,792;62. i 1,606.94 .
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KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED
g NOTES TO FINANCFIAL STATEMENTS FOR THE YEAR ENDED 3l$‘T'.‘MARCH 2016

NOTE 6
FIXED ASSETS

(Rupees in Lakhs)
Net Blo
.

L .0 d TangibleAssets -

. Compuiters . i . 2 -0.75 : 0.15
{ Fumiture & Fixtures - 0.86| 013, 0.99 0.84 | 0.97|

A Watef Pudfier - 10.08} Q.02 0.10 o00s: 0.07

. Substotal I o30] 184l 0.9 1.19
H;.]lh;angi:};jé?géc?s' S 3 - - . ) .

: Subtotal | o . 1 = T . - -
| Intangible Assets under 3191899 10,365.99 42,284.98 - . . 42,284.98 31,918.99|
{11 dévelopment (Refer Note-6A) 1 ‘ :

IR Substotai | 31,018.99 | 10,365.99 43,784.98 N s - T42,284.98 31,018.99
__TOTAL — | 319072 1036599 |, 4228791 | 154 0.30. .84  42,285.87 31,920.18

Previous Year 21,907.98 | 10,013.74 31,921.72. o 45| 1.54 31,920.18 21,906.89
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KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR EXOED 31ST MARCH 2016

NOTE?

LONG TERM LOANS AND ADVANCE

{Rupeesin Lakhs)

Particylars

AS At As At
T MarcB 3L, 2016 March 31, 2015

(Unsecured, considersd good)

Capitil advance to related parties

Mehilization Advance <JKM Infra Projects Limited (Associate Company} 1,500,00 1,560.00
Mafertal Advanice - JKM infra Projects Limited (Associate C‘ompan}) - 13571
Other Loa‘ris;anlj advauce } - -
Total 1,500,006 1.635,71
NOTE ’ ?
-CASH AND BANK BALANCES. .

i o SA {Rupees in Lakhs)
TR . ASAL As At
Particul: G WA :

AArteulers i - March'31,2016.  March 31, 2015
Cashi& Cash Edquivalents
Balance with Barks . }
Gt ddéounfs : 1166:92 66,30
JTerm Dcposn Withi Tess than ¥ moaths Tty " . h - -
Ciish; 64 hand - A . 1.09
Sub-Totat ; 67.30
'Other Buek Balance. i -
i ' . Sub-Total; -
L ) Total SE o 67.3&0
NOTE9 ¢
sngnr'mm;ﬁw@g AND ADVANCES
o _ . : : : {Rupees in Lakhs)
. '; AsAL.
> ‘March 37, 2018

- Othér Loans and adyanee :

DS Redeivable - i 7.56
T Refund = i .
SeafPTmprest E 0.55

Oifier I)epwzt : } .
Total C el { 8,11
NOTE 10 :
!}T]_mﬁfﬁukﬁiﬁ* ASSETS S
- S o ) s T e {Rupees in Lakbs)
:Parﬁcu!ars - - Lane : = : A,S‘.At ’ ) AS At
N ; 'Marcﬁ 3] 2016-  Mireh 31, 2018
Amount Rf;oowmble fromt. KNRCL—(Credﬂors for Expeuses) PR A T T3 -
“Recoivable fiom NHAL ‘ : S . 6.08 4156
e . Total s - 12749 4156
. . i
= r fi: ; 1 N
- AN e
e :
v %
‘ 2 +
L !
o : :



KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

11. COMPANY OVERVIEW

The Company was incorporated -as a Special Purpose Vehicle (SPV) for development,

maintenance and management of NH-28 from Km 519.600 to Km 627.000 in the State of
Bihar on Design, Build, Finance, Operate and Transfer (The “DBFOT™} on Toll basis under
NHDP-1V for National. Highways Authorities of India (NHAT) (Ministry of Road Transport
and Highways, Government of India).The Construction of the entire project has been sub-
contracted to the EPC contractor JKM Inffa Projects limited.

12. SIGNIFICANT ACCOUNTING POLICIES:
A. BASIS OFACCOUNTING.

The financial staténients: have- been prepared under the historical cost conventioh method 6n
accrual basis of accounting in accordance with generally accepted accounting. principles in India
(“GAAP™). The Company has prepared these financial statements to comply with the accounting
standards Speclf' ied* under. section 133 of the Companies Act, 2013, redd with Ruie- 7 of the
Companiés. (Accourits) Rules, 2014, The accounting policies adopted in the preparation of
financial statements | are consnstent with those of “previous year,

The preparation of financial statements. in conformity with GAAP requirés that tlie management
of the Company makes estlmates and assumptions that affect the reported amounts:of income and.
expenses of the year, the reported balaiices of assets and liabilities and the’ disclosures reiatmg 10"
contingent liabilities. as. of the date “of the financial statements. Examples of ‘such estimates,
include the useﬁxl lives ‘of tangible and’ intangible fixed assefs, provision for. doubtfiil
debts/advances, fufure obiigatlons in:respect of retirement benefit plans etc. Actual results could’
differ from these estimates and would b,e,rgcog’mzed in the period in which fhe results:are known,

B. FIXED-ASSETS - -

I Tang:blc Assets
Tangible Fikéd Assets are stated af historic cost which includes freight; installation. cost,
duties, taxes.and other mczdental expenses Jess accumulated depreciation.

In Entang'ibla_:ﬁsfs'eis _
Intangible assets are recognized as per the criteria specified in dccotinting standard (AS)
26 “Intangible ‘ASspt“s'?’ as spcciﬁ_ed'.iu the companies (Accounting Suind"ard) Rules, 2006.

Carriageway representmg Toll. Collection Rights are obtained in consideration for
rendering: constructlon -operation-and naintenance services in. relatxon to bmldmg and




KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED
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maintenance of the project on Build, Operate and Transfer basis. The cost of such
carriageway comprises construction costs incurred during the implementation phase,
Such Carriageway on completion is éapitalized as intangible asset.

III) Intangible Assets under development; ”

Intangible Asset under developmeiit includes direct and indirect expenditure incurred for
the Highway project and the-cost incidental and rélated thereto.

Expenses incurred relating to the development of Highway project prior to
commencement of commercial operations- are inclided under intangible Asset under
development (net of income earned. duting project development stage) and after
-completion, the same will be ﬁahsferrg;d;io* Intangible _As‘sjets_.;

Pre-operative expenses including: admxmstratlve and other general overhead expenses
incurred up to the date of. commencement of commercial operations which are
specifically attributable to construction of the camageway are capitalized as part of the
cost of the asset. Other expenses. have been wrltfen off in the year of incurrence of such
-expendxture :

C. DEPRECIATION AND AMORTIZATI()& - .
Depreciation or Amertization on fixed assets has beei provxdeci O straight-line basis in the
- manner specified in Schedule 11 of the- Companies Aet, 2013,

-

D.- BORROWING COSTS

Borrowmg costs that are attributable’ to the’ aeqmsitmn and construanon of gualifying assets are
capitalized,.as part of cost of such assets [III such- ne the asset is- ready forits intended use. A
qualifying asset is one that requires: substantial period:of time: {0.get ready fori its intended use. All
otlier borrowing costs are recognized as dn expense inthe. perlod in which they were incurred.

lir accordance with the Acconntmg Standard- - 16 on "Borrowmg Costs", income earned on
investment (short term) of funds mtenmttently surplus but mextncably linked-with project is set
-6ff against related borrowing costs

E. INVESTMENTS

- Current Investiments are carried at lower of cost and fair valué determined on an individual
‘investment basis. Long term investments are camed at.cost. However ; provision-for diminution in
value is'made to recognize a decline other-than temporan' in the val.ﬁ.e of investment.
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F. EARNING PER SHARE

Basic dnd Dituted Earnings Per Share (EPS) is reported in accordance with Accounting Standard
,(AS} -20, “Eammg Per Share", lssued by the Instrtuie of Chartered Accountants of ]ndla. and
net proﬁz, or loss for the year by the weighted average number qf Equity: Shareg .outstandmg
duringthe vear.

The number of shares used in oamputing diluted eamings per sharé cbniprises the weighted
number of eqluty simres Whleh wou[d have beén issued on the conversmn ef all difutive polcntlai
eqmty Shares.

Dilutive poténtial eqmty shares are-deemed converted as of the, begmnmg ‘of the period, unless
they have be¢n-issued at.a later date. The diluted potential equity shares have. been adjusted: for
the proceeds 1 recexvable had the shares been actually issued at-the: average market’ value of the
=outstandmg shiares; ‘}'n,cmnputmg dilutive-garnings per share, only pote‘nﬁal equity shares:that dre
dilutive: and that exthe; ) duces garnings per share or increase loss per share are: mcluded

As-at -.‘:;»i?;h;_ Balanes

Sh{é?%ﬁ;‘d?te? the.x:z_m'y.ing amount of assets is tes d g
determine: '

ot impairment so-as to

a)- the pisvisioti fot impairment 16ss, if any required; or

by the gc;vg}giil;aii}ahyg required of imp&in’ﬁén‘t loss reccguized»ig;pxzéﬁﬁfjip*eﬁb;d :

Impamnent“[ossf ls__recagmzsd when the carrving amount of an. asset exceeds its recoverable
amount Recov ab amouii is determined:

ta ..:mdlv;dual assels-, at-the higher of the nét: sellmg 3 ’Ece and the valug in .

used - . ~
by in* the case of cash generating unit (a group of assefs, that generates 1dentlﬁed.,
:mdependen_ cash flows) , at the higher of cash generating umt s.met. selimg price and the
vaiue dnuser

H. TAXES

‘Currenttax: 1s detenmaxed as the_ amount of tax payable-in respect:c af ta‘cable income;for the year..
A prov:snon is made for income tax annually based on. the. tax- Izablhty computed after
consuiermg tax allowances and exemptions, Provisions are recc}rded wher-it Js ¢stimated thata
liability due to" dlsallowanees orother niatfers is- pmbable
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Deferred tax is recognized on timing differences between the accounting income and the taxable
income for the year, and qualified using the tax-rates and laws enacted or substantively enacted as
on the Balance Sheet date.

Deferred tax assets are recognized and carried forward to'the extent that there is & reasonable
certainty that sufficient future taxable income will be available against which such deferred tax
assets can be realized. '

Deferred tax assets in relation to unabsoriied"depl_‘eciation or carry forward of losses under tax
laws ,deferred tax assets should. be. recognized only to the extent that there is virtual certainty
supported by convincing evidence that sufficienit fiture taxable income will be available against
which such deferred tax assets can be redlized. "

1g differences whiich reverse during the tax heliday period is not
recognized to the extent the enterprise’s gross tofal iicome is-subject to the deduction during the

Deferred tax in respect of timin

tax holiday period as per-the requirements of section -801A/80-1B of the Income tax Act.

I PROVISIONS AND CONTINGENT LIABILITIES

Provisions are recognized for liabilitigs that can be measured only by using a substantial degree
of estimation, if
a) the company has a presentobligation as a result-of a past event,

b) aprobable outflow of resources'is e}jgp'gcwfc;ﬁjfb“{"s‘ﬂettlé the obligation and
©)  the amount of the obligation can be reliably-estimated.

Reimbursement expectéd in respect of expenditure required to settle a provision is recognized
only when it is virtually certain thai‘thc‘feimﬁurs;é_ﬁ;}gnf will be received
Contingent Liability is disclosed in thecase.of
a) a present obligation arising from.a past-evesit, when it is not probabie that an outflow of
resources will be required to settle the giliﬁ'_g_aﬁfqn:

b) apossible-obligition when no reliable’estimate s possible, and

¢) a possible obligation arising’ frorm past: eVerits where the probability of outflow of
resources is not remote.

Contingent Assets are neither recognized nor'discloséd.
Provisions, Contirigent Li‘ébi[ities.andfcpgtin gent Assets.are reviewed at.each-balance sheet date.
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J. EMPLOYEE BENEFITS
Provisions for/.contributions to retirement benefit schen;es, are made as folldws (as per AS-15):
a) Provident fuhd on actual liability basis, $
by Gratuity based on actuarial valuation.

¢} Leave encashment benefit on retirement on actuarid] valuation basis
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13. The Company has riot yet commenced its cominercial operations.

14. Remuneration paid to-the Statutory Auditors for the year ended 31.03.2016 (including service tax)

15. Related Party Transactions:

‘ (Amount in Lakhs)

Audit and Other Fees 2015-16 2014-15
Statutory Audit Fees 450 150
Certification Fees. 0.96 2.22
Out of Pocket E*cpenses 0.10 0.10

Name of Reiated Party

List of refated party with' whom transaclion entered during the year

Relationship

KNR Canstriictiofis Lifiited
KNR Muzaf’farpur Holding Privite lelted
JKM Irnifra Projccts Liniitéd

Ultimate Holding Company.

Holding Company

Associate company and EPC|

Contractor

Key Management Personnel

Mr.K Narasimha Reddy - ‘Director
Mr. Jalandhar Reddy- Direetor
MrRK Jalan Director
Ms.R. Rama Laxti _Cpmpﬁnyi;Sécretéﬁ?

Foilows
_ ) (Rupees in Laklis)
Compsany Pal‘tlcuiars } 2015-16 201415
KNR Constructtans L:m:ted ' o
~Share Capital -+ =~ -~ Nit - Nif
-Other Expenses:Payable 227.70 2.80
-Unsecured Isoan _ 5276.50 . Nil
KNR Muzaffarpiir. Holdmgs Put: Ltd ’
-Share Capital 795.60 - Nil.
~Unsecured. Loari. (795.60) . 850.00:
TRM Infra PrOJect;Ltmlted :
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-Share Capital 764.40 Nil
-Retention Money 224.01 420.69
-EPC Bill T119.96 7,270.21
-Mobilization Advance Recovered Nil (1,503.80)
-Material Advance Given Nil 298.97
-Material Advance Recovered (13571 (557.61)
~ Mobilization Advance Given Nil 1,500.60
- -Other Expenses Payable Nil Nil
~Unseciired Loan (764.40) 2,242.50
- Sub-Contractor (Utility Shifting & Tree Cutting) 267.02 315.97
-Key Managément Personnel-Company Secretary:
-Remumneration 240 2.40
Balaiice outstanding as on 31.03.2016
- (Rupees in Lakhs)
 Company Particulars 1201516 |, 2014-15
KNR Constructions Limited N '
| -Sharé Capital 45.90. | 45.90
-Othér Expenses Payable Ao Qaren. 2.79
- Unsecured Loan |: 527650 | Nil
" KNR: Muzaffarpur Holdings Pvt Ltd S D
~ »Share Capital w s 3554704 2,759.10
“Unsecured Loan 1; 3440} 850.00
JKM Infra Project Limited NI
| ¢Share.Capital 1i 345940 2,695.00
I -Retenfion Money © 42500 200.99
- -Bills Payable (EPC Contractor) . 2785.86 | 70222
" -Mobilization Advance t1;500.00 |- 1,500.00
-Material- Advance , Nil 135.70
-Other Expenses Payable 8.49 8.49
© -Unseciired Loan 1695.10 3,459.00
-Sub-Contractor Payable (Utility Shifting& Trés Cutting) {©  6.08 | 48.33
- Performance Bank Guarantee . 1575.00 1575.00
{ - Bank Guarante¢-Retention Deposits 1400.00:{.  1400.00
Key Management Personnel-Company Seéretary A L
- Remuneration Payable S . 020} 0.20 |
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16. Foreign Currency Transactions:

S No. | Particulars _ 2015-16 2014-15

1 __ | CIF Value of Imports Nil Nil

2 | Expenditure'in Foreign Currency Nil Nil
.3 Eariiings-in Foreign Currency Nil Nif

17. Contingent Li#ﬁiiity and Commituients

Particilars L . __Rupeesin Lakhs
Contingént Liability ' Nil
Capital Commitment- , N
~ EPC-Cast (Revised). ) 36,500.00.
Tous: - S -
Work dong-~". -+ . 33,667.47
Unrécoveied Advance . . C1;500:00
_ Commitment to the extent not provided for 1332.53
18. Earpings Per-Share’
Particulars =~ .-~ . 2015-16 201415
Net Profit After Tax:(Rs indakhs) _{5.26) o (5.17Y
Weighted Average number of Equity 706.00 .550.00
Sharesinlakhs - -~ .. . N
EPS S _ . | (0.01) ' 0.01)y

19. In the opinion of the Board, the current assets; loans & advances, have a value on 'rqali_zation?in the
ordfnary'cou'rse'-'qj’s‘_.liﬁsines_s atleast.equal to the amount at which they are stated jn;thf:’ﬁalénc’c Sheet,

20. Employee Benéfits.

Particulars of Employees who weie in receipt of remuneration of more thanRs.S,ﬁOD,GO(_]l-* &r more per

month, if employed for.a part of @ﬁe year =-Nil (Previous Year — Nil) or who. were in-receipt of
remuneration of m’ﬂm‘efthaﬁaR,s'_.go_,_, 00,000/~ or more-per annum, if employed for whole of the year

— Nil (Previous Year :-'—'Nﬁ}:. . -

Actuarial vafuat_ioﬁ"ffq’r:grdf_pii}f:to the'company is-not applicable during the year because the noof
Employees are less th’anitgp.
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21. Due To Micro, Small and Medium Enterprises -
There has been no claimed transaction during the period with- MICRO, Small and Medium
Enterprises covered under the MICRO, Small and Mediem Enterprises Development Act.
(MSMED Act, 2006) Hence, reporting details of principal and interest does not arise

22, Segment Information
‘Business:Segment: -
The services rendered by the Company are iil the natre of Design, Build, Finance, Operate and
Transfer (The “DBFOT™) on Toll basig urider NHDP-IV for National Highways Authorities
of India (NHAI) (Ministry of Road Transport and Highways, Government of India) in the
State of Bihar on Toll basis and hence no busiriess seginent disclosure i considered necessary.

-Géographical Segment:

During the year under report, the Companyrl_ias:e“ngaged in-its business within the State of Bihar. 7
The conditions prevailing in Bihar being uniform, no-separate geographical disclosure is considered
ngcessary. : :

23 Taxés on Income

a) The Company does not have taxable income arid:hence provision for current tax has not béen

made. The Company is-,eligible'-fbr'dedﬂg_it{bn_Qijqdér-sectio:}!SOIA of Income Tax Act and the
tax holiday period of the company’s project: falls. within the concession period of the
company as defined in Section 80IA. Sitice'.deferred fax on Timing -differences between
Accounting Income and Taxable Income . that a’i;iseduringzthe year is reversing during such
tax Holiday period, no deferred tax assebﬂiéhilitii arises and accofdingly ho provision is made
in the actounts. o . '

b) The Company does not have taxable Wééjt}};lii]afef the provisiens.of the Wealth Tax Act 1952.
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24. Impairment of Assets
The Company has reviewed the future discounted cash flows based on value in use of fixed assets
and is satisfied that the recoverable amount is more than the amount carried in the books,
Accordingly, no provision is required to be made for the impairent in the accounts.

25. Previous year’s figures have been regrouped/reclassified/rearrranged wherever considered necessary.
¥ g Zroup
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