INDERENDENT AUDITCR'S REPORT

TO THE MEMBERS OF KHR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying Ind AS financial statements of KNR MUZAFFARPUR BARAUNI TOLLWAY
PRIVATE LIMITED (“the Company’), which comprise the balance sheet as at 31 March 2017, the statement of profit
and Joss (including other comprehensive income), the statement of cash flows and the statement of changes in
equity for the year then ended and a summary of the significant accounting poiicies and other explanatory
information (herein after referred to as “Ind AS financial statements”).

Management’s Responsibility for the Financial Staternents

The Company’s Board o7 Directors is responsiole for the matters stated in Section 134(5) of the Companies Act,
2013 (“the Act”) with respect to the pieparation of these Ind AS financial statements that give a true and fair view
of the financial position, financial paiforrance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards {ind A5) prescribed under Section 133 of the Act read with relevant rules issued there
under.

This responsibility also includes maintenznce of adequate zccounting records in accordance with the provisions of
the Act for safeguarding th2 assess of the Company and for preventing and detecting frauds and other
irregularities; seiection #rd application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudeat; and desipn, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accurazy and completeness of the accounting records, relevant to
the preparation and presentation of the ind AS {inancial statements that give a true and fair view and are free
from material misstatement, whethar dae to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an aainion on these 1nd AS financial statements based on our audit.

We have taken into account the provisicns of the Act, the accounting and auditing standards and matters which
ararequired te e included in the audic report under tha provisions of the Act and the Rules made there under.

We conducted our audit in dccordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require taat we cormply with eihical requirements and plan and perfarm the audit to obtain
reasonable assurance about whether thiz Ind AS firancial statements is free from material misstatement.

An audit invelves performing procedure: to obtaia audit evidenca about the amounts and the disclosures in the
ind AS Financial statements, The proce dures selectad dapend on the auditor’s judgment, including the assessment
of the risks of imatenal raisstatement of the Ind AS finencial statements, whether due to fraud or error. In making
those risk assessmants, :he auditor considers internzl financia! control relevant to the Company’s preparation of
the Ind AS finzncial statzments thai pive a triz and fir view in order to design audit crocedures that are
appropriatz in the circurnstances. An e Hit also includes evaluating the appropriatanese of the accounting policies
used and the reasonableriess of the acccunting estitnaies made by the Company’s Directors, as well as evaluating
the overall prasentation of the Ing AS financial Sthement,

We believe that the aud i cuvidence we e abtaied is sinficient and appropriate to provide a basis for our audit
cpinion on the hd AS finasial staternenis.

Opinion

In our opirion and to the bast of eur information dnd 2ceasding to the explanations given to us, the aforesaid Ind
AS financial statements give the infoin.aton requived ky thz Act in the manner so required and give a true and fair
view in conform:ty with the accounting principles gererally accepted in India including the Ind AS, of the financial
position of the Tompary 25 at 31 Werch, 20617, and its financial performance jpghig ing other comprehensive
itcome, its cash flows and the changes in equity for the vear ended on that date? :
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Report on Qther Legal and Regulatory Regquirements

1. Asrequired by the Companies (Auditar’'s Report) Crde:, 2016 (“the Order”) issued by the Central Government

2

(a)

(b)

(c}

(d)

(e)

(8)

Place: New Delht
Date:; 25.0%.2017

of India in tarms of section 143(11) of the Act, we give in the Annexure, a statement on the matters specified
in the paragraph 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that

We have soughi and obtained zll the infarmaticn and explanations which to the best of our knowledge
and belief were necessary for tha purposes of our sudit.

in our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

the balance sheet, the statement of profit and loss, the statement of cash flows and the statement of
changes in equity dealt witih by this Report are in agreement with the books of account;

in our opinion, the aforesaid Ing AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act read with reievant rule issued there under;

on tire basis of the written representations received from the directors as on 31 March 2017 taken on
recard by the Eoard of Directors, none of the directors is disqualified as on 31 March 2017 from being
appceinted as a director in terms of Section 164 (2) of the Act;

with respect to the adequacy of the internzl financial controls over financial reporting of the Company
and :he operating effectiveness of such contrels, refer to our separate report in
“Anr.exure -A”; and '

with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the

Companies {Audit and Auditors) Rules, 2014, in .cur opinion and to the best of our information and
according to the explanaticns given to us:

i. The company has not pending litization which would impact its financial position;

ii. The company did not have any iong-term: contract including derivative contract for which there
were any matarial foreseeabls losses;

ii.  There were no amounts which were required by the company to be transferred to the Investor
Educatior and Protection Fund, 2nd; )

. The Company has provided requisite disciosures in its Ind AS financial statements as to holdings
as well as dealings in Specified Bank Mutes during the period from 8 November, 2016 to 30
Decemboer; 2015, However, we gre unablz to obtain sufficiont and aporopriate audit evidence to
report cn whethar the disclosures with respect to currency held other than SBNs are in
accordance with books of account maintained by the company and as produced to us by the
management.(Refer note.36)

For Gianender & Associates
Chartered Accountants
(Firm’s Registration No. GO4GE1N)

%

Divya Gupta
{Partner)
(M No. 544094}
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Annexure to the Independent Auditor's Report of KNR MUZAFFARPUR BARAUN] TOLLWAY PRIVATE LIMITED for
the Year ended as on 31" March 2017

Annexure referred to in paragraph 1 under the heading “Report on Other Legal and Regulatory Requirements”
of our report on even dzte:-

i al The company is maintaining proper records showing full particulars, including quantitative details
and situation of fixad assets;
B} The Fixet Assets have been physically varified by the management at regular intervals and no
materia’ discrepaicies were noticed on such verification
¢} The Coripany has no imrnovablz properties.

ii. As the company is engage: in the businass of infrastructure development, operations and its maintenance
and there is no inventory in hand at any point of time, hence paragraph 3{ii) of the Order is not applicable
to the company. ' '

iii. The Companry has not grarited any loans, secured or unsecured to companies, firms, limited liabilities
partnership or other parties covered in the register maintained under section 189 of the Companies Act,
2013. Hence, reporting under clause (a} to {c) of Para 2(iii} are not applicable.

iv. The Company has rot entered into any transaction in respect of loans, investments, guarantee and
securities, which attracts compliance to tha provisions of the sections 185 and 186 of the Companies Act,
2013. Therefore the puragraph 3{iv) of the Order is not applicable to the company.

V. The Comipany hes not accepted deposits in terms of the provisions 6f section 73 to 76 of the Companies
Act, 2013 and ru'es framed there under. Therefore the paragraph 3({v) of the Order is not applicable to the
comaany. : '

vi. It has been represented by the management that the cost records are not required to be maintained

under section 143 of the Companies Act 2013 and rules made thereunder.

vii. a) According to the information and explanations given to us and on the basis of our examination of
the books of accournts, the company has been generally regular in depositing undisputed
statutory dues including provident fund, employee state insurance, income tax, service tax, value
added tax, cess and other statutory dues during the year with the appropriate authorities. As on
31" March 2017, there are no undisputed statutory dues payables fer period exceeding more

- than six montn from the date they hecome payable.
" h)  According to the information and explanations given to us, there were no statutory dues pending
in respect of inco:ne tax, sales tax, VAT, custom duty and cess etc. on account of any dispute.

viii.  Duririg the year the company has nct dsfaulted in repayment of loans or borrowings to the banks. The

company has not taken any ivan or borrowings from any financial institutions or Government. The
company has net issued debentures.

ix. Money raised by way of term faan wera appilied for the purpose for which it was raised. The Company has
not raised money by way of initial pubiic otfer or further public offer.

X. According to the infoermatian and explanation given to us by the management which have been relied by
us, thare were no frauds on.or by the company noticed or reported during the period under audit.

xi. The company hzs not paid ‘any managerial remuneration. Therefore the provisions of section 197 read
with “chadule V o7 the Companies Act 2015 are not applicable.
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xii.

xiii,

xiv.

V.,

Place: New Delh!
Date:29.05.2017

The company is ot s Nidhi Company, therefore para 3(xii) of the Ordear is not applicable.

In our opinion and according to the intsrmation provided to use, the transaction entered with the related
partied arg in co.npliance with section 177 and 188 of the Act and are disclosed in the financial statements
as required by the cpplicable accountirg standards.

In our opinicn and zccording to the information provided to us, the company had not made any
preferential allotment or private placeinert of shares or fully or partly convertible debentures during the
year which a~e nul incompiiance of Section 42 of the Companies Act.

According te the information provided to us, the cornpany has not entered into any non-cash transaction
with directors or the persons connected with him covered under section 192 of the Companies Act 2013.
Therefore, paragraph 3{xv) of the Order is not applicable to the company.

According to the information provided to us, the company is not required to be registered under section
451A of the Reserve Bank of India Act, 1324, Therefore, paragraph 3(xvi) of the Order is not zpplicable to

the company.

For Gianender & Associates
Chartered Accountants
(Firm’s Registration No. 004661N)

\

Divya Gupta
(Partner)
(M No. 544094}
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Annexure-A

Annexure referred to in perazraph 2 under . ko .uling “Regort on Other Legal and Regulatory Requirements”
of our report on even date:-

Report on tha interral Firancial Concrols under Clause (i} of Sub-section 3 of Section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial conirol. over financigl reporting of KNR MUZAFFARPUR BARAUNI
TOLLWAY PRIVATE LIMITED (“the Company”) as of March 31, 2017 in conjunction with our audit of the financial
statements of the Company for the year ended on hat date.

Management’s Resgonsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal contro: over firancial reporting criteriz established by the Company considering the essential
components of internal zontrol stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Inscitute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate nternal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of ‘ts business, including adherence to company’s policies, the
safegu'arding of its assets, the prevention and det=cticn of frauds and errors, the accuracy and completeness of the
accountAing records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013. '

Auditors’ Responsibility

Our responsibility is to express an cpinion on the. Company's internal financial controls over financial reporting
based on our audit. We ‘cbnducted our audit in ac t,ordanc,e with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reportmg {the “Guicence Note”) and the Standards on Auditing, issued by ICAl and
deem.ed to be prescribec~ under sectlon 143{10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and both issued by the
Institute of Chartered Accountants of India. Those Stc.ndards and the Guidance Note require that we comply with
ethical requirements and plan and perform the‘r‘ud!t to obtain reasonabie assurance about whether ad2quate
internal financial controls over financial fepcrting‘ was estapclished and maintained and if such controls operated
effectively in all matarial respects.

Our audit involves performing procedures to obtuin audit evidence about the adequacy of the internal financial
controis sysiem over financizl reporting and their operating effectiveness.

Our audit of internal financal rontrols over finar:cia\i reporting included obtainirg an understanding of internal
financial controls over financial reporting, assésr'rg the risk that a material weakness exists, 2nd testing and
evaluating the design and operating affectwenea, of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgérment, inclusiing the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. |

We believe that the audit evidence wé have obtained is sufficient and apprepriate to provide a basis for my four
audit opinion on the Compar y's mterntl financia! controls system over financial reporting.

Meaning of Interrial Financizl Contrals over Financial Reportmg

A company's interna! finanziai centrol over financial reporting is a process designed to provide reasbnable
assurance regarding the reliability of financial report'ng and the preparation of financial statemants for external
purposes in accorda e with gene@a”y accepied accounting principles. A company's internal financial control over
financial reporting incluc:s those golicies and procecures that (1) pertain to t ance of records that in
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reascnable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2}
provide reasonable assurance that transactions are recordod as necessary to permit preparation of financial
statements in accardancs with generaily accepted accounting principles, and that receipts and expenditures of the
company are being made only in azcordance with authorisations of management and directors of the company;
and {3) provide reasonabic assurance regarding pravention or timely detecticn of unauthorised acguisition, use, or
disposition of the company’s assets that could have: n mvaterial effect on the financial statements.

Inherent Limitations of Internal Financial Controls ovar Financial Reporting

Because of the inherent limitations of internal financizl controls over financial reporting, including the possibility of
collusion or improper management override of controis, material misstatements due to error or fraud may occur
and not be detected. Alsa, projections of any evaiuation cf the irternal financial controls over financial reporting
to future periods are subject to thea risk that the internal financial control over financial reporting may become
inadequate because of changes in conditiors, or that the d_egrée of compliance with the policies or procedures
may deteriorate. S

Opinion . ) _

in our opinion, the Company has, in all material raipects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2017, based cn the internal controt over financial reporting criteria established by the Company
considering the essentia: componants of interral control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the institute of Chartered Accountants of India.

For Gianender & Associates
Chartered Accountants
(Firm’s Registration No. 004661N)

Divya Gupta
(Partner)
(M No. 544094)

Place: New Delh;
Date: 29.05.2317
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KNR Muzaffarpur Barauni Tollway Private Limited
BALANCE SHEET as at March 31, 2017

{ Rs. in Lakhs)
. As At As At As At
Particulars Note|  march 31,2017 March 31,2016 April 1,2015
Audited i Audited Audited
I ASSETS
1) NON-CURRENT ASSETS
a) Property, plant and equipment 4 30.55 0.89 1.19
b) Intangible assets 4 37.616.98 - -
¢} Intangible assets under deveicpment 4 8,859.74 42,160.79 31.846.09
d) Other non-current assets 5 3.36 3.36 -
Total Non-Current Assets 46,510.63 42,165.04 31,847.28
2} CURRENT ASSETS
a) rinancial assets
i) Cash and cash equivalents [ 480.69 1,167.92 67.30
ti)  Other financial assets 7 54.27 127.69 41.56
b} Current Tax Assets (net) 8 15.21 18.92 7.56
c) Other current assets 9 1,320.35 1,500.99 1,636.26
Total Current Assets 1,870.52 2,815.52 1,752.68
TOTAL ASSETS 48,381.15 44,980.56 33,599.96
II EQUITY AND LIABILITIES
EQUITY
a) Equity Share capital 10 7,060.00 7,060.00 5,500.00
b) Other equity 11 3,715.49 7,010.97 3,299.73
Total Equity 10,775.49 14,070.97 8,799.73
LIABILITIES
1) NON - CURRENT LIABILITIES
a) Financial liabilities
i) Borrowings 12 33,327.32 26,840.81 22,193.29
ii)  Other financial liabilities 13 3,197.33 - -
b} Provisions 14 1.98 - -
Total Non-current Liabilities 36,526.63 26,840.81 22,193.29
2) CURRENT LIABILITES
a) Financial liabilities
i) Borrowings 12 - - 1,000.00
#)  Trade Payables 15 25.01 - -
iy Other financial liabilities 13 741.87 3,580.10 1,523.50
b) Other current liabilities 16 312.15 488.68 78.44
Total current Liabilities 1,072.03 4,068.78 2,606.94
Total Liabilities 37,605.66 30,909,59 24,800.23
TOTAL EQUITY AND LIABILITIES 48,381.15 44,980.56 33,599.96
Significant Accounting Policies 1to 3

Notes referred to above form an integral part of the accounts
As per our report of even date attached

For Gianender & Associates
Chartered Accountants
{ICAI Registration No.0O

—

Divya Gupta
Partner G5

=
&
a’T py
Mempership No:544094we_€’"

Place: New Delhi
Date : 29-05-2017

For and on behalf of the Board of Directors

K. m Reddy

Directo% 1/

K. Venkata Ram R;
CFO

4 Leaft
2R

o

o>

K Jalan
Director ~
R.Rama Laxmi
Company Secretary




KNR Muzaf?arpur Barauni Tollway Private Limited

STATEMENT OF PROFIT AND LOSS for the Year Ended March 31, 2017

(Rs. in Lakhs)

Year Year
PARTICULARS Note ended ended
March 31,2017 March 31,2016

I Gross Revenue from QOperations 17 5,606.41 10,657.90
II QOther income 18 2.91 -
II1 Total Revenue (I + II) 5,609.32 10,657.90
Iv EXPENSES

Construction Cost 3,707.85 10,657.90

Operating And Maintenance Expenses 19 497.78 -

Employee benefits expense 20 42.35 -

Finance costs 21 2,497.66 -

Depreciation and amortization expense 4 1,907.60 -

Other expenses 22 249.90 5.26

Total expenses (IV) 8,903.14 10,663.16
\") Profit before exceptional items and tax (1III - IV) {(3,293.82) {5.26)
VI Exceptional items - -
VII Profit/{Loss) hefore tax (V - VI) (3,293.82) {5.26)
VIII Tax expense

1) Current tax - -

2) Adjustment of tax relating to earlier pericds - -

3) Deferred tax - -
IX Profit (Loss) for the period from continuing operations (VII - VIII) (3,293.82) (5.26)
X Profit/(Loss) from discontinued operations - -
XI Tax expenses of discontinued operations - -
XII Profit/Los) from Discontinued operations (after tax) (X-XI) - -
XIII _ Profit (Loss) for the period (IX +XII) {3,293.82) (5.26)
XI1v OTHER COMPREHENSIVE INCOME 23

Actuarial gains and (losses) (1.66) -
xv Total Comprehensive Income for the period (XIII+XIV) (3,295.48) (5.26)
XvI1 Earnings per equity snare : (In Rs.) 29

1) Basic (4.67) (0.01)

2) Diluted (4.67) (0.01)
Significant Accounting Policies l1to3

Notes referred to above form an integral part of the accounts
As per our report of even date attached

For Gianender & Associates
Chartered Accountants
{ICAI Registration No.004661N }

Divya Gupta
Partner

Place: New Delhi
Date : 29-05-2017

For and on behalf of the Board of Directors

K. Narasimha R
Director Diregctor

K. Venkata Ra
CFO




KNR Muzaf-farpur Barauni Tollway Private Limited

A - Equity Share Capital

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED ON MARCH 31, 2017

Equity Shares of Rs. 10/- each issued, subscribed and fully paid

No. of Shares

Amount in Rs,

in Lakhs Lakhs
At 1 April, 2015 550.00 5.500.00
Changes in equity share capital during the vear 156.00 1,560.00
At 31 March, 2016 706.00 7,060.00
Changes in equity share capital during the year - -
At 31 March, 2017 706.00 7,060.00
B - Other Equity

{Rs. In Lakhs)

Particulars Deemed Equity Retained Total

Earning
Balance as at 1st, Aprii, 2015 3,309.50 (9.77) 3,299.73
Total Comprehensive Income for the Year - (5.26) (5.26)
Equity Contribution on FV of Interest free USL 3,716.50 - 3,716.50
Balance as at March 31, 2016 7.026,00 {15.03) 7.010.97
Balance as at 1st. April, 2016 7.026.00 (15.03) 7.010.97
Total Comprehensive Income for the Year - (3.295.48) {2,295.48)
Equity Contribution on FV of Interest free USL - b -
Bajance as at March 31, 2017 7.026.00




KNR Muzaffarpur Barauni Tollway Private Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2017

{Rs. in Lakhs)

PARTICULARS

For the Year ended
March 31,2017

For the Year ended
March 31,2016

A) CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before Tax
Adjustments for
Depreciation & Amortization Expenses
Actuarial gain/loss
Interest Cost
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES

(Increase)/Decrease in Trade and Other Receivables
" Increase/{Decrease) in Trade Payables and Other Liabilities
CASH GENERATED FROM OPERATIONS

Taxes paid
NET CASH USED IN OPERATING ACTIVITIES

B)} CASH FLOW FROM INVESTING ACTIVITIES

(3,293.82) (5.26)
1,907.60 -
(1.66) -
2,497.66 -
1,109.78 (5.26)
257.78 34.42
354.51 2,630,67
612.29 2,665.09
1,722.07 2,659.83 |

Notes:

presents the cash flows by operating, investing and financing activities.

3 Figures in brackets represent cash outflows.

Purchase of Tangible/ Intangible asset under development (6,253.19) (10,314.70)

NET CASH USED IN INVESTING ACTIVITIES {6,253.19) {10,314.70

C) CASH FLOW FROM FINANCING ACTIVITIES

Long Term Funds Borrowed -sub debt 6,586.51 3,651.77
Deemed Equity - Unsecured loan contribution - 3,716.50

Share Application Money - 1,560.00
Issue of shares (2,742.62) {172.78)

NET CASH FROM FINANCING ACTIVITIES 3,843.89 8,755.49

Net change in Cash and Cash Equivalents {A+B+C) (687.23) 1,100.62

Cash and Cash Equivalents at the beginning of the year 1,167.92 67.30

Cash and Cash Equivalents at the end of the year 480.69 1,167.92

1 Components of Cash & Cash Equivalents

Cash in Hand 25.78 1.00

Bank Balance -Current Account 454,91 1,166.92

Deposits with Bank - -

480.69 1,167.92

2 The Cash flow statement is prepared in accordance with the Indirect Method stated in IND-AS 7 on Cash Flow Statements and

See accompanying Notes to financial statements
As per our report of even date attached

For Gianender & Associates

Chartered Accountants

(ICAI Registration Nc.004661

Divya Gupta
Partner
Membership No:544094

Place: New Delhi
Date: 29-05-2017

For and on behalf of the Board of Directors




KNR Muzaffarpur Barauni Tollway Private Limited
Notes to the financial statements for the year ended March 31, 2017

1. Reporting entity

KNR Muzaffarpur Barauni Tollways Private Limited {(the ‘Company’) is a company domiciled in India,
with its registered office situated at KNR House, Phase - I, Kavuri hills, Hyderabad, Telangana. The
Company has been incorporated under the provisions of the Companies Act, 1956 as a Special Purpose
Vehicle (*SPV") promoted by KNR Constructions Limited (*KNR’) and JKM Infra Projects Limited ("JKM’).

The Company has entered into a Service Concession Arrangement(“*SCA”) with National Highway
Authority of India (*NHAI”) for Design, Build, Finance, Operate and Transfer (The "DBFOT") from KM
519.600 to KM 627.000 of NH-28 in the State of Bihar, Under NHDP - IV) on BOT (Toll} basis. The
company achieved Provisional COD with effect from 03rd June 2016.

2. Basis of preparation

A. Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of _
Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act.

The Company’s financial statements up to and for the year ended 31 March 2016 were prepared in
accordance with the Companies (Accounting Standards) Rules, 2006, notified under Section 133 of the
Act and other relevant provisions of the Act.

As these are the Company’s first financial statements prepared in accordance with Indian Accounting
Standards (Ind AS), Ind AS 101, First-time Adoption of Indian Accounting Standards has been applied.

An explanation of how the transition to Ind AS has affected the previously reported financial position,
financia! performance and cash flows of the Company is provided in Note 3.

The financial statements were authorized for issue by the Company’s Board of Directors on 29-May-
2017.

Details of the Company’s accounting policies are included in Note 3.
B. Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts have been rounded-off to the nearest rupee, unless otherwise _

indicated.
C. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement Basis

Certain financial assets and liabilities Fair value

Net defined benefit (asset)/liability Fair value of plan assets (if any) less present
value of defined benefit obligations

D. Current Assets and Current Liabilities
Current Assets:
An asset shall be classified as current when it satisfies any of the following criteria:
{a) It is expected to be realized in, or is intended for sale or consumption in, the company’s normal
operating cycle;
{b) It is held primarily for the purpose of being traded.
(c) It is expected to be realized within twelve months after the reporting date, or
(d) It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a I|ab|I|ty
for at least twelve months after the reporting date. .
All other assets shall be classified as non-current.




KNR Muzaffarpur Barauni Tollway Private Limited
Notes to the financial statements for the year ended March 31, 2017

F.

Current Liabilities:

A liability shall be classified as current when it satisfies any of the following criteria:

(a) It is expected to be settled in the company’s normal operating cycle;

(b) It is held primarily for the purpose of being traded;

(c) It is due to be settled within twelve months after the reporting date: or

(d) The company does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting date. Terms of a liability that could at the option of the counterparty,
result in its settlement by the issue of equity instruments do not affect its classification. All other
liabilities shall be classified as non-current.

Use of estimates and judgment

The preparation of these financial statements in conformity with Ind AS requires the management to
make estimates and assumptions considered in the reported amounts of assets, liabilities (including
contingent liabilities), income and expenses. The Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Actual results could differ due to
these estimates and the differences between the actual results and the estimates are recognized in the
periods in which the results are known / materialize. Estimates include the useful lives of property plant
and equipment and intangible fixed assets, allowance for doubtful debts/advances, future obligations in
respect of retirement benefit plans, provisions for resurfacing obligations, fair value measurement etc,

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values,
This includes a valuation team that has overall responsibility for overseeing all significant fair value
measurements, including Leve! 3 fair values, and reports directly to the director.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If
third party information, such as broker quotes or pricing services, is used to measure fair values, then
the valuation team assesses the evidence obtained from the third parties to support the conclusion that
these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in
which the valuations should be classified.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows.

Level 1; quoted prices {unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices Included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire

measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.
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3. Significant accounting policies

a. Property, plant and equipment

Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalized borrowing
costs, less accumulated depreciation and accumulated impairment losses, if any

Cost of an item of property, plant and equipment comprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs
of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials
and direct labor, any other costs directly attributable to bringing the item to woarking condition for its
intended use, and estimated costs of dismantling and removing the item and restoring the site on

which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognized in profit or -

loss.

ii. Transition to Ind AS

On transition to Ind AS, the Company has elected to measure its property, plant and equipment at
its fair value as per Ind AS, and use that fair value as the deemed cost of such property, plant and

equipment.

ili. Subsequent expenditure

Subsequent expenditure is capitalized only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

iv. Depreciation

Depreciation is calculated on cost of items of property, plant and equipment in the manner and as
per the useful life prescribed under Schedule-II to the Act, and is generally recognized in the
statement of profit and loss. Depreciation on additions (disposals) is provided on a pro-rata basis
i.e. from (up to) the date on which asset is ready for use {disposed of).

Depreciation method, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

b. Intangible Asset under Service Concession Arrangements

i. Recognition and measurement

The Company recognizes an intangible asset arising from a service concession arrangement to the
extent it has a right to charge for use of the concession infrastructure. The fair value, at the time of
initial recognition of such an intangible asset received as consideration for providing construction or
upgrade services in a service concession arrangement, is regarded to be its cost. Subsequent to
initial recognition the intangible asset is measured at cost, less any accumulated amortization and
accumulated impairment losses.
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ii. Transition to Ind AS

On transition to Ind AS, the Company has elected to value of all of its intangible assets as per
Appendix to Ind AS 11 i.e. retrospectively, and use that value as the cost of such intangible assets.

iii. Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied
in the specific asset to which it relates.

iv. Amortization

The Company has followed life based amortization for intangible assets which are recognized under
service concession arrangements, over the balance concession period.

Accounting for negative grants

The company is required to make payments to the authority{NHAI) during the period of SCA which is
called negative grant as per appendix to Ind-As 11, and the payment is in the form of fixed payment
{(annual throughout the SCA) and the company has recognized as a liability with a present value of
annual payments payable during the SCA. And the same was capitalized to the intangible assets.

c. Financial instruments
i. Classification and subsequent measurement

Non-Derivative Financial assets

On initial recognition, a financial asset is classified as measured at
- amortized cost;

— FVOCI - debt investment;

— FVOCI - equity investment; or

- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

— the asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

— the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditicns and is not
designated as at FVTPL:

— the asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

~ the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortized cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Company
may irrevocably designate a financial asset that otherwise meets the requirements to be measured
at amortized cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise
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Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized in profit or loss. Other financial liabilities are
subsequently measured at amortized cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on de-recognition
is also recognized in profit or loss.

ii. De-recognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially ali of the risks and rewards of
ownership and does not retain control of the financial asset.

Financial liabilities

The Company derecognises a financial liability when its contractua! obligations are discharged or
cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on
the modified terms is recognized at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognized in

profit or loss.
iii. Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realize the asset and settle the liability

simultaneously.
iv. Non-derivative financial assets - service concession arrangementis

The Company recognizes an intangible asset arising from a service concession arrangement when it
has an unconditional contractual right to collect or receive cash or another financial asset from or at
the direction of the grantor of the concession for the construction or upgrade services provided.
Such intangible assets are measured at fair value upon initial recognition and classified as
intangible.

d. Impairment
i. Impairment of financial instruments

In accordance with Ind AS 109, the Company applies Expected Credit Loss {(ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk

exposure:

» Financial assets that are debt instruments, and are measured at amortized cost e.g., loans, debt
securities, deposits, and bank balance.
¢ Trade receivables.

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component. The application of simplified
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approach does not require the company to track changes in credit risk. Rather, it recognizes
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls {i.e. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows that the Company expect to receive).

Presentation of allowance for expected credit losses in the Balance Sheet

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recavery. This is generally the case when the Company determines that
the debtor does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the writeBoff. However, financial assets that are written off could still be
subject to enforcement activities in order to comply with the Company’s procedures for recovery of
amounts due.

ii. Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU (or the asset).

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in the statement of profit and loss. Impairment
loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or
group of CGUs) on a pro rata basis.

e. Employee benefits

i. Shorit-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognized for the amount expected to be paid e.g., under
short-term cash bonus, if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the amount of obligation can be
estimated reliably.

ii. Long Term and post employee benefits

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months
after the end of the period in which the employees render the related service. They are therefore
measured as the present value of expected future payments to be made in respect of services
provided by employees up to the end of the reporting period using the projected unit credit method.
The benefits are discounted using the market yields at the end of the reporting period that have
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f.

terms approximating to the terms of the related obligation. Re-measurements as a resuft of
experience adjustments and changes in actuarial assumptions are recognized in profit or loss.

i Defined contribution plans: The state governed provident fund scheme, employee
state insurance scheme and employee pension scheme are defined contribution
plans. The contribution paid/payable under the schemes is recognized during the
period in which the employee renders the related service.

ii. Defined benefit plans: The employees’ gratuity fund schemes, provident fund scheme
managed by the Company's defined benefit plans. The present value of the obligation under
such defined benefit plans is determined based on actuarial valuation using the Projected Unit

Credit Method.

The obligation is measured at the present value of the estimated future cash flows. The
discount rate used for determining the present value of the obligation under defined benefit
plans, is based on the market yield on government securities of a maturity period equivalent
to the weighted average maturity profile of the related obligations at the Balance Sheet date.

Re measurement, comprising actuarial gains and losses, the return on plan assets {excluding
net interest) and any change in the effect of asset ceiling (wherever applicable) are
recognized in other comprehensive income and is reflected immediately in retained earnings
and is not reclassified to profit & loss.

The net interest cost is calculated by applying the discount rate to the net balance of the
defined benefit obligation and the fair value of plan assets. This cost is included in employee
benefit expense in the statement of profit and loss.

In case of funded plans, the fair value of the plan assets is reduced from the gross obligation
under the defined benefit plans to recognize the obligation on a net basis,

Gains or losses on the curtailment or settlement of any defined benefit plan are recognized
when the curtailment or settlement occurs. Past service cost is recognized as expense at the
earlier of the plan amendment or curtailment and when the Company recognizes related
restructuring costs or termination benefits.

Provisions (other than employee benefits)

A provision is recognized if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation.

Provision for major maintenance

Provisions are taken for contractual obligations to maintain the condition of infrastructure under
concession, principally to cover the expense of major road repairs (surface courses, restructuring of
slow lanes, etc.), bridges, tunnels etc. Provision for major maintenance is determined by discounting
the expected maintenance expense spanning several yvears at a pre-tax rate that reflects the current
market assessment of the time value and the risks specific to the liability and is updated annually.
Provisions are also taken whenever recognized signs of defects are encountered on identified

infrastructure.

Revenue recognition

i. Construction contracts

Construction contract revenue arises from construction of road as per the agreement with NHAL.
Contract revenue includes the initial amount agreed in the contract plus any variations in contract

work, claims and incentive payments, to the extent that it is probable that they will resuit in revenue
and can be measured reliably.
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If the outcome of a construction contract can be estimated reliably, contract revenue is recognized in
profit or loss in proportion to the stage of completion of the contract. The stage of completion is
assessed by reference to surveys of work performed. Otherwise, contract revenue is recognized only to
the extent of contract costs incurred that are likely to be recoverable.

Contract costs are recognized as expenses as incurred unless they create an asset related to future
contract activity. An expected loss on a contract is recognized immediately in profit or loss.

ii. Service concession arrangements — Toll Revenue

Revenue related to construction or upgrade services provided under a service concession arrangement
is recognized based on the stage of completion of the work performed, consistent with the Company's
accounting policy on recognising revenue on construction contacts (see (I) above). And the toll
revenue is recognized as and when the amount is due and recovery is certain.

iii. Other Income
Interest income is accrued at applicable interest rate on time proportion basis.
Dividend income is accounted when the right to receive the same is established.
Other items of income are accounted for as and when the right to receive arises.

Income tax

Income tax comprises of current and deferred tax. It is recognized in profit or loss except to the extent
that it relates to an item recognized directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable or receivable in respect of previous years. The amount of
current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set
off the recognized amounts, and it is intended to realize the asset and settle the liability on a net basis
or simultaneously,

ii. Deferred tax

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is also recognized in respect of carried forward tax losses and tax credits.

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the Company
recognizes a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realized. Deferred tax assets - unrecognized or recognized, are reviewed at
each reporting date and are recognized/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realized or the liability is settled, based on the laws that have been enacted or substantively enacted by

the reporting date.

-
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The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realized simultaneously.

i. Borrowing cost

Borrowing costs are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent that they are regarded as an adjustment to interest costs) incurred
in connection with the borrowing of funds. Borrowing costs directly attributable to acquisition or
construction of an asset which necessarily take a substantial period of time to get ready for their
intended use are capitalized as part of the cost of that asset. Other borrowing costs are recognized as
an expense in the period in which they are incurred.

-

j. Segment reporting

The Board of Directors assess the financial performance of the Company and make strategic decisions
and has been identified as being the Chief Operating Decision Maker (CODM). Based on the internal
reporting provided to the CODM, the Company has only one reportable segment i.e. the BOT road
project and hence no separate disclosures are required under Ind AS 108.

k. Earnings per share

The basic earnings per share ("EPS”) for the year is computed by dividing the net profit/ (loss) after tax
for the year attributable to equity shareholders by the weighted average number of eqguity shares
gutstanding during the year.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to
take into account:

— the profit after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and

— the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares

I. Contingent liabilities and contingent assets

A contingent liability exists when there is a possible but not probable cobligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are disclosed unless
the possibility of outflow of resources is remote.

Contingent assets have to be recognized in the financial statements in the period in which if it is
virtually certain that an inflow of economic benefits will arise. Contingent assets are assessed
continually and no such benefits were found for the current financial year.

m.Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments and item of income or expenses associated with investing or financing cash flows.
The cash flows from regular revenue generating, investing and financing activities of the company are
segregated.




KNR Muzaffarpur Barauni Tollway Private Limited
Notes to the financial statements for the year ended March 31, 2017

n. Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash
on hand, deposits held at call with financial institutions, other short-term highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in Batance Sheet.

o. New standards and interpretations not yet adopted

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards)
{Amendments) Rules, 2017, notifying amendments to Ind AS 7, ‘Statement of cash flows’, The
amendments are applicable to the Company from April 1, 2017.

Amendment to Ind AS 7:

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial
statements to evaluate changes in liabilities arising from firancing activities, including both changes
arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the
opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet
the disclosure requirement. The effect on the financial statements is being evaluated by the Company.

p. First time adoption of Ind-As

As stated in Note 2A, these are the Company’s first financial statements prepared in accordance with Ind AS.
For the year ended 31 March 2016, the Company had prepared its standalone financial statements in
accordance with Companies (Accounting Standards) Rules, 2006, notified under Section 133 of the Act and
other relevant provisions of the Act (*previous GAAP’).

The accounting policies set out in Note 3 have been applied in preparing these financial statements for the year
ended 21 March 2017 including the comparative information for the year ended 31 March 2016 and the opening
Ind AS balance sheet on the date of transition i.e. 1 April 2015.

In preparing its Ind AS balance sheet as at 1 April 2015 and in presenting the comparative information for the
year ended 31 March 2016, the Company has adjusted amounts reported previously in financial statements
prepared in accordance with previous GAAP. This note explains the principal adjustments made by the Company
in restating its financial statements prepared in accordance with previous GAAP, and how the transition from
previous GAAP to Ind AS has affected the Company’s financial position, financial performance and cash flows.

Optional exemptions availed and mandatory exceptions
In preparing these standalone financial statements, the Company has applied the below mentioned optional
exemptions and mandatory exceptions.

Optional exemptions availed

Property plant and equipment, capital work-in-progress and intangible assets

As per Ind AS 101 an entity may elect to:

i) measure an item of property, plant and equipment at the date of transition at its fair value and use that fair
value as its deemed cost at that date

ii) use a previous GAAP revaluation of an item of property, plant and equipment at or before the date of
transition as deemed cost at the date of the revaluation, provided the revaluation was, at the date of the
revaluation, broadly comparable to

- fair value;

- or cost or depreciated cost under Ind AS adjusted to reflect, for example, changes in a general or specific price
index

iii) use carrying values of property, plant and equipment, intangible assets and investment properties as on the
date of transition to Ind AS (which are measured in accordance with previous GAAP and after making
adjustments relating to decommissioning liabilities prescribed under Ind AS 101) if there has been no change in
its functional currency on the date of transition.
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As permitted by Ind AS 101, the Company has elected to continue with the carrying values under previous GAAP
for all the items of property, plant and equipment.

Intangible assets accounted for in accordance with Appendix to Ind AS 11(Service Concession
Arrangements)

As per Ind AS 101 an entity may elect to:

i) Subject to paragraph (ii), changes in accounting policies are accounted for in accordance with Ind AS 8, i.e.
retrospectively.

ii) If, for any particular service arrangement, it is impracticable for an operator to apply this Appendix
retrospectively at the date of transition to Ind AS, it shall

a) recognize intangible assets that existed at the date of transition to Ind AS;

b} use the previous carrying amounts of those intangible assets (however previously classified) as their carrying
amounts as at that date; and

c) test financial assets recognized at that date for impairment, unless this is not practicable, in which case the
amounts shall be tested for impairment as at the start of the current period

iii) There are two aspects to retrospective determination: reclassification and premeasurement. It will asually be
practicable to determine retrospectively the appropriate classification of all amounts previously included in an
operator's Balance Sheet, but that retrospective premeasurement of service arrangement assets might not
always be practicable. However, the fact should be disciosed.

As permitted by Ind AS 101, the Company has elected to apply Appendix C to Ind AS 11 retrospectively at the
date of transition to Ind AS.

Mandatory exceptions

Estimates

As per Ind AS 101, an entity’s estimates in accordance with Ind AS at the date of transition to Ind AS at the end
of the comparative period presented in the entity's first Ind AS financial statements, as the case may be, should
be consistent with estimates made for the same date in accordance with the previous GAAP unless there is
objective evidence that those estimates were in error. However, the estimates should be adjusted to reflect any
differences in accounting policies.

As per Ind AS 101, where application of Ind AS requires an entity to make certain estimates that were not
required under previous GAAP, those estimates should be made to reflect conditions that existed at the date of
transition (for preparing opening Ind AS balance sheet) or at the end of the comparative period (for presenting
comparative information as per Ind AS).

The Company’s estimates under Ind AS are consistent with the above requirement. Key estimates considered in
preparation of the standalone financial statements that were not required under the previous GAAP .are listed
below:

a) Fair valuation of financial instruments carried at FVYTPL and/ or FVOCL

b) Determination of the discounted value for financial instruments carried at amortized cost.

De recognition of financial assets and liabilities

As per Ind AS 101, an entity should apply the de recognition requirements in Ind AS 109, Financial Instruments,
prospectively for transactions occurring on or after the date of transition to Ind AS. However, an entity may
apply the de recognition requirements retrospectively from a date chosen by it if the information needed to
apply Ind AS 109 to financial assets and financial liabilities derecognized as a result of past transactions was
obtained at the time of initially accounting for those transactions.

The Company has elected to apply the de recognition principles of ind AS 109 prospectively as reliable
information was not available at the time of initially accounting for these transactions.

Classification and measurement of financial assets

Ind AS 101 requires an entity to assess classification of financial assets on the basis of facts and circumstances
existing as on the date of transition. Further, the standard permits measurement of financial assets accounted
at amortized cost based on facts and circumstances existing at the date of transition if retrospective application
is impracticable

Accordingly, the Company has determined the classification of financial assets based on facts and circumstances
that exist on the date of transition. Measurement of the financial assets accounted at amortized cost has been
done retrospectively except where the same is impracticable.
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Balance sheet Reconciliation (Rs. I-n Lakhs)
As at April 1, 2015 As at March 31, 2016
Particulars Note | 1GaaP g::;ﬁ Ind AS IGAAP E;‘:)ﬁ Ind AS
ASSETS
Non-current assets
Property, plant and 1.19 119 0.89 i 0.89
equipment
ﬁ:;gfgﬁ:eﬁssgzn o | TE | 3191899 | (7290)| 3184609 | 4228498 | (124.19) | 42,160.79
;)Stsl::; non-current 756 . 756 2228 - 22.28
31,927.74 (72.90) | 31,854.84 | 42,308.15 (124.19) | 42,183.96
Current assets
Financial assets -
;qﬁﬁf;‘l ;‘;t‘i cash 67.30 - 67.30 1,167.92 - 1,167.92
- Other Receivables 41.56 - 41.56 127.69 - 127.69
Other current assets 1,636.26 - 1,636.26 1,500.99 - 1,500.99
1,745.12 - 1,745.12 2,796.60 -1 2,796.60
Total assets 33,672.86 | (72.90) | 33,599.96 | 45,104.75 (124.19) | 44,980.56
EQUITY AND
LIABILITIES
Equity
Equity share capital 5,500.00 - 5,500.00 7,060.00 - 7,060.00
Other equity ii (9.77) | 3,309.50 | 3,299.73 (15.03) 7,026.00 | 7,010.97
5,490.23 |  3,309.50 8,799.73 7,044.97 7,026.00 | 14,070.97
Liabilities
Non-current )
liabilities
Financial liabilities
- Borrowings ii | 25,575.69 | (3,382.40) | 22,193.29 | 33,991.00 | (7,150.19) | 26,840.81
25,575.69 | (3,382.40) | 22,19329 | 33,991.00 | (7,150.19) | 26,840.81
Current liabilities
Financial liabilities
lga%tﬁfi;f“a“‘”a' 2,528.50 - 2,528.50 3,580.10 - 3,580.10
g;';ﬁ’it‘i’:smm 78.44 - 78.44 488.68 - 488.68
2,606.94 - 2,606.94 4,068.78 .| 4,068.78
;E:;?l'iz‘::“y and 33,672.86 (72.90) | 33,599.96 | 45,104.75 (124.19) | 44,980.56
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Profit and Loss Reconciliation

Particulars

Note

For the year ended March 31, 2016

IGAAP

Ind AS
impact

Ind AS

REVENUE

Revenue from
operations

Other income

10,657.90

10,657.90

Total revenue

10,657.90

10,657.90

EXPENSES
Construction cost
Other expenses

5.26

10,657.90

10,657.90
526

Total expenses

5.26

10,657.90

10,663.16

Profit/(loss) before

o (5.26) -

(5.26)

Tax expense
Current tax - - -
Deferred tax - -
Profit/(loss) for the

period (5.26) - (5.26)
Other comprehensive
income

Items that will not be
reclassified to profit or - - -
loss

Total comprehensive
income for the period

(5.26) - (5.26)

Notes on Reconciliation

i) Accounting for Service Concession Arrangements
Under Ind AS, specific guidance is applicable for accounting by private sector operators involved in provision of
public sector infrastructure assets and services. Under previous GAAP, there was no authoritative guidance for
accounting for such arrangements. Accordingly, the company has recognized its intangible asset.

based on above the company has recognized the income of Rs. 10,657 lakhs on construction expenses of Rs.
10,657 lakhs incurred during the year.

i} Borrowings

Under previous Indian GAAP, transaction costs incurred in connection with borrowings are capitalized and
amortized accordingly. For transition to Ind AS, such transaction costs are adjusted with the fair value of the
borrowings on initial recognition. Interest on the borrowings is accounted under the Effective Interest Rate
method (EIR). Accordingly, borrowings as at 31 March 2015 have been reduced by Rs.72.90 Lakhs with
consequent effect of Rs.72.90 Lakhs to intangible asset.
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Interest free Mezzanine Debt from the Holding Company

The Company received interest free loan in the nature of promoters' contribution from the Holding Company
under the Common Loan Agreement entered with the Project Lenders. As per the terms of the agreement, such
interest-free loan was repayable after the lenders are paid in full and will be paid only at the option of the
company hence were classified as "Promoters' Mezzanine Debt" and disclosed under Long term barrowings from
related parties. For transition to Ind AS, since the Company has no contractual obligation to deliver cash or
another financial asset to settle the obligation, the interest-free Mezzanine debt is fair valued on initial
recognition and recognized as "Equity Component of Other Financial Instruments" and included as part of "Other
equity".

iii) Re-classification of financial assets and liabilities

Under Ind AS, all financial assets and liabilities are to be disclosed separately on the face of the Balance Sheet.
Under previous GAAP, there was no such requirement. Thus, all the assets and liabilities meeting the recognition
criteria of financial asset or liability as per Ind AS 32 and 109 have been re-classified and shown separately on
the face of the Balance Sheet. And the respective gain or loss on five of financial instruments has been
considered.
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4 PROPERTY, PLANT AND EQUIPMENT

{Rs. In Lakhs)
Yangible Assets
Particulars Computers Furniture & Office Vehicles Total
Fixtures Equipment
Cost '
As at April 1, 2015 0.15 0.97 0.07 - 1.19
Additions - - - - -
Disposals - - - - -
As M h Q.15 0,97 0,07 - 1.19
Depreciation
As at April 1, 2015 - - -
Additions 0.15 Q.13 0.02 - 0.30
Disposals - - - - -
As at March 31, 2016 0, 0.13 0,02 hd 9,30 |
Net block
As at March 31,2016 - 0.84 0.05 - 0.89
lAs at March 31, 2015 0.15 0.97 0.07 - 1,19
4 PROPERTY, PLANT AND EQUIPMENT
(Rs. In Lakhs)
Tangible Assets
Particulars Furniture & Office o
Computers Fixtures Equipment Vehicles Total
Cost
As at April 1, 2016 0.15 0.97 0.07 - 1.19
Additions 1.33 - 22.22 B.17 31.72
Disposals - - - -
|As at March 31, 2017 1.48 0.97 22.29 8.17 32.93
Depreciation
As at April 1, 2016 0.15 0.13 0.02 - 0.30
Additions 0.33 0.13 1.13 Q.47 2.06
Disposals - - - -
Asg at March 31, 2017 0.48 0.26 1.15 0.47 2.36 |
Net block
As at March 31,2017 1.00 0.71 21.14 7.70 30.55
{As at March 31,2016 - Q.84 0.05 - 0.89 |
4 INTANGIBLE ASSETS {Rs. In Lakhs)
Intangible
Parti
articulars Carriage Way assets Total
under
development
Cost
As at April 1, 2015 - 31,846.09 31,846.09
Additions - 10.314.70 10,314.70
capitalize - - -
As at March 31, 2016 o 42,160.79 | 42.160.79 |
Depreciation
As at April 1, 2015 - - -
Additions - -
Disposals - - =
(As at March 31, 2016 - - -
Net block
As at March 31,2016 - 42,160.79 42,160.79
As at March 31, 2015 - 31.846.09 31.846.09
4 INTANGIBLE ASSETS
{Rs. In Lakhs)
P . Intangible
articulars . assets
Carriage Way Under Total
Development
Cost
As at April 1, 2016 42,160.79 42,160.79
Additions 39,522.52 6,221.47 45,743.99
capitalize 39,522.52 29,.522.52 |
A March 17 39,522.52 8,859,749 48,382.26 |
Depreciation
As at April 1, 2016 - - -
Additions 1,905.54 - 1,905.54
Disposals - - =
|As at March 31, 2017 1,905.54 = 1,905,549 |
Net block
As at March 31,2017 37.616.98 8,859.74 46,476.72
As at March 31,2016 42,160.79 42,160.79
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5 - OTHER NON-CURRENT ASSETS

{Rs. In Lakhs)
PARTICULARS As at
March 31,2017 March 31,2016 April 01,2015
Other Deposits 3.36 3.36 -
Total 3.36 3.36 -

6 - CASH AND CASH EQUIVALENTS

{Rs. In Lakhs)

PARTICULARS

March 31,2017

As at
March 31,2016

April 01 ,2015

Balances with banks:

in current accounts 454 .91 1,166.92 66.30
Cash on hand 25.78 1.00 1.00
Total 480.69 1,167.92 67.30
7 - OTHER FINANCIAL ASSET
[(Rs. In Lakhs)
PARTICULARS As at
March 31,2017 March 31,2016 April 01,2015
CURRENT
Amount recoverable from KNRCL {Creditors for expenses) - 121.61 -
Receivable from NHAI 54.27 6.08 41.56
Total Current Other Receivables 54.27 127.69 41.56
Total 54.27 127.69 41.56
8 - CURRENT TAX ASSETS (net)
{Rs. In Lakhs)}
PARTICULARS As at
March 31,2017 March 31,2016  April 01 ,2015
Un-secured Considered good .
TDS Receivable 15.21 18.92 7.56
Total 15.21 18.92 7.56
9 - OTHER CURRENT ASSETS
{Rs. In Lakhs)
PARTICULARS As at

March 31,2017

March 31,2016

April 01,2015

Un-secured Considered good
Mobilization Advance -JKM Infra Projects Ltd
Advance to EPC Contractor
Material Advance -JKM Infra Projects Ltd
Staff Imprest
Prepaid Expenses

Total

- 1,500.00 1,500.00
1,312.74 - -
- - 135.71
2.74 0.99 0.55
4.87 - -
1,320.35 1,500.99 1,636.26
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10 - EQUITY CAPITAL

As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
PARTICULARS No. of Shares in . No. of Shares in | Amount in | No. of Shares Amount in
Lakhs Amount in Lakhs Lakhs Lakhs in Lakhs Lakhs
EQUITY SHARE CAPITAL
Authorised Share capital
706,000 Equity Shares of Rs, 10/- each 706.00 7,060.00 706.00 7.060.00 550.00 5,500.00
Issued, subscribed & fully paid share capital
706,000 Equity Shares of Rs, 10/- each 706.00 7,060.00 706.00 7,060.00 550.00 5,500.00
Total 7,060.00 7,060.00 5,500.00

Terms/ Rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs.10/-per share. Each holder of equity shares is entitied to one vote per share. The Company declares and pays

dividends In Indian rupees. The dividend, if any proposed by the board of Directors is subject to the approval of the shareholders in the ensuring Annual General Meeting.

During the previous year ended 31st March 2017, no dividend Is declared by Board of Directors.(Previous vear : Nif)
In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remalning assets of the company after distribution of preferenttal amounts. The
distribution will be in proportion to the number of equity shares held by the Shareholders

10.1 The reconciliation of the number of shares outstanding at the beginning and at the end of the year is set out below

As at March 31, 2017 As at March 31, 2016 As at April 01, 2015

Particulars - o N -

No. of Shares in . No. of Shares in | Amountin | No. of Shares Amount in

Lakhs Amount in Lakhs Lakhs Lakhs in Lakhs Lakhs
Number of Equity Shares at the beginning 706,00 7060.00 550.00 5.500.00 550.00 5.500,00
Add:- Number of Shares Issued 0.00 0.00 156.00 1.560.00 - -
Less: Number of Shares Brought Back 0.00 0.00 0.00 = - -
706.00 7060,00 7 | 706000 | @ 550}t @ 5.500.00 |

10.2 The details of shareholder holding by Holding company and its ultimate holding company as at March 31, 2017, March 31, 2016 and April 1, 2015 is set out below:

As at March 31, 2017

As at March 31, 2016

As at April 01, 2015

Name of the shareholder No. of Shares in No. of Shares in No. of Shares
Lakhs % held Lakhs % haeld in Lakhs % held
KNR Muzaffarpur Holdings Private limited-Holding Company 355,47 50.35] 355.47 50.35 275,91 50.17
KNR. Constructions Limited & Its nomines-Ultimate Holding Company 4.59 0.65 4.59 0.65 4.59 0.83
350.06] 51.00 A 51.00 280.50 51.00
10.3 The details of shareholder holding mora than 5% shares as at March 31, 2017, March 31, 2016 and April 1, 2015 is set out below: :
As at March 31, 2017 As at March 31, 2016 As at April 01, 2015
Name of the sharehcider No. of Shares in No. of Shares in No. of Shares
Lakhs % held Lakhs % hald in Lakhs % hald
JKM Infra Projects Limited 345.94 49.00 345.94 49.00, 269.50 49.00
345.94 49.00 345.94 49.00 269.50 48.00
11 - OTHER EQUITY
{Rs. In Lakhs
PARTICULARS As at
March 31,2017 | March 31,2016 | April 01,2015
a} Equity Contribution of Unsecured loan ( Refer foot note)
KNR Constructions Ltd., 5,276.50 5,276.50 -
KNR Muzaffarpur Holdings Pvt Ltd 54.40 54.40 850.00
JKM Infra Projects Ltd 1,695.10 1,695.10 2,459.50
7,026.00 7,026.00 3,309.50
b) Surplus in the statemnent of profit and loss
Balance at the beqinning of the period (15.03) (9.77) {4.60)
Add: Total Comprehensive income {3,295.48) {5.26) (5.17)
{3,310.51) {15.03) {9.77)
Balance at the end of the period 3,715.49 7,010.97 3,299.73
Foot Note : Borrowings from JKM Infra Projects Limited, KNR Constructions Limited and KNR Muzaffarpur Holding Private Limited are in the nature of sub-debt were recognised as a form of

equity contribution form the respective, and the same was repayable after satisfaction of senior Debt and at the option of the company.
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12 - BORROWINGS

{Rs. In Lakhs)

As at

PARTICULARS March 31,2017 _ March 31,2016 April 01 ,2015
NON - CURRENT
Secured loans -
From banks (Refer Foot Note : i}
Term loans 33,327.32 26,840.81 22,193.29
Total non-current borrowings 33,327.32 26,840.81 22,193.29
CURRENT
Unsecured loans
From related parties
KM Infra Projects Ltd - - 1,000.00
Total current borrowings = - 1,000.00
Total 33,327.32 26,840.81 23,193.29
Foot Note - i
I} Terms of Security

present and future;
] Charge/assignment of revenues receivables

concession agreement).

iv  Assignment of insurance policies, interest, benefits, claims, guarantees ,performance bonds and liguidated damages;
v Pledge of 51% of the fully paid up Equity share capltal of the company;

Mortgage /charge over the company's immaovable and movable properties (other than project assets but including all recelvables) both

Charge over fasslgnment of the rights, titles and interests of the company in to and in respect of all project agreements (in accordance with

The aforesaid charge wllt rank Parl - Passu with the mortgages and charges created/to be created in favor of participating institutions/banks.

II) Terms of Repayment of Project Loan

The above loan is repayable in fifty quarterly unequal instailments ranging from 0.16 crores to 10.94 crores beginning from 1st January, 2016
to 1st April, 2028. The numbers of balance installments as on 31st March, 2017 are 46, The interest charged by the lenders Is at 12%.

Interest is payable monthly.

13 - OTHER FINANCIAL LIABILITES

[Rs. In Lakhs) -

PARTICULARS

Ag at

April 01,2015

March 31,2017 March 31,2016

NON-CURRENT

Premium Payable - NHAI { Refer note : 26) 3,197.33 - -
CURRENT
Current maturities of long-term debts:
Current Maturities of Long Term Debt 120.00 20.00 15,75
Interest accrued but not due on borrowings - 235.63 229.82
Interest accrued and due on borrowlngs 14.67 - 202.59
EPC Payable- JKM Infra Projects Ltd {Associate Company) - 2,785.87 702.23
Expenses Payable - JKM Infra 21.50 8.50 11.06
Expenses Payable - KNR Constructlons Limited 20.03 - -
Retention Deposit -JKM Infra Projects Ltd 425.00 425.00 200.99
Utility Shifting and Tree Cutting expenses payable to JXM Infra - 6.08 48.33
Independent Englneer Fees Payable 55.68 - 66.326
Lender Independent Engineer Fees Payable 5.25 23.69 12.64
Salaries Payable 41.61 35.79 24.43
Other Payables 38.13 15.54 14.30
Total current other financial liabilities 741.87 3,580.10 1,528.50
Total 3,939.20 3,580.10 1,528.50
14 - PROVISIONS
{Rs. In Lakhs)
As at
PARTICULARS March 31,2017 March 31,2016 Aprll 01,2015
NON - CURRENT -
Provision for employee benefits { Refer Note : 30)
Gratuity 1.98 -
Total 1.98 - -
15 - Trade Payables {Rs. In Lakhs)
PARTICULARS As at
March 31,2017 March 31,2016 April 01,2015
Creditors for expenses 25.01 - -
Total current borrowings 25.01 - -
Total 25.01 = -
16 - OTHER CURRENT LIABILITIES
{Rs. In Lakhs)
As at
PARTICULARS March 31,2017  March 31,2016 April 01,2015
Maobilization Advance -NHAI 276.16 276.16 -
Statutory Dues
TDS/TCS 14.74 44.73
VAT / WCT 141.28 24.08
Labour Welfare Cess payable 56.50 9.63
Total 488.68 78.44
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17 - REVENUE FROM OPERATIONS

{Rs. In Lakhs)

Year ended Year ended
PARTICULARS March 31,2017 h 3 5
Toll Revenue 1,898.56 -
Construction Income ( Refer Note : 26) 3,707.85 10,657.90
Total 5,606.41 10,657.90
18 - OTHER INCOME
{Rs. In Lakhs)
PARTICULARS M Year ended Year ended
arch 31,2017 March 31,2016
Other Income 0.03 -
Gain/(Loss) en FV of Mutual funds 2.88 -
Total 2.91 -
19 - OPERATING AND MAINTENANCE EXPENSES
(Rs. In Lakhs})
Year ended Year ended
PARTICULARS March 31,2017 M h31.2016
Toll Maintenance Expenditure 168.61 -
NHAI Premium { Refer Note ; 26) 329.17 -
Total 49%97.78 -

20 - EMPLOYEE BENEFITS EXPENSE

{Rs. In Lakhs)

PARTICULARS Mar Year ended Year ended
Salaries, Wages and Other Benefits 41.48 -
Staff welfare Expenses 0.87 -
Total 42.35 -
21 - FINANCE COSTS
(Rs. In Lakhs)
Year ended Year ended
PARTICULARS M h 31,2017 M h 31,2016
Interast on Term Loans 2,447.80 -
Interest on Premium Payable 3.27 -
Other Interest 5.23 -
Other Borrowing Charges 41.36 -
Total 2,497.66 -
22 - OTHER EXPENSES
{Rs. In Lakhs)
PARTICULARS Year ended Year ended
March 31,2017 March 31,2016
Travelling & Conveyance (includes Boarding & Lodging Expenses) 23.88 -
Postage BTelegrams and Telephones 0.08 -
Security Charges 21.26 -
Advertisement and publicity 1.60 -
Legal & Consuitancy Charges 15.50 -
Interest on TDS 0.88 -
Insurance 13.84 -
Rates and taxes excluding taxes of Income 0.07 -
Pofessional Charges 7.40 5.26
Consultancy Expenses 72.93 -
Power & Fuel 53.06 -
Mess Expenses 8.70 -
Telephone Expenditure 1.97 -
Labour Expenses 6.32 -
Hire Charges 3.79 -
Repairs & Maintanance 7.00 -
Rent 2.18 -
Service Tax 2.33 -
Printing & Stationery 4.39 -
Other Expenses 1.87 -
Miscellaneous Expenses 0.85 -
Total 249.90 5.26
23 - OTHER COMPREHENSIVE INCOME
{Rs. In Lakhs)
PARTICULARS " Year ended Year ended

Items that will hot be reclassified to profit or loss
Actuarial Gains & Losses
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24

25
A,

Capital management

The Company's policy is to maintain a strong capital base so as to safeguard its ability to continue as a going concern, so that it can continue to provide returns for shareholders and benefits for other
stakeholders and for the future development of the Company. In order to maintain or achieve an optimal capital structure, the Company may adjust the amount of dividend payment, return on capital to

sharehaolders or issue of new shares.

The Company's adjusted net debt to equity ratio at 31 March 2017 was as fallows

(Rs. In Lakhs)
March 31,2017] March 31,2016 Aprll 1,2015
Total liabllitles 37,606 30,910 24,800
Less: cash and cash equivalants {481) {1,168) {67)
Adj d net debt 37,125 29,742 24,733
Total equity 10,775 14,071 8,800
Adjusted equity 10,775 14,071 8,800
Adjusted net debt to adjusted equity ratlo 3.45 2.11 2.81

Financlal instruments - Falr values and risk management

Accounting clagsifications and falr values
The following table shows the carrying amounts and fair values of financial assets and finandal liabilities, including their levels in the fair value hierarchy.
March 31,2017 {Rs. In Lakhs) (Rs. In Lakhs)
Camrying amount Fair Value
FVTPL Amortised Cost | TotAl carrying Lavel 1 Level 2 Level 3 Total
amount
Financial Assets
‘Cash and Cash equivalents - 480.69 480.69 - - -
Other financial Assets - 54.27 54.27 - - -
- 534.95 534.95 - - -
Financial llablilties
Secured bank loans - 33,447.32 33,447.32 - - -
NHAL Premium Payabile - 3,197.33 3,197.33 - - -
Trade payables - 25.01 25.01 - - -
Other financlal liabilities - 621.88 621.88 - - -
- 37,291.54 37,291.54 - - -
The carrying amount of financial assat and liability is measured at amortized cost are considered to be the same as there fair vatues due to their short tarm nature.
The Camrying value of Rupee term loans are at approximate fair value as the instruments are at prevailing market rate
March 31,2016 (Rs. In Lakhs) {Rs. In Lakhs)
Carrying amount Fair Vailue
FVTPL Amortised Cost | 100 camying Level 1 Level 2 Level 3 Total
amount
Financial Assets
Cash and Cash equivalents - 1,167.92 1,167.92 - - -
Other financial Assets - 127.69 127.69 - - -
- 1,295.61 1,295.61 - - -
Financial liabliitles
Secured bank loans - 26,860.81 26,860.81 - - -
Cther financial Kabilities - 3,300.47 3,300.47 - - -
- 30,161.28 30,161.28 - - -
The carrying amount of financial asset and liability Is measured at amortized cost are considered to be the same as there fair values due to their short term nature.
The Carrying value of Rupee term Ioans are at approximate falr value as the instrurments are at prevailing market rate
April 1 ,2015 {Rs. In Lakhs} (Rs. In Lakhs)
Carrying amount Fair Value
FVTPL Amortised Cost | 700! carrying Level 1 Level 2 Level 3 Total
amount
Financial Assets
Cash and Cash equivalents - &67.30 67.30 - - -
Cther financial Assets - 41,56 41.56 - - -
- 103.86 108.86 - - -
Financial liabllitles
Secured bank loans - 22,209.04 22,20%.04 - - -
Other financial labllities - 1,282.93 1,282.93 - - -
- 23,491.97 23,491.97 - - -

The carrylng amount of financial asset and liability is measured at amortized cost are considered te be the same as there fair values due to thelr short term nature.
The Carrying vaiue of Rupee term loans are at approximate fair value as the instruments are at prevailing market rate
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25 Financial instruments - Fair values and risk management
B. Financial risk management

The Company has exposure to the following risks arising from financial instruments: -
a) credit risk

b} liquidity risk

¢) market risk

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework. The Company’s risk management peolicies are established to identify and analyze the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company’s activities. The Company, through its training and management
standards and procedures, aims to maintain a disciplined and constructive contro! environment in which all employees understand

their roles and obligations
The Company’s Board oversees how management monitors compliance with the Company’s risk management policies and procedures,

and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The Board is assisted in
its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and
procedures, the results of which are reported to the audit committee.

a) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company's receivables from customers; lgans and investments in debt
securities

The carrying amounts of financial assets represent the maximum credit risk exposure.

Trade receivables
The Company generally does not have trade receivable as collection of toll income coincide as and when the traffic passes through toli
plazas. Hence, the management believes that the company is not exposed to any credit risk.

b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial Habilities that
are settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as
possible, that it will have sufficient liquidity to meet its liabilities when they are due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company’s reputation. The Company uses activity-based costing to
cost its products and services, which assists it in monitoring cash flow requirements and optimizing its cash return on investments.

Exposure to liguidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and
undiscounted, and include contractual interest payments and exclude the impact of netting agreements

March 31,2017 (Rs. In

Contractual Cashflows
Carrying Amount Upto 1 Year 1 to 3 Years More than 3 year
Non-derivative financial liabilities
Secured bank loans 33,447 120 1,110 32,217
NHAL Premium Payable 3,197 - - 3,197
Trade payables 25 25 - -
Other financial liabitities 622 622 - -
37,292 767 1,110 35,415
March 31,2016 {Rs. In Lakhs)
Contractual Cashflows
Carrying Amount Upto 1 Year 1to 3 Years More than 3 year
Non-derivative financial liabilities
Secured bank loans 26,861 20 478 26,363
Other financial liabilities 3,300 3,300 - -
30,161 3,320 478 26,363
April 1 ,2015 (Rs. In Lakhs)
Contractual Cashflows
Carrying Amount Upto 1 Year 1 to 3 Years More than 3 year
Non-derivative financial liabilities
Secured bank loans 22,209 16 140 22,053
Other financial liabilities 1,283 - -
1,299 140 22,053




c) Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices - will affect
the Company’s income or the value of its holdings of financial instruments. The objective of market risk management is t¢ manage
and control market risk exposures within acceptable parameters, while optimizing the return.

Foreign Currency Risk

Foreign Currency risk is the risk that fair value or future cash flow of a financial instrument will fluctuate because of changes in
foreign exchange rate.

The Company is not exposed to foreign currency risk as it has no borrowing or no material payables in foreign currency -

Interest rate risk
Interest rate risk is the risk that fair value of future cashflow of a financial instrument will fluctuate because of changes in market

interest rates.
The interest risk arises to the company mainly from long term borrowings with variable rates. The Company measures risk through

sensitivity analysis.
The Company is exposed to Interest rate risk as it has variable interest rate borrowings.

The company's exposure to interest rate risk due to borrowings is as follows:

Rs. In lakhs)
e i Particulars Feh 31 20171 March 31,2016 | & =
Borrowings outstanding 33,327.32 26,840.81 22,193.29
[Borrowings Current maturities 120.00 20.00 i5.75

{Rs. In lakhs

Increase or decrease in Interest by 25bp
Note : In case of Increase in Interest rate, Profit will reduce and vice versa

Price risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market-prices

{other than those arising from interest rate risk or currency risk).
The Company is not exposed to Price risk as it has no Investments

26 Service concession arrangement

i) The Company has entered into a service concession arrangement with National Highways authority of India (NHAI) for design,
construction, development, finance, operation and maintenance of NH-28 from Km 519.600 to Km 627.000 in the State of Bihar for a
period of twenty one (21) years from commencement date i.e. 08 July 2012 including construction period. The Company has achieved
its PCOD on 03 June 2016, and toll collection has been commenced from 09 June 2016. The SCA does not provide for any renewal of

this arrangement.
The Company has right to charge the users of the Asset as toll. Accordingly, the Company has recognised a Intangible asset, At the

end of the concession period the toll road will become the property of the Authority and the Company will have no further

involvement in its operation or maintenance.
During the year, the Company has recorded revenue of INR 5,606.41 Lakhs, consisting of INR 3,707.85 Lakhs on construction and

INR 1,898.56 Lakhs as Toll income.
The revenue recagnised in relation to construction represents the fair value of the construction services provided in constructing the

toll road.
The Company has recognised a Intangible asset of Rs. 39,522.52 Lakhs, and Capital Work in Progress of Rs.8,859,.74 Lakhs

ii) The company is required to make annual payments to the authority{NHAI) during the course of SCA which is called negative grant as
per Ind-As 11, and the same was recognised as a liability with a present value of future annual payments payable during the peTied of
SCA. And the same was capitalised to the intangible assets.
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29

30

Contingent Liability and Commitments and Contingent Assets

(Rs. In Lakhs)

Particulars 2016-17 2015-16
a) Contingent Liability
Claims against the company Nil Nit
b) Capital Commitment
Commitment to the extent not provided for 741.48 1,332.53
c)Contingent Assets
Claims made by company- arbitration Nil Ni)
Remuneration paid to the Statutory Auditors
{Rs. In Lakhs)
Audit and Other Fees 2016-17 2015-16
Statutory Audit Fees 5.25 5.25
Certification Fees 0.94 0.96
Out of Pocket Expenses 0.16 0.10

Disclosure pursuant to Ind AS 33 “Earnings Per Share(EPS)"”

(Rs. In Lakhs)

Particulars 2016-17 2015-16
i. Profit (loss) attributable to equity _ B I
shareholders(basic) 3293.82 5.26
ii. Weighted average number of equity shares
{basic) 706.00 706.00
Basic EPS -4.67 -0.01
i. Profit (loss) attributable to equity _ .
shareholders(diluted) 3293.82 5.26
ii. Weighted average number of equity shares
(diluted) 706.00 706.00
Diluted EPS -4.67 -0.01

Employee Benefits

The disclosure is pursuant to the requirements of Ind AS - 19

Defined Benefit plans:

The Company operates gratuity plan through a trust wherein every employee is entitled to
the benefit equivalent to fifteen days salary last drawn for each completed year of service.
The same is payable on termination of service or retirement whichever is earlier. The
benefit vests after five years of continuous service.

The amount to be recognized in the Balance Sheet:

{Rs. In Lakhs)
Particulars 2016-17 2015-16
Present value of the obligation at the end of the 1.98 Nil
period
Fair value of plan assets at end of period - Nil
Net liability/(asset) recognized in Balance Sheet 1.98 Nil
and related analysis
Funded Status 1.98 Nil
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Expense to be recognized in the statement of Profit and Loss:

{Rs. In Lakhs)

Particulars 2016-17 2015-16
Interest cost - Nil
Current service cost 0.32 Nil
Expected return on plan asset - Nil
Premium Expenses - Nil
Net actuarial (gain)/loss recognized in the period 1.66 Nil
Expenses to be recognized in the statement of 1.98 Nil
profit and loss accounts

Table Showing Changes in Present Value of Obligations:
Particulars 2016-17 2015-16
Present value of the obligation at the beginning Nil Nil
of the period
Interest cost Nil Nil
Current service cost 0.32 Nil
Benefits paid (if any) Nil Nil
Actuarial (gain)/loss 1.66 Nil
Present value of the obligation at the end of the 1.98 Nil
period

Actuarial (Gain)/Loss on Planned Assets:
Particulars 2016-17 2015-16
Actual return on plan assets Nil Nil
Expected return on plan assets Nil Nil
Actuarial gain/ (Loss) 1.66 Nil

Actuarial (Gain)/Loss recognized:
Particulars 2016-17 2015-16
Actuarial (gain)/loss -~ obligation 1.66 Nil
Actuarial {gain)/loss - plan assets Nil Nil
Total Actuarial (gain)/loss 1.66 Nil
Actuarial (gain)/loss recognized 1.66 Nil
Qutstanding actuarial {gain)/loss at the end of the 1.66 Nil

period

Summary of membership data at the date of valuation and statistics based

thereon:

Particulars 2016-17 2015-16
Number of employees 26 Nil
Total monthly Basic salary Rs 1,65,000 Nil
Average Past Service(Years) 1.46 years Nil
Average remaining working lives of 22.31 years Nit
employees(Years)

Average Age(Years) 38.00 years Nil

The assumptions employed for the calculations a

re tabulated:

Discount rate

8 % per annum

Salary Growth Rate

4%

Mortality

IALM 2006-08 Ultimate

Expected rate of return

o

Withdrawal rate (Per Annum)

5%
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Disclosure of Related Parties/ Related Party Transactions pursuant to Ind As 24:

Related party Disclosure”

List of related parties and nature of relationship

NS t;_ Name of the related party Nature of relationship

1 KNR Constructions Limited Ultimate Holding Company

2 KNR Muzaffarpur Holding Private Limnited Holding Company

3 _ o Associate company and EPC
JKM Infra Projects Limited Contractor
Key Management persons

4 Mr. K. Narasimha Reddy Director

5 Mr. Jalandhar Reddy Director

6 Mr R.K Jalan Director

7 Mr. K. Venkata Ram Rao Cro

8 Mr. T.L. Verma CEO

9 Ms. R. Rama Laxmi Company Secretary

Transactions during the year

{Rs. In Lakhs)

Name of the related

2015-16

S. No. party Nature of transactions 2016-17

Share capital _ _
Deemed Equity (Un-secured

KNR Constructions Limited | loan) - 5,276.50
Other Expenses 987.50 227.70
Other Expenses payment made (845.86)

. Share capital

KNR Muzaffarpur Holding - 795.60

Private Limited Deemed Equity (Un-secured
loan) - {795.60)
Share capital _ 764.40
Deemed Equity {Un-secured
loan) - (764.40)
Retention Money _ 224.01
EPC Bl 3,686.67 | 7,119.96
EPC Bill - Payment

JKM Infra Projects Limited (7,785.27)
Mobilisation Advance Recovered 1,500.00 _
material Advance Given } .
material Advance Recovered _ (135.71)
Utility Shifting & Tree Cutting _ 267.02
Qther Expenses (13.01) -

R. Rama Laxmi Remunerakiqqn 2.40 2 40

ZMDER N
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Outstanding Balances (Rs. In Lakhs)
Name of the related . March 31 March 31
S. No. party Nature of transactions 2017 12016
Share capital 45.90 45.90
. i Deemed Equity (Un-secured
1 KNR Constructions Limited loan) 5,276.50 5,276.50
Other Expenses Payable 50.03 (121.61)
. KNR Muzaffarpur Holding | onare capital 3,554.70 | 3,554.70
Private Limited Deemed Equity {Un-secured
loan) 54.40 54.40
Share capital 3,450.40 | 3,459.40
Deemed Equity (Un-secured
loan} 1,695.10 1,695.10
Retention Money 425.00 425.00
Mobilisation Advance _ 1.500.00
Material Advance - ;
3 JKM Infra Projects Limited
Bills payable (EPC) (1,312.74) | 2,785.86
Other Expenses Payable 21.50 8.49
Utility Shifting & Tree Cutting _ 6.08
Performance bank guarantee _ 1.575.00
Bank guarantee - Retention
Deposit - 1,400.00
4 R. Rama Laxmi Remuneration 0.20 0.20
32 Foreign Currency Transactions:

(Rs. In Lakhs)

S. No. | Particulars 2016-17 2015-16
1 CIF Value of Imports Nil il
2 Expenditure in Foreign Currency Nil Nil
3 Earnings in Foreign Currency Nil Nil
33 Due to Micro, Small and Medium Enterprises
There has been no claimed transaction during the period with MICRO, Small and Medium
Enterprises covered under the MICRO, Small and Medium Enterprises Development Act.
(MSMED Act, 2006) Hence, reporting details of principal and interest does not arise .
34 Segment Information

The Company is into the business of developing the Infrastructure facility on BOT basis,
and there are no separate reportable operating segments as per Ind AS 108.




KNR MUZAFFARPUR BARAUNI TOLLWAY PRIVATE LIMITED

Naotes tn the financial statemepts for the vear ended March 31 2017

36

between Accounting Income and Taxable Income that arise during the year is reversing
during such tax holiday period, no deferred tax asset/liability arises and accordingly no
provision is made in the accounts.

Disclosure on Specified Bank notes (SBN)
During the year, the company had specified bank notes or other denomination note as
defined in the MCA notification GSR 308 (E) dated March 31, 2017 on the details of the .
Specified Bank Notes (SBN) held and transacted during the period from November 8, 2016
to December 30, 2016 the denomination wise SBNs and other notes as per the notification
is given below:
(Rs. In Lakhs)
Specified Bank Notes Other
Particulars Denominatio Total
Rs.500 Rs.1000 n Notes
denomination | Denomination
Closing Cash in hand as on
08.11.2016 5.20 4.90 1.24 11.35

Permitted Receipts (+)

A) SBN: Only for agencies
involved in Providing various -

items mentioned in 4.09 0.85 4.94
exemptions notifications

B) Other Denomination: No
Restriction

- - 225.99 225.99

Permitted Payments (-)

Other Denominaticn: No
Restriction 1.38 1.38

Amount Deposited in
Banks 9.29 5.75 202.72 217.77

Closing cash on hand as on
30.12.2016

- - 23.13 23.13

The amount disclosed as ‘permitted receipts’ in other than SBNs denote the net income to the
company from toll collection through cash mode. Irrespective of the denomination in which the
amount is received and amount which was returned as change to the users, the amount
disclosed will contain only the net amount accounted by the company as toll collected through
cash.
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37 Previous year’s figures have been regrouped/reclassified/rearranged wherever considered
necessary.
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