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Independent Auditors' Report

To the Members of
KNR Muzaffarpur Holdings Private Limited.

Report on the Standalone Ind AS Financial Statements
We have audited the accompanying standalone Ind AS financial statements of KNR Muzaffarpur Holdings

Private Limited. ("the Company"), which comprise the Balance Sheet as at March 31, 2018, and the Statement

of Profit and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the

Statement of Cash Flow for the year then ended, and a summary of the significant accounting pollcles and

other explanatory information, [in which are incorporated the Returns for the year ended on that date audited

by the branch auditors of the Company's branches at (location of the branches)]

Management's Responsibility for the Standalone Financial Statements
The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies

Act, 2013 ("the Act") with respect to the preparation of these standalone Ind AS financial statements that give

a true and fair view of the state of affairs(financial position), profit or loss (financial performance including

other comprehensive income), changes in equity and cash flows of the Company in accordance with the

accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)

prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions

of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other

irregularities; selection and application of appropriate accounting policies; making judgments and estimates

that are reasonable and prudent; and deslqn, implementation and maintenance of adequate internal financial

controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,

relevant to the preparation and presentation of the standalone Ind AS financial statements that give a true and

fair view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.



We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards on

Auditing specified under Section 143( 10) of the Act. Those Standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether the standalone

Ind AS financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the

standalone Ind AS financial statements. The procedures selected depend on the auditor's judgment, including

the assessment of the risks of material misstatement of the standalone Ind AS financial statements, whether

due to fraud or error. In making those risk assessments, the auditor considers internal financial control

relevant to the Company's preparation of the standalone Ind AS financial statements that give a true and fair

view in order to design audit procedures that are appropriate in the circumstances. An audit also includes

evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting

estimates made by the Company's Directors, as well as evaluating the overall presentation of the standalone

Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the standalone Ind AS financial statements.

Opinion
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid

standalone Ind AS financial statements give the information required by the Act in the manner so required and

give a true and fair view in conformity with the accounting principles generally accepted in India including the

Ind AS, of the state of affairs (financial position) of the Company as at March 31, 2018, and its profit/loss

(financial performance including other comprehensive income), changes in equity and its cash flows the for the

year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central

Government in terms of Section 143(11) of the Act, we give in "Annexure A" a statement on the

matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so far

as appears from our examination of those books.

c) The company does not have any branches.

d) The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity and the

Statement of Cash Flow dealt with by this Report are in agreement with the books of account.



e) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Indian

Accounting Standards prescribed under section 133 of the Act.

f) On the basis of the written representations received from the directors as on March 31, 2018 taken

on record by the Board of Directors, none of the directors is disqualified as on March 31, 2018 from

being appointed as a director in terms of Section 164(2) of the Act.

g) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11

of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial

position.

ii. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses.

iii. The Company not issued dividend from inspection of the company, hence transfer of funds

not arising.

For Sukumar Babu 8t Co.,
Chartered Accountants

(Firm Regn. No: 0041885 )

Place: Hyderabad

Date: 23-05-2018

C. Sukumar Babu

Partner

Membership No: 024293



Annexure - "A " to the Independent Auditors' Report
(Referred to in paragraph 1 under the heading "Report on Other Legal and

Regulatory Requirements" of our report on even date)

i. The company does not have any fixed assets, hence reporting under clause (a) to (c) of Para

3(i) are not applicable.

ii. As the company is not engages in the business of infrastructure and there is no inventory in

hand at any point of time, hence paragraph 3(ii) of the Order is not applicable to the company.

iii. The Company has not granted any loans, secured or unsecured to companies, firms, limited

liabilities partnership or other parties covered in the register maintained under section 189 of

the Companies Act, 2013. Hence, reporting under clause (a) to (c) of Para 3(iii) are not

applicable.

iv. The Company has not entered into any transaction in respect of loans, investments, guarantee

and securities, which attracts compliance to the provisions of the sections 185 and 186 of the

Companies Act, 2013. Therefore the paragraph 3(iv) of the Order is not applicable to the

company.

v. The Company has not accepted deposits in terms of the provisions of section 73 to 76 of the

Companies Act, 2013 and rules framed there under. Therefore the paragraph 3(v) of the Order

is not applicable to the company.

vi. The Company is prima-facie maintaining the cost records as specified by the Central

Government under sub-section (1) of section 148 of the Companies Act, 2013 is not applicable

to the company.

vii. According to the information and explanations given to us and on the basis of our examination

of the books of accounts, the company does not have any tax liability. Therefore the

paragraph 3(vii) of the Order is not applicable to the company.

viii. The company has not taken any loan or borrowings from any financial institution or

Government. The company has not issued debentures. Therefore the paragraph 3(viii) of the

Order is not applicable to the company.

ix. Money raised by way of term loan were applied for the purpose for which it was raised. The

Company has not raised money by way of initial public offer or further public offer.

x. According to the information and explanation given to us by the management which have been

relied by us, there were no frauds on or by the company noticed or reported during the period

under audit.



xi. The company has not paid any managerial remuneration. Therefore the provisions of section

197 read with Schedule V of the Companies Act 2013 are not applicable.

xii. The company is not a Nidhi Company, therefore para 3(xii) of the Order is not applicable.

xiii. In our opinion and according to the information provided to use, the transaction entered with

the related partied are in compliance with section 177 and 188 of the Act and are disclosed in

the financial statements as required by the applicable accounting standards.

xiv. In our opinion and according to the information provided to us, the company had not made

any preferential allotment or private placement of shares or fully or partly convertible

debentures during the year.

xv. According to the information provided to us, the company has not entered into any non-cash

transaction with directors or the persons connected with him covered under section 192 of the

Companies Act 2013. Therefore, paragraph 3(xv) of the Order is not applicable to the

company.

xvi. According to the information provided to us, the company is not required to be registered

under section 45IA of the Reserve Bank of India Act, 1934. Therefore, paragraph 3(xvi) of the

Order is not applicable to the company.

For Sukumar Babu 8t Co.,

Chartered Accountants

(Firm Regn. No.004188S)

Place: Hyderabad

Date: 23-05-2018

.~r;) C. Sukumar Babu");;i Partner
,-.-,;.,'

Membership No: 024293
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Balance Sheet as at March 31, 2018

(Amount in Rs.)

Particulars Note March31 ,2017

I ASSETS
1) Non-current Assets

FinancialAssets
Investments
Total Non-Current Assets

3
360,910,000

2) Current Assets
Financialassets

Cashand cash equivalents
Total Current Assets

4
288,443

March 31 ,2018

680379 127
680,379,127

287398
287,398

360910000

288443

TOTALASSETS 361198443

II EQUITYANDLIA8ILITIES
Equity
a) Equity Share capital
b) Instruments entirely equity in nature
c) Other eauitv

Total Equity

5
5.6
6

680666525

276,010,000
404,469,127
(273413U

276,010,000
85,000,000
(2 694 166)

Liabilities
1) Non-current Liabilities

Financialliabilities
Other financial liabilities
Total Non-Current Liabilities

7
2,872,609

2) Current Liabilities
Financialliabilities

Other financial liabilities
Total Current Liabilities

7
10,000

677,744,996

2909729
2,909,729

11800
11,800

358,315,834

2872 609

10000

Total Liabilities (1+2) 2,882,6092,921,529

TOTALEQUITYANDLIABILITIES 361198443680666525

1&2Comorate information and Sianificant accountina oolicles
Seeaccompanyingnotes forming part of the financial statements
As per our report of even date attached

For and on behalf of the Boar..d ~ • flL
Ii /J~), G l~/~i4v1!~ K~'

K. Naras!m.~ -0. K. lalandhar Reddy
Direc:t'()'f' • Director
DIN No: 00382412 \ DIN No: 00434911



KNR Muzaffarpur Holdings Private Limited
Statement of Profit and Loss for the year ended March 31,2018

(Amount In Rs.)
Year ended Year ended

Particulars Note March 3~2018 March 31 2017
I Revenuefrom Operations - -
II Other income - -
III Total Revenue (I + II) - -
IV Expenses

Financecosts 8 1,045 345
Otherexpenses 9 38920 10620
Total expenses (IV) 39965 10965

V Profit before exceptional items and tax (III - IV) (39,965) (10,965)
VI Exceptionalitems - -
VII Profit/CLoss) before tax (V - VI) (39965J (10965)
VIII Tax expense

1) Currenttax - -
2) Deferredtax - -- -

IX Profit (Loss) for the period from continuing operations (39,965) (10,965)(VII - VIII)
XIV Other Comprehensive Income

a) Items that will not be reclassifiedto profit or loss - -
b) Items that will be reclassifiedto profit or loss - -

XV Total Comprehensive Income for the period (XIII+XIV) (39,965) (10,965)

XVI Earnings per equity share (In Rs.) 15
1) Basic (4.00) (LlO)
2) Diluted (4.00) (LlO)

CorporateInformationand 5ianificant accountingpolicies 1&2
Seeaccompanyingnotesforming part of the financial statements
As per our report of evendate attached

Fo, and on behalf of the "-:~ ~For Sukumar 8abu ItCo.,
CharteredAccountants
(lCAI RegistrationNo. 0041885)

~~~
,:;'>~'\,,\ VAiitJ!f., K~OC(:.;~>' , rasimha eddy K. Jalandhar Reddy

Partner \ ..::;,
Director ..:::::. Director

MembershipNo: 02429~
<Il :;

~~.c -, DIN No:003824q DIN No: 00434911
Place: Hyderabad ,\ >-J-<.) ,'--
Date : 23-05-2018 -""o ... '" >I< ,;/" /';'

"":,,:, , .... ;,.>



Balance as at April 01, 2016
Add: Equity shares allotted during the year
Balance as at March 31, 2017

10.000 100.000

KNR Muzaffarpur Holdings Private Limited
Statement of Changes in Equity for the year ended March 31, 2018

A - Equity ShareCapital

Particulars Numberof
C;h~r~!I;

Amount in Rs.

10000 100000
Balanceas at April 01, 2017
Add: Equity sharesallotted during the year
Balanceasat March31, 201B

10.000 100.000

10.000 100.000

9% Non-CumulativeRedeemablePreference
Sharesof 10/ Eachissued, subscribed and fully
paid

Numberof
Shares

Amount in Rs.

At April 01. 2016
Chancesin equity share capital durtnq the year
At March31 2017

27.591.000 275.910.000

27591000 275910 000
At April 01. 2017
Chancesin equity share capital durlnq the year
At March31 2018

27.591.000 275.910.000

27591000 275.910.000

B - Instrument entirely equity in Nature
(Amount in Rs.)

At 1April, 2016
Addition during the year
Less:Adjustment/deletion

85,000,000

At 31 March,2017 85,000,000
At 1 April, 2017
Addition during the year
Less:Adjustment/deletion

85,000,000
319,469,127

At 31 March,2018 404,469,127

C - Other Equity

(2,734,131) -

(Amount in Rs.)

Particulars

Other items of
Retained Other
Earning Comprehensive

Income

Total

Balance as at April 01, 2016
Total Comprehensive Income for the Year
Balance as at March 31, 2017

(2,683,201) -
(10965) -

(2,683,201)
(10,965)

(2,694,166) - (2,6S4,166)
Balance as at April 01, 2017
Total Comprehensive Income for the Year
Balance as at March 31, 2018

(2,694,166) -
(39,965) -

(2,694,166)
(39,965)

(2,734,131)
5ee accompanyingnotes forming part of the financial statements
As per our report of even date attached
ForSukumar Babu&. Co.,
Chartered Accountants
(ICAI Registration No. 0041885)

For and on behalf of 'he 80ard ~ ~

M1~''''~K.Narasimha ddy K. lalandhar Reddy
Director Director
DIN No: 00382412 DIN No: 00434911



KNR Muzaffarpur Holdings Private Limited
Cash Flow Statement for the year ended March 31,2018

(Amount in Rs. \
Particulars March 31 ,2018 March 31 ,2017

A) Cash flow from Operating Activities
Profitbeforetax C39.965) C10.965)
Adjustmentsfor:

Interest Income - -
Operating profit before working capital changes (39,965) (10,965)

Changesin working capital
(lncrease)/DecreaseInOtherfinancialassets - -
Increase/CDecrease)in Otherfinancialliabilities 38.920 10.620

Cash generatedl (used) from Operations (1,045) (345)
IncomeTaxes(oaid)I Refunds - -

Net Cash flows from I (used in) Operating Activities- (A) (1045) (34Sj

B) Cash flow from Investing Activities
- Netchangein Investment(FVof ICl) (319469 127\ -

Net Cash flows from I (used in) Investing Activities- (B) (319,469,127) -
C) Cash flow from Financing Activities

- Instrumententirelyequity in nature(FVof unsecuredloan) 319469127 -
Net Cash Flows from I (used in) Financing Activities- (C) 319469,127 -

Net increase/(decrease) In cash and cash equivalents - (A+B+C) (1,045) (345)

Cash& CashEaulvalentsat the bealnnlnaof the vear 288.443 288.788
Cash& Cash Equivalents as at end of the vear(Refer Note 1) 287398 288443

Note:
1 Cash& Casheoutvalents includes:

LCashInHand 100.000 I 100.000
IBankBalanc:f'- :-:urrf'ntArc:nllnt 187.398 I 188.443

2 Thecashflowstatementis preparedin accordancewith the IndirectMethodstatedin Ind-AS7onCashFlowStatementsandpresentsthe cash
flowsby operating,Investingandfinancingactivities.

3 Previousvear'sfiaureshavebeenreorouoed.wherevernecessary.

4 FiauresInbracketsreoresentcashoutflows.

SeeaccomoanvinanotesformInaDartof the financialstatements
Asperour reportof evendateattached

rer andon .e.alf of the Boa" ~ ~For Sukumar Babu a. Co.,
CharteredAccountants
(FirmRegn.No.0041885) ",f';

...., ..::=, ,.j "';'"

vtI.~.~~(~nd.a, :::
~ ",;' .:;._ r:

'"C. umar Babu ,.
'~J ..

Partner '* .~-,-.

Director Director
MembershipNo:024293

" .. DIN'No:0038241 DINNo:00434911
Place: Hyderabad -,

~;.

Date : 23-05-2018 .:



KNR Muzaffarpur Holdings Private Limited
Notes forming part of the financial statements

1. Corporate Information:

The companyhas been incorporatedin October21, 2011 as a private limited companyand its
registeredoffice at KNRHouse,4th Floor Plot No. 114, Phase-I, Kavuri Hills Hyderabad.This
company is subsidiary of KNRCHoldings& Investments private limited and KNRConstruction
limited is the ultimate holdingcompany.

2. Significant Accounting Policies

2.1 Statement of Compliance

Thesefinancial statements have beenpreparedin accordancewith Indian AccountingStandards
("Ind AS") as per the Companies(Indian AccountingStandards) Rules, 2015 notified under
CompaniesAct, 2013, (the 'Act') andother relevantprovisionsof the Act.

2.2 Basis of Preparation &. Presentation

Thesefinancial statements are prepared in accordancewith Indian AccountingStandards(Ind
AS) under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values, the provisions of the CompaniesAct, 2013
('Act') (to the extent notified) and guidelines issuedby the Securities and ExchangeBoardof
India (SEBI). The Ind AS are prescribedunder Section 133 of the Act read with Rule3 of the
Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards)AmendmentRules,2016.

2.3 Current and non-current classification

All the assets and liabilities have been classified as current or non-current, wherever
applicable,as per the operating cycleof the Companyas per ScheduleIII to the Act.

2.4 Fair Value Measurement

The company measures certain financial instruments and other items in its financial
statements at fair value at eachbalancesheet date.
All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorizedwithin fair value hierarchy basedon the low level of input that is
significant to the fair value measurementas a whole:
Levell - Quotedprices (unadjusted) in active markets for identical assetsand liabilities.
Level 2 - Inputs other than quoted prices includedwithin level 1 that are observablefor the
assetor liability, either directly (i.e. as prices) or indirectly (observable inputs).
Level 3 - Inputs for the assets and liabilities that are not basedon observablemarket data
(unobservableinputs).
Whenmeasuringthe fair value of an asset or a liability, the Companyusesobservablemarket
data as far as possible. If the inputs used to measure the fair value of an asset or a liability
fall into different levels of the fair value hierarchy, then the fair value measurement is
categorizedin its entirety in the same level of the fair value hierarchy as the lowest level input
that is significant to the entire measurement.
TheCompanyrecognizestransfers between levels of the fair value hierarchy at the end of the
reporting period during which the changehasoccurred.

2.5 Investment in Subsidiaries

On initial recognition,these investmentsare recognisedat fair value plusany directly attributable
transactioncost. Subsequently,they aremeasuredat cost.

2.6 Financial instruments

l, Classification and subsequent measurement

Financial assets
Financialasset is
• Cash/ Equity Instrument of anotherEntity,
• Contractualright to -

a) receiveCash/ anotherFinancialAssetfrom another Entity, or



KNR Muzaffarpur Holdings Private Limited
Notes forming part of the financial statements

b) exchangeFinancialAssetsor FinancialLiabilitieswith another Entity under conditions
that are potentially favourableto the Entity.

On initial recognition,a financial asset is classifiedasmeasuredat
- Amortizedcost;
- FVTPl

Financialassets are not reclassifiedsubsequentto their initial recognition, except if and in the
periodthe Companychangesits businessmodel for managingfinancial assets.

A financial asset is measuredat amortizedcost if it meets both of the following conditionsand is
not designatedas at FVTPl:

• the asset is held within a businessmodel whose objective is to hold assets to collect
contractual cashflows; and

• the contractual terms of the financial assetgive rise on specifieddates to cashflows that
are solely paymentsof principaland interest on the principal amount outstanding.

Financial liabilities

Financialliability is ContractualObligationto
• deliver Cashor another FinancialAssetto another Entity, or
• exchange FinancialAssets or FinancialLiabilities with another Entity under conditions

that are potentially unfavourableto the Entity

Financialliabilities are classifiedas measuredat amortized cost or FVTPL.A financial liability is
classifiedas at FVTPl if it is classifiedas held for trading, or it is a derivative or it is designated
as such on initial recognition. Financial liabilities at FVTPl are measuredat fair value and net
gains and losses, including any interest expense,are recognizedin profit or loss. Other financial
liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expenseand foreign exchangegainsand lossesare recognizedin profit or loss.Any gain
or losson de-recognition is also recognizedin profit or loss.

ii. De-recognition

Financial assets

The Companyderecognisesa financial asset when the contractual rights to the cash flows from
the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset
are transferred or in which the Companyneither transfers nor retains substantiallyall of the risks
and rewardsof ownershipand doesnot retain control of the financial asset.

Financial liabilities

TheCompanyderecognisesa financial liability when its contractual obligationsare dischargedor
cancelled,or expire.
The Companyalso derecognisesa financial liability when its terms are modified and the cash
flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognizedat fair value. The difference between the carrying
amount of the financial liability extinguishedand the new financial liability with modified terms is
recognizedin profit or loss.

iii. Impairment

Impairment of financial instruments

In accordancewith Ind AS 109, the CompanyappliesExpectedCredit loss (ECl) model for
measurementand recognitionof impairment losson the following financial assetsand credit risk
exposure:

• Financialassetsthat are measuredat amortizedcost
• Trade receivables

TheCompanyfollows 'simplified approach'for recognitionof impairment loss allowanceon trade
receivableswhich do not contain a Significantfinancing component.The applicationof simplified
approach does not require the company to track changes in credit risk. Rather, it recognizes
impairment loss allowance based on lifetime ECLsat each reporting date, right from its initial
recognition



KNR Muzaffarpur Holdings Private Limited
Notes forming part of the financial statements

Impairment of non-financial assets

The Company's non-financial assets, other than deferred tax assets are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset's recoverable amount is estimated.
For impairment testing, assets that do not generate independent cash inflows are grouped
together into cash-generating units (CGUs). Each CGU represents the smallest group of assets
that generates cash inflows that are largely independent of the cash inflows of other assets or
CGUs.
The recoverable amount of a CGU(or an individual asset) is the higher of its value in use and its
fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted
to their present value using a pre-tax discount rate that reflects current market assessments of
the time value of money and the risks specific to the CGU(or the asset).
An impairment loss is recognized, if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount. Impairment losses are recognized in the statement of profit and
loss. Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying
amount of any goodwill allocated to the CGU, and then to reduce the carrying amounts of the
other assets of the CGU(or group of CGUs)on a pro rata basis.

2.7 Cash and cash equivalents
Cash and bank balances are considered as cash and cash equivalents.

2.8 Provisions
Provisions are recognised only when:
a) An entity has a present obligation (legal or constructive) as a result of a past event
b) It is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; and
c) A reliable estimate can be made of the amount of the obligation.
Reimbursement expected in respect of expenditure required to settle a provision is
recognised only when it is virtually certain that the reimbursement will be received.

Provisions are measured at the present value of management's best estimate of the
expenditure required to settle the present obligation at the end of the reporting period. The
discount rate used to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognized as interest expense.

2.9 Contingent liability, Contingent Assets and Commitments
Contingent liability is disclosed in case of
a) A present obligation arising from past events, when it is not probable that an outflow of

resources will be required to settle the obligation
b) A present obligation arising from past events, when no reliable estimate is possible.

Contingent assets are disclosed where an inflow of economic benefits is probable.

Commitments are future liabilities for contractual expenditure. Commitments are classified
and disclosed as follows:
a) Estimated amount of contracts remaining to be executed on capital account and not
provided for
b) Other non-cancellable commitments, if any, to the extent they are considered material and
relevant in the opinion of management.
c) Other commitments related to sales/procurements made in the normal course of business
are not disclosed to avoid excessive details.
Contingent liabilities, Contingent assets and Commitments are reviewed at each Balance
Sheet date.

2.10 Revenue recognition

Revenue can be recognised when
(a) the amount of revenue can be measured reliably;
(b) it is probable that the economic benefits associated with the transaction will flow to the
company;



KNR Muzaffarpur Holdings Private Limited
Notes forming part of the financial statements

Other Income
Interest income: Finance income is accruedon a time proportion basis, by referenceto the
principal outstanding and the applicable Effective interest rate (EIR). Other income is
accountedfor on accrual basis.Wherethe receipt of income is uncertain, it is accountedfor on
receipt basis.
Other Items of Income: Other itemsof incomeare accountedasandwhenthe right to receive
arisesand it is probablethat the economicbenefitswill flow to the companyand the amountof
incomecanbemeasuredreliably.

2.11 Cash Flow Statement

TheCashflow statement is prepared in accordancewith Ind AS7 by using indirect method by
segregatingas cash flows from operating, investing and financing activities. Under the Cash
flow from operating activities, the net profit is adjusted for the effects of Non-cash items,
Changes in working capital and other items for which the cash effects are investing or
financing cashflows.
Cashand cash equivalents (including bank balances)are reflected as such in the CashFlow
Statement. Those amounts which are not consideredin cash and cash equivalents as on the
date of BalanceSheet are included in investing activities.

Cashcomprisescash on hand and demand deposits with banks. Cashequivalents are short­
term balances (with an original maturity of three months or less from the date of
acquisition).

2.12 Earnings per share

a) Basic Earnings per share
Basicearnings per share is calculatedby dividing:

• the profit attributable to ownersof the company
• by the weighted average number of equity shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued during the year and excluding treasury
share.

b) Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic

earningsper share to take into account:
• the after income tax effect of interest and other financing costs associatedwith dilutive
potential equity shares, and
• The weighted average number of additional equity shares that would have been
outstanding assumingthe conversionof all dilutive potential equity shares.

2.13 Borrowing Costs
Borrowing costs include interest expense calculated using the effective interest method.
Borrowing costs that are attributable to the acquisition, construction or production of a
qualifying asset are capitalized as part of cost of such asset till such time the asset is ready
for its intended use or sale. A qualifying asset is an asset that necessarily requires a
substantial period of time to get ready for its intended use or sale. All other borrowing costs
are recognisedin profit or loss in the period in which they are incurred.

2.14 Key accounting estimates and judgments

The preparation of these financial statements in conformity with Ind AS requires the
management to make estimates and assumptions considered in the reported amounts of
assets, liabilities (including contingent liabilities), income and expenses. The Management
believes that the estimates used in preparation of the financial statements are prudent and
reasonable. Actual results could differ due to these estimates and the differences between
the actual results and the estimates are recognized in the periods in which the results are
known / materialize. Estimates include the property plant and equipment, inventory, future
obligations in respect of retirement benefit plans, provisions, fair value measurement and
taxes etc.

Fair value measurement of financial instruments

Whenthe fair values of financials assetsand financial liabilities recorded in the BalanceSheet
cannot be measured basedon quoted prices in active markets, their fair value is measured
using valuation techniques, including the discounted cash flow model, which involve various
judgments and assumptions.
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KNR Muzarrarpur Holdings Private Limited
Notes forming part of the financial statements

6 - Other Equity

Surplus in the statement of profit and loss
Balanceat the beqlnnlnqof the period
Add: (Loss)! Profit for the period

(2.694.166)
(39.965)

(2.683.201)
(10.965)

(2.734.1311 (2.694.1661

Total(a+b) (2.734.1311 (2.694.1661

7 - Other Financial Liabilities
Amount in Rs.

AS at
March 31 2018 March 31 2017

Non-current
From related parties (Refer note: 16)

KNRConstructionsLtd..
KNRCHoldinqsand Investments Pvt. Ltd..

lKM Infra ProjectsLtd.•
Total Non-Current Other Financial Liabilities

193.657
499.572

2.216.500

156.537
499.572

2.216.500
2.909.729 2.872.609

Current

OutstandlnoExpenses
Total Current Other Financial Liabilities

11800 10000
11.800 10.000

Total Other Financial Liabilities 2.921.529 2.882.609



KNR Muzaffarpur Holdings Private Limited
Notes forming part of the financial statements

8 Finance Costs
(Amount in Rs.)

Year
ended

March 31. 2018

Year
ended

March 31. 2017

Interest Expenseon Fair Value of USL
BankCharges

Total
1045 345
1045 345

9 Other Expenses
(Amount in Rs.)

Year
ended

March 31. 2018

Year
ended

March 31. 2017

Legal& ProfessionalCharges
Audit Fee
Filing Fees/ Certification fee

26,500
11,800

620
10,000

620

Total 38920 10620



KNRMuzaffarpur Holdings Private Limited
Notes forming part of the financial statements

10 Capital management

The Company's policy is to maintain a strong capital base so as to safeguard its ability to continue as a going concern, so that it can continue to provide returns for
shareholders and benefits for other stakeholders and for the future development of the Company. In order to maintain or achieve an optimal capital structure, the Company
may adjust the amount of dividend payment, return on capital to shareholders or issue of new shares.

11 Finanda.lnstruments - Fair value. and risk management
A. Accounting dauification. and fair value.

The following table shows the canylng amounts and fair values of financial assets and financial liabilities, Including their levels In the fair value hierarchy.

March 31 201a {Amount in Rs.
Carrying amount

Particulars Total carryingFVTPL Amortised Cost amount
Financial assets
Cash and cash equivalents 287398 287398

287398 287398
Financial lIabllltle.
Other financial liabilities 2921 529 2921 529

2921 529 2921 529

(Amount in Rs.
Fair Value

Levell Level 2 Level 3 Total

-- - - -
- 2921529 2921529- - 2921529 2921529

The managementassessedthe financial assets and liabilities measured at amortised cost are approximate to the fair values since the Company does not anticipate that the
carrying amounts would be significantly different from the values that would eventually be received or settled.

March 31 2017 (Amount In Rs.
Carrying amount

Particulars Total carryingFVTPL Amorti.ed Cost amount
Financial asseta
cash and cash equivalents 288443 288 443

288443 288443
Flnanelalliabllitles
Other financial liabilities 2882609 2 882 609

2882609 2 882 609

(Amount in R5.'
Fair Value

Levell Level 2 Level 3 Total

- -- - - -
2882609 2882609- - 2882609 2882609

The management assessedthe financial assets and liabilities measuredat amortised cost are approximate to the fair values since the Company does not anticipate that the
carrying amounts would be significantly different from the values that would eventually be receivedor settled.



KNR Muzaffarpur Holdings Private Limited
Notes forming part of the financial statements

11 Financial instruments - Fair values and risk management (Contd .. )
B. Financial risk management

The Companyhas exposure to the followinq risks arisinq from financial instruments:
a) credit risk
b) liquidity risk
c) market risk
The company's focus is to estimate a vulnerability of financial risk and to address the issue to minimize the potential adverse effects of its financial
performance.
a) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Company's receivables from customers; loans and investments in debt securities.
The Companyis not exposed to Credit risk as it don't have any trade receivablesand loans.

b) Liauidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as posslble, that it will have sufficient liquidity
to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the
Company's reputation. The Company uses activity-based costing to cost its products and services, which assists it in monitoring cash flow requirements
and ootimisino its cash return on investments.
Exposure to liauidity risk
The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include
contractual interest payments and exclude the impact of netting agreements.
As at March 31 2018 (Amount in Rs.)

Contractual Cash flows
Particulars Carrying Amount Upto 1 year 1 to 3 Years More than 3 years Total

Non-derivative financial liabilities
Other financial liabilities 2921 529 11 800 - 2909729 2921 529

2921529 11800 - 2909729 2921529

As at March 31 2017 (Amount in Rs ,
Contractual Cash flows

Particulars
Carrying Amount 1 to 3 Years More than 3 years TotalUpto 1 year

Non-derivative financial liabilities
Other financial liabilities 2882609 10000 - 2872 609 2882609

2882609 10000 - 2872 609 2882609

c) Market risk
Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices - will affect the Company's income
or the value of its holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within
acceptableparameters, while optimising the return.
i) Foreign currency risk
ForeignCurrency risk is the risk that fair value or future cash flow of a financial instrument will fluctuate becauseof changes in foreign exchange rate.
The Company is not exposed to foreign currency risk as it has no borrowing or no material payables in foreign currency
ii) Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate becauseof changes in market interest rates. The
Companyis not exposed to Interest rate risk as it has no variable interest bearing borrowings.
iii) Price risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate becauseof changes in market prices (other than those
arising from interest rate risk or currency risk).The Company is not exposedto Price risk as it has no investments.



KNR Muzaffarpur Holdings Private Limited
Notes forming part of the financial statements

12.Contingent Liability and Commitments:Nil

13.SegmentReporting
Thereare no reportable segmentsas per Ind AS 108.

14.Auditor's remuneration charged to the accounts:
j_Amount In Rs.)

Particulars Yearended YearEnded
March31, 2018 March31, 2017

Audit fees 11,800 10,000

15.Disclosurepursuant to Ind AS33 "Earnings PerShare(EPS)"

Particulars March31, March31,
2018 2017

i. Profit (loss) attributable to equity shareholders(basic) (39,965) (10,965)
ii. Weighted average number of equity shares (basic) 10,000 10,000
Basic EPS (4.00) (1.10)
i. Profit (loss) attributable to equity (39,965) (10,965)
shareholders(diluted)
ii. Weighted average number of equity shares (diluted) 10,000 10,000
Diluted EPS (4.00) (1.10)

(Amount in Rs.)

16. As per Ind AS 24, "Related Party Disclosure" issued by the Institute of CharteredAccountantsof
India, the disclosures of transactions with the Related Parties as defined in the Accounting
Standardare as follows:

A. List of related parties and relationships:

S. Name of the related party Nature of relationshipNo.
1 KNRCHoldings and Investments Pvt. Ltd., Holding Company

2 KNRConstructions Limited Ultimate Holding Company

3 KNRMuzaffarpur Barauni Tollway Pvt. Ltd., Subsidiary Company

4 Mr. K. Narasimha Reddy Director

5 Mr. K. Jalandhar Reddy Director

B. Transactions with related parties during the year ended
Amount in Rs.)

Name of the related party Nature of March March
transactions 31,2018 31,2017

KNRCHoldings and Investments Pvt. Advance - 620
Ltd., received

Instruments 31,94,69,127 -
entirely equity in
nature

KNRConstructions Limited Advance 37,120 10,000
received

KNRMuzaffarpur Barauni Tollway Investment in - -
Pvt. Ltd., equity

Investment (FV 319,469,127 -
of Un secured
loan)



KNR Muzaffarpur Holdings Private Limited
Notes forming part of the financial statements

C. Balances outstanding
(Amount in Rs.)

Name of the Nature March 31, March 31,
related party transactions 2018 2017
KNRConstructions
Limited Unsecuredadvance 1,93,657 1 56,536
KNRCHoldingsand ShareCapital 1,00,000 1 00,000
Investments Pvt. Ltd., Unsecuredadvance 4,99,572 4 99,572

Instruments 31,94,69,127
entirely equity in
nature -

KNRMuzaffarpur Investment 355470/000 355,470,000
Barauni Tollway Pvt. Ltd., Investment

(FVof Unsecuredloan) 324909 127 5440,000

17. Reconciliation between the Opening and Closing balances in the financial statement for
Financial Liabilities and Assets arising from Financial Activities (Ind AS - 7)

(Amount in Rs.)
Instruments entirely

Particulars equity in nature

Opening Balance 8,50,00,000

Cashflows

- Received 31,94,69,127

- Repayment -
NonCashitems -
Closing Balance 40,44,69,127

18.Approval of Financial Statements
The financial statements were approved for issueby the Boardof Directors on May23, 2018

19. Previousyear's figures have been regrouped/reclassifiedwherever necessary.

For Sukumar Babu & Co.,
CharteredAccountants
(Firm's RegistrationNo.004188S)

For and on behalf of the Board

C.Sukumar Babu
Partner
MembershipNo: 024293
Place:Hyderabad
Date: 23-05-2018

K. lalandhar Reddy
Dlreo
DIN No: 00382412 I

Director
DIN No: 00434911


