.

RAJU POOJARI & ASSOCIATES

Chartered Accountants

Independent Auditors’ Report

To the Members of
KNR Chidambaram Infra Pvt Ltd

Report on the Ind AS Financial Statements
We have audited the accompanying Ind AS financial statements of KNR Chidambaram Infra Pvt Ltd (“the
Company”), which comprise the Balance Sheet as at March 31, 2019, and the Statement of Profit and Loss

(including Other Comprehensive Income), the Statement of Changes in Equity and the statement of cash

flows for the year then ended, and a summary of the significant accounting policies and other explanatory

information.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs(financial position), profit or loss (financial performance including other

comprehensive income), changes in equity and cash flows of the Company in accordance with the accounting

principles generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under
section 133 of the Act,

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair view

and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to éXxpress an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the-Rujes made
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We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements

are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by

the Company’s Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India including the Ind AS, of

the state of affairs (financial position) of the Company as at March 31, 2019, and its profit/loss (financial
performance including other comprehensive income), the changes in equity and its cash flows for the year

ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’'s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “"Annexure A” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2 As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so far

as appears from our examination of those books.
c) The company does not have any branches.

d) The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity and the

Statement of Cash Flow dealt with by this Report are in agreement with the books of account.




e) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act.

f) On the basis of the written representations received from the directors as on March 31, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2019 from being appointed as a director in terms of Section 164(2) of the Act.

g)  With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses.

iii. The Company not issued dividend from inspection of the company, hence transfer of funds

not arising.

For Raju Poojari & Associates,

Chartered Accountants

Raju poojari

Place: Hyderabad Partner
Date: 23-05-2019 Membership No: 221836



Annexure - “A” to the Independent Auditors’ Report
(Referred to in paragraph 1 under the heading “Report on Other Legal and

Regulatory Requirements” of our report on even date)

iii.

vi.

Vii.

viii.

The company does not have any fixed assets, hence reporting under clause (a) to (c) of Para

3(i) are not applicable.

As the company did not procure any inventory and as such there is no inventory in hand at any

point of time, hence paragraph 3(ii) of the Order is not applicable to the company.

The Company has not granted any loans, secured or unsecured to companies, firms, limited
liabilities partnership or other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Hence, reporting under clause (a) to (c) of Para 3(iii) are not
applicable.

The Company has not entered into any transaction in respect of loans, investments, guarantee
and securities, which attracts compliance to the provisions of the sections 185 and 186 of the
Companies Act, 2013. Therefore the paragraph 3(iv) of the Order is not applicable to the

company.

The Company has not accepted deposits in terms of the provisions of section 73 to 76 of the
Companies Act, 2013 and rules framed there under. Therefore the paragraph 3(v) of the Order
is not applicable to the company.

The Central Government has not prescribed the maintenance of cost records u/s 148(1) of the

Companies Act, 2013 for any of the services rendered by the Company.

a) According to the information and explanations given to us and on the basis of our
examination of the books of accounts, the company does not have any tax liability.
Therefore the paragraph 3(vii) of the Order is not applicable to the company.

b) According to the information and explanations given to us, there are no dues of duty of
customs, income tax, sales tax, duty of excise, service tax and value added tax which have

not been deposited with the appropriate authorities on account of any dispute.

The company has not taken any loan or borrowings from any financial institution or
Government. The company has not issued debentures. Therefore the paragraph 3(viii) of the
Order is not applicable to the company.




Xi.

Xii.

Xiii.

Xiv.

XV.

XVi.

Place: Hyderabad Partner

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly paragraph 3(ix) of
the Order is not applicable.

According to the information and explanation given to us by the management which have been
relied by us, there were no frauds on or by the company noticed or reported during the period
under audit.

The company has not paid any managerial remuneration. Therefore the provisions of section
197 read with Schedule V of the Companies Act 2013 are not applicable.

The company is not a Nidhi Company, therefore para 3(xii) of the Order is not applicable.

In our opinion and according to the information provided to use, the transaction entered with
the related parties are in compliance with section 177 and 188 of the Act and are disclosed in
the financial statements as required by the applicable accounting standards.

In our opinion and according to the information provided to us, the company had not made
any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year,

According to the information provided to us, the company has not entered into any non-cash
transaction with directors or the persons connected with him covered under section 192 of the
Companies Act 2013. Therefore, paragraph 3(xv) of the Order is not applicable to the
company.

According to the information provided to us, the company is not required to be registered
under section 45IA of the Reserve Bank of India Act, 1934. Therefore, paragraph 3(xvi) of the
Order is not applicable to the company.

For Raju Poojari & Associates,
Chartered Accountants
(Firm’s Regn. No.0134928)——=
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Raju poojari &/

Date: 23-05-2019 Membership No: 221836



KNR Chidambaram Infra Private Limited
Balance Sheet as at March 31, 2019

(Rs. in Lakhs)

Particulars ':l‘;te As at March 31, 2019 As at March 31, 2018
I ASSETS
1) NON-CURRENT ASSETS
a) Financial Assets
i) Financial Asset Receivable 3 176.45 -
b) Other non-current assets 4 189.61 -
366.06 =
2) CURRENT ASSETS
a) Financial assets
i)  Cash and cash equivalents 5 19.33 10.00
ii)  Other Financial Asset [ 0.10 =
b) Other current assets 7 464.77 -
484.20 10.00
TOTAL ASSETS 850.26 i0.00
II EQUITY AND LIABILITIES
EQUITY
a) Equity Share capital 8 835.00 10.00
b) Other equity 9 (0.22) (0.22)
Total Equity 834.78 9.78
LIABILITIES
1) NON - CURRENT LIABILITIES
2) CURRENT LIABILITES
a) Financial liabilities
i)  Trade Payables
ii)  Other financial liabilities 10 15.06 0.22
b) Other current liabilities 11 0.42 -
15.48 0.22
Total LIABILITIES 15.48 0.22
TOTAL EQUITY AND LIABILITIES 850.26 10.00
Significant Accounting Policies 1&2

As per our report of even date attached

For Raju Poojari & Associates,

Chartered Accountants
FRN: 013492S

f.

Raju Poojari .
Partner RS
Membership No: 221836"
Place : Hyderabad

Date : 23-05-2019
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Notes referred to above form an integral part of the accounts

For and on behalf of the Board

5

K.Narasimha Red
Director

K2

fobhy

K. Jalandhar Reddy
Director
DIN: 00434911




KNR Chidambaram Infra Private Limited
Statement of Profit And Loss For The Year Ended March 31, 2019

(Rs. in Lakhs)

Note Year Year
PARTICULARS No ended ended
, March 31, 2019 March 31, 2018
¢ Revenue from Operations - -
1I Other income - -
III Total Revenue (I + II) - -
v Expenses
Construction Expenses - -
Employee benefits expenses - -
Finance costs - -
Depreciation and amortization expenses - 3
Other expenses 12 - 0.22
Total expenses (IV) - 0.22
v Profit before exceptional items and tax (III - IV) - (0.22)
Vi Exceptional items - -
VII Profit/(Loss) before tax (V - VI) - (0.22)
VIII Tax expense
1) Current tax - -
2) Adjustment of tax relating to earlier periods - -
3) Deferred tax = -
Total Tax Expenses (VIII) - -
IX Profit (Loss) for the period (VII-VIII) - (0.22
X Other Comprehensive Income
Actuarial gains and losses = -
Total Comprehensive Income for the period (IX+X)
XI (Comprising Profit(Loss) and Other Comprehensive Income - (0.22)
for the period)
XI1I Earnings per equity share 18
1) Basic - (0.02)
2) Diluted - (0.02)
Corporate information and Significant accounting policies 18&2

See accompanying notes forming part of the financial statements
As per our report of even date attached

For Raju Poojari & ASs ‘ﬁﬁé‘s,\ For and on behalf of the Board
Chartered Accountafts®\®— 55,

FRN: 0134925 // 2/ T\ AN
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(FRN:0134925) §
, W ) KA K D
Raju Poojari  \% e K.Narasinmtha Reddy K. Jalandhar Reddv
Partner Nt/ Director e Director
Membership No: 221836~ =~ DIN: 003 { DIN: 00434911

Place : Hyderabad
Date : 23-05-2019




KNR Chidambaram Infra Private Limited
Statement of Changes in Equity for the Year Ended March 31, 2019

A - Equity Share Capital

Particulars No. of Shares Amount in Rs.
Lakhs

As at April 01, 2017

Changes in equity share capital during the year 1,000 10.00
As at March 31, 2018 1,000 10.00
As at April 01, 2018 1,000 10.00
Changes in equity share capital during the year 82,500 825.00
As at March 31, 2019 83,500 835.00

B - Other Equity
(Rs. in Lakhs)

Particulars Retained Earning Other Total
Comprehensive
Income
Balance as at 1st, April, 2017 -
Total Comprehensive Income for the Year (0.22) - (0.22)
Balance as at March 31, 2018 (0.22) - (0.22)
Balance as at 1st, April, 2018 (0.22) - (0.22)
Total Comprehensive Income for the Year 2 % =
Balance as at March 31, 2019 (0.22) - (0.22)

See accompanyina notes forming part of the financial statements
As per our report of even date attached

For Raiu Pooiari & Associates, For and on behalf of the Board

Chartered Accountants==———==x l ; Sg
E/\ﬁemﬁﬂwx

FRN: 0134825 700" "“‘i\\
(9
’n;\\
F— ,_/m 0134 fps}’:‘\l
HY! K. Jalandhar Reddy
Director~—*==  Director

Raju Poojari
DIN: 00434911

Partner 7 ,j,
Membership No: 221836 s
Place : Hyderabad

Date : 23-05-2019




KNR Chidambaram Infra Private Limited

Cash Flow Statement for the year ended March 31, 2019

flows by operating, investing and financing activities.
3 Figures in brackets represent cash outflows.

See accompanying Notes to financial statements
As per our report of even date attached

For Raju Poojari & Associates,
Chartered Accountant
FRN: 0134925

Raju Poojari
Partner

Place : Hyderabad
Date : 23-05-2019

(Rs. in Lakhs)
For the Year ended 314 For the Year ended 31-
PRRTICHEARS 03-2019 03-2018
A) Cash flow from Operating activities
Net Profit before Tax - (0.22)
Adjustments for
Depreciation & Amortisation Expenses N -
Preliminary Expenses written off - -
Operating profit before working capitai changes - (0.22)
(Increase)/Decrease in Trade and Other Receivables (199.83) -
Increase/(Decrease) in Trade Payables and Other Liabilities 15.26 0.22
Cash generated from operations (184.57) -
Taxes paid = =
Net cash used in operating activities (184.57) -
B) Cash flow from Investing activities
Purchase of Fixed Assets and Capital Work In Progress
(Increase)/Decrease in Financial Asset Receivable (176.45) -
Increase/(Decrease) in Other Payable & Liabilities (454.55) =
Net cash used in investing activities (631.00) -
C) Cash flow from Financing activities
Proceeds from issue of Equity Shares 825.00 10.00
Net cash from financing activities 825,00 10.00
Net change in Cash and Cash Equivalents (A+B+C) 9.43 10.00
Cash and Cash Equivalents as at April 01, 2018 (Opening Balance) 10.00 -
Cash and Cash Equivalents as at March 31, 2019 (Closing Balance) 19.43 10.00
Notes:
1 Components of Cash & Cash Equivalents
[Cash in Hand - -
|Bank Balance -Current Account 19.33 10.00
19.33 10.00

2 The Cash flow statement is prepared in accordance with the Indirect Method stated in Ind AS 7on Cash Flow Statements and presents the cash

For and on behalf of the Board of Directors

o

K.Narasimha Reddy K. Jalandhar Reddy
Director — Director
DIN: 00382412 DIN: 00434911




KNR Chidambaram Infra Private Limited
Notes to the financial statements for the period ended March 31, 2019

1. Reporting entity

KNR Chidambaram Infra Private Limited (the ‘Company’) is a company domiciled in India, with its
registered office situated at KNR House, Phase - I, Kavuri hills, Hyderabad, Telangana. The Company
has been incorporated under the provisions of the Companies Act, 2013 as a Special Purpose Vehicle
("SPV”) promoted by KNR Constructions Limited ("KNR").

The Company has entered into a has entered into a Service Concession Arrangement(“SCA”) with
National Highway Authority of India ("NHAI") for the ) Two laning with Paved Shoulder of Meensurutti
(Km.98.433) to Chidambaram (Km.129.965) Section of NH-227 on Hybrid Annuity Mode under
Bharatmala Pariyojana Phase-I (Residual Projects under NHDP) in the State of Tamil Nadu”.

2. Basis of preparation & Significant Accounting Policies

A. Statement of compliance
These financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act.

The financial statements were authorized for issue by the Company’s Board of Directors on 23-May-
2019,

The Company was incorporated on 19" March 2018.

Details of the Company’s accounting policies are detailed below.

B. Functional and presentation currency
These financial statements are presented in Indian Rupees (INR), which is also the Company's
functional currency. All amounts have been rounded-off to the nearest rupee, unless otherwise
indicated.

C. Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:
Items Measurement Basis

Certain financial assets and liabilities Fair value

D. Current Assets and Current Liabilities

Current Assets:

An asset shall be classified as current when it satisfies any of the following criteria:

(a) It is expected to be realized in, or is intended for sale or consumption in, the company’s normal
operating cycle;

(b) It is held primarily for the purpose of being traded.

(c) It is expected to be realized within twelve months after the reporting date, or

(d) It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting date.

All other assets shall be classified as non-current,

Current Liabilities:

A liability shall be classified as current when it satisfies any of the following criteria:

(a) It is expected to be settled in the company’s normal operating cycle;

(b) It is held primarily for the purpose of being traded;

(c) It is due to be settled within twelve months after the reporting date: or

(d) The company does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting date. Terms of a liability that could at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its classification.
All other liabilities shall be classified as non-current.
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