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INDEPENDENT AUDITOR’S REPORT
To the Members of M/s. KNR Tirumala Infra Private Limited

Report on the Ind AS Financial Statements
Opinion

We have audited the Ind AS financial statements of KNR Tirumala Infra Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2020, the Statement of Profit and
Loss, the Statement of Changes in Equity and the Statement of Cash Flows for the year then ended,
and notes to the Ind AS financial statements, including a summary of significant accounting policies
and other explanatory information for the year ended on that date.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2020, profit, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the Ind AS financial statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in Board’s Report but does not include the

financial statements and our auditor’s report thereon. The Board report and other reports are
expected to be made available to us after the date of this auditor’s report.
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Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

When we read the Board report and other reports, if we conclude that there is a material
misstatement therein, we will communicate the matter to those charged with governance.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements
that give a true and fair view of the financial position, financial performance, changes in equity and
cash flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate implementation and maintenance of
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so. Those
Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.
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As part of an audit with SAs, we exercise professional judgement and maintain professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatements of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or override the internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to
begin audit procedures that are appropriate in circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting polices used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to the events or conditions that may cast significant doubt on the Company’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in Ind AS
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However future events or conditions may cause the Company to cease to continue as a going
concern

e Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user
of the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
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relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of more significance in the audit of the Ind AS financial statements of the current year
and are therefore the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give
in the ‘Annexure A’ a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) Inour opinion, proper books of accounts as required by law have been kept by the Company so
far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, the statement of changes in equity and the
Cash Flow Statement dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 4 of the Companies (Indian Accounting
Standards) Rules, 2015.

e) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2020 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:
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i.  The Company has disclosed the impact of pending litigations on its financial position in its
Ind AS financial statements — Refer Note 20 to the Ind AS financial statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any.

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For M.K. Dandeker & Co.,
(ICAI Regn. No. 000679S)

. A

UDIN: 20223754AAAAEP7349 S. Poosaidurai

Date: May 30, 2020 Partner

Place: Chennai Chartered Accountants
Membership No. 223754
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ANNEXURE - A TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in our Report of even date)

1. The Company do not have any fixed assets as on the date of the balance sheet. Accordingly, the
reporting related fixed assets is not applicable.

2. The company is engaged in the business of infrastructure development and maintenance and
hence clause 3(ii) of Companies (Auditor’s Report) Order 2016 relating to inventory is not
applicable.

3. The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Hence, reporting under clause (a) to (c) of Para 3 (iii) of Companies
(Auditor’s Report) Order 2016 are not applicable.

4. The Company has not entered into any transaction in respect of loans, investments, guarantee
and securities, which attracts compliance to the provisions of section 185 and 186 of the
Companies Act, 2013. Therefore the paragraph 3 (iv) of Companies (Auditor’s Report) Order
2016 is not applicable to the company.

5. The Company has not accepted deposits and the directives issued by the Reserve Bank of India
and the provisions of sections 73 to 76 or any other relevant provisions of the Companies Act
and the rules framed there under are not applicable to the Company.

6. The Company is maintaining the cost records as specified by the Central Government under sub-
section (1) of section 148 of the Companies Act in respect of services carried out by the
Company.

7. a. According to the information and explanations given to us, the Company is regular in
depositing undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, goods and services Tax, duty of customs, duty of excise, value added tax, cess
and any other statutory dues with the appropriate authorities.

b. According to the information and explanation given to us, there were no statutory dues
pending in respect of income tax, GST, customs duty, cess and any other statutory dues
which have not been deposited on account of dispute.

8. The Company has not defaulted in repayment of loans or borrowings to a financial institution,
bank, Government or dues to debenture holders, if any.
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9. The Company has not taken any term loans or raised any money by way of initial public offer or
further Public offer during the year.

10. Based on the information and explanation given to us, no material fraud by the Company or any
fraud on the Company by its officers or employees has been noticed or reported during the
year.

11. According to the information and explanations given to us and based on our examination of the
records of the Company, the managerial remuneration has been paid or provided in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V of
the Companies Act 2013.

12. The Company is not a Nidhi Company and hence clause3 (xii) of the Companies (Auditor’s
Report) Order 2016 is not applicable.

13. According to the information and explanations given to us and based on our examination of the
records of the Company, all transactions with the related parties are in compliance with
sections 177 and 188 of the Companies Act, 2013 where applicable and the details of such
transactions have been disclosed in the Ind AS financial statements as required by the
applicable accounting standards.

14. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

15. According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

16. The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Therefore, paragraph 3(xvi) of the Order is not applicable.

For M.K. Dandeker & Co.,
(ICAI Regn. No. 000679S)

s

UDIN: 20223754AAAAEP7349 S. Poosaidurai
Date: May 30, 2020 Partner
Place: Chennai Chartered Accountants

Membership No. 223754
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ANNEXURE - B TO THE INDEPENDENT AUDITORS’ REPORT
(Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KNR Tirumala Infra
Private Limited (“the Company”) as of March 31, 2020 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (the “Guidance Note”). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note and
the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of Ind AS financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
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operating effectively as at March 31, 2020, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For M. K. Dandeker & Co.,
(ICAI Regn. No. 000679S)

. A

UDIN: 20223754AAAAEP7349 S. Poosaidurai
Date: May 30, 2020 Partner

Place: Chennai B Chartered Accountants
: Membership No. 223754
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KNR Tirumala Infra Pvt Ltd
Balance Sheet as at March 31, 2020

(Rs, in Lakhs) |

Particulars !’::t'e As at March 31, 2020 As at March 31, 2019
I Assets
1) Non-current assets
a) Financial Assets
i) Financial Asset Receivable 3 27.173.61 13,142.69
b) Cther non-current assets 4 5,215.86 2,629.81
32,38%.47 15,772,50
2) Current assets
a) financial assets
i)  Cash and cash equivalents s 57.47 38.00
i)  Other Financial Asset 6 495,29 0.08
b} Other Current ssets 7 3,024.43 5,798.03
3,577.19 5,836.11
Total Assets 35,966.66 21,608.61
II Equity and Liabilities
Equity
a} Equity Share capital ) 7,162.50 7,162.50
b} Instruments entirely equity in nature 8.3 90,00 90,00
¢) Cther equity 9 1,872.80 -
Total Equity 9,125.30 7,252,50
Liabilities
1) Non - current liabilities - -
2) Current liabilities
a) Financial liabilities
1)  Trade Payables 10 21,297.38 13,83B.75
iy Other financial liabilities 11 837.20 30.51
b) Other current liabilities 12 4,706.78 486.85
26,841.36 14,356.11
Total Liabilities 26,841.36 14,356.11
Total Equity and Liabilities 35,966,66 21,608.61

Notes referred to above form an integral part of the accounts
As per our report of even date attached
For M.K. Pandeker & Co,,

Chartered Acccuntants
{Firm Registration No. 0006795 )]

8, Poosaidurai
Partner
Membership No: 223754

Place : Hyderabad
Date : 30-05-2020

Director
DIN: 00382412

“Jalandhar Reddy
Director
DiN: 00434911




KNR Tirumala Infra Pvt Ltd
Statement of Profit And Loss For The Year Ended March 31, 2020

(Rs. in Lakhs)

Not Year Period
PARTICULARS N‘; © ended ended
) March 31, 2020 March 31, 2019
Audited Audited
1 Revenue from QOperations 13 54,110.66 13,142.69
II Other income 14 497.04 -
111 Total Revenue (I + II) 54,607.70 13,142.69
v Expenses
Operating Expenses 15 52,184,22 13,142.69
Employee benefits expenses - -
Finance costs 16 550.68 -
Depreciation and amortization expenses - -
Other expenses - -
Total expenses (IV) 52,734.90 13,142.69
v Profit before exceptional items and tax (III - IV) 1,872.80 -
VI Exceptionai items - -
VII Profit/(Loss) before tax (V - VI) 1,872.80 -
VIIL Tax expense
1) Current tax - -
2) Adiustment of Tax relating to earlier periods - -
3) Deferred tax - -
Total Tax Expenses (VIII) - -
IX Profit (Loss) for the period (VII-VIII) 1,872.80 -
X Other Comprehensive Income " -
X1 Total Comprehensive Income for the period (IX+X) (Comprising 1.872.80 _
Profit{Loss) and Other Comprehensive Income for the period) ' '
XII Earnings per equity share
1) Basic 22 261,47 -
2} Diluted 261.47 -

As per our report of even date attached

For M.K. Dandeker & Co.,

S, Poosaidurai

Y ‘}"EKT

Pariner
Membership No: 223754

Place : Hyderabad
Date : 30-05-2020

K.Nafs 2d ) Jalandhar Reddy
: e B
Director e PiFECtor

DIN: 00382412 DIN: 00434911




KNR Tirumala Infra Pvt Ltd
Statement of Changes in Equity for the Year Ended March 31

A - Equity Share Capital

, 2020

(Rs. in Lakhs)

Particulars No. of Shares Amount
As at April 13, 2018 - -
Changes in equity share capital during the year 7,162.50 7,162.50
As at March 31, 2019 7,162.50 7:162.50
As at April 01, 2019 7,162.50 7.162.50
Changes in equity share capital during the vear - -
As at March 31, 2020 7,162.50 7.162.50
B - Instrument Entirely Equity in Nature
(Rs. in Lakhs)

Particulars Amount
As at April 13, 2018 -
Chanaes in eguity share capital during the vear 90.00
As at March 31, 2019 90.00
As at April 01, 2019 90.00
Changes in equity share capital during the year -
As at March 31, 2020 90.00
C - Other Equity

(Rs. in Lakhs)
Particulars Retained Earning Other Total

Comprehensive
Incame

Balance as at 13th April, 2018
Total Comprehensive Income for the Year

Balance as at_March 31, 2019

Balance as at April 01, 2019
Total Comprehensive Income for the Year

1,872.80

Balance as at March 31, 2020

1,872.80

See accompanving notes forming part of the financial statements
As per our report of even date attached

For M.K. Dandeker & Co.,
Chartered Accountants
{Firm Regaistration No. 0006795 )

S. Poosaidurai

Partner

Membership No: 223754 RNOEKER
Place : Hvderabad o/gg Wi [0 M B et
. L ] -
Date : 30-05-2020 e M‘%m A
e KLPALY, &

K.Narsimha
Director
DIN: 00382412

EHirector
DIN: 00434911

T A
K. Jalandhar Reddv




KNR Tirumalia Infra Pvt Ltd
Cash Flow Statement for the Year ended March 31, 2020

(Rs. in Lakhs)

financing activities.

3 Fiqures in brackets represent cash outflows.

For the Year ended For the Period ended
PARTICULARS March 31, 2020 March 31, 2019
A) Cash flow from Operating activities
Net Profit before Tax 1,872.80 -
Adjustments for
Depreciation & Amortisation Expenses -
Construction Income (52,184.22) (13,142.69)
Finance Income (1,926.44) -
Canstruction Expenses 52,184.22 13,142.69
Profit on sale of Mutual Funds (18.94) -
Interest Income on Mob Advance Paid (478.10) -
Interest Expense on Mob Advance Received 550.68 -
Operating profit before werking capital changes (0.00) -
{Increase)/Decrease in Trade and Qther Receivables (12,925.82) (21,570.61)
Increase/(Decrease) in Trade Payables and Other Liabilities 11,934.57 14,356.13
Cash generated from operations (991.25) (7,214.,50)
Taxes paid (991.78) -
Net cash used in operating activities 0.53 (7,214.50)
B} Cash flow from Investing activities
(Purchase)/Sale of Investments {net) 18.94 -
Net cash used in investing activities 18.94 -
C) Cash flow from Financing activities
Proceeds from issue of Equity Shares - 7.162.50
Sub Debt received from Sponsar - 90.00
Net cash from financing activities - 7.252.50
MNet change in Cash and Cash Eguivalents [A+B+C) 19.47 38.00
Cash and Cash Equivalents as at {Opening Balance) 38.00 -
Cash and Cash Eguivalents as at (Closing Balance) 57.47 38.00
Notes:
1 Lompoenents of Cash & Cash £quivalents
Cash in Hand B -
Bank Balance - Current Account 57.47 38.00
Total 57.47 | 38.00 |

2 The Cash flow statement is prepared in accordance with Ind - AS 7 on Cash Flow Statements and prasents the cash flows by operating, investing and

See accompanying Notes (1-27) to financial statements
As per our report of even date attached

For M.K. Dandeker & Co.,
Chartered Accountants

(Firm Regiggration No. 000679S }

For and on behalf of the Boa ’of\-i_:!ij;e;te;_s}r

SN P
./‘(?\jt}!”//—\&,

K. Jalandhar Reddy
Director
DIN: 00434911

5. Poosai K.Narsimha Re
Partner p— Director g
Membership No: 223754 DIN: 00382412 \\k

Place : Hyderabad
Date : 30-05-2020




KNR Tirumala Infra Private Limited
Notes to the financial statements for the year ended March 31, 2020

1.

D.

Reporting entity

KNR Tirumala Infra Private Limited (the *Company’} is a company domiciled in India, with its registered
office situated at KNR House, Phase I, Kavuri hills, Jubilee hills, Hyderabad, Telangana. The Company
has been incorporated under the provisions of the Companies Act, 2013 as a Special Purpose Vehicle
("SPV") promoted by KNR Constructions Limited {('KNRCL').

The Company has entered into a has entered into a Service Concession Arrangement(*SCA”) with
National Highway Authority of India ("NHAI") for the ) Six laning of Chittor (Design Km 0.000/Existing
Km 158.000) to Mallavaram (Design Km 61.128/Existing Km 41.8000) of NH -140 under Bharatmala
Pariyojana on Hybrid Annuity Mode (HAM) in the State of Andhra Pradesh. The company received
appointed date on 04™ January 2019,

Basis of preparation & Significant Accounting Policies

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS} as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of
Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act,

The Company was incorporated on 13" April 2018 and for the previous period the financials have been
prepared from 13" April 2018 to 315 March 2019.

Details of the Company's accounting policies are detailed below.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company's
functional currency. All amounts have been rounded-off to the nearest rupee, uniess otherwise
indicated.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement Basis

Certain financial assets and liabilities Fair value

Current Assets and Current Liabilities

Current Assets:

An asset shall be classified as current when it satisfies any of the following criteria:

(a) It is expected to be realized in, or is intended for sale or consumption in, the company’s normal
operating cycle;

(b} It is held primarily for the purpose of being traded.

(c) It is expected to be realized within twelve months after the reporting date, or

(d) Itis cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting date.

Alt other assets shall be classified as non-current.

Current Liabilities:

A liability shali be classified as current when it satisfies any of the following criteria:

(a) It is expected to be settled in the company’s normal operating cycle;

(b) It is held primarily for the purpose of being traded;

{c) It is due to be settled within twelve months after the reporting date: or

(d) The company does not have an unconditional right to defer settlement of the liabitity for at least
twelve months after the reporting date. Terms of a liability that could at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its classification.
All other liabilities shall be classified as nen-current.



KNR Tirumala Infra Private Limited
Notes to the financial statements for the year ended March 31, 2020

E. Use of estimates and judgment

The preparation of these financial statements in conformity with Ind AS requires the management to
make estimates and assumptions considered in the reported amounts of assets, llabilities (including
contingent liabilities), income and expenses. The Management believes that the estimates used in
preparation of the financial statements are prudent and reasonable. Actual results could differ due to
these estimates and the differences between the actual results and the estimates are recognized in the
periods in which the results are known / materialize. Estimates include the useful lives of property plant
and equipment and intangible fixed assets, allowance for doubtful debts/advances, future obligations in
respect of retirement benefit plans, provisions for resurfacing obligations, fair value measurement etc.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fajr values,
for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values.
This includes a valuation team that has overall responsibility for overseeing al significant fair value
measurements, including Level 3 fair values, and reports directly to the chief financial officer.

The valuation team regularly reviews significant unobservable inputs and valuation adjustments. If
third party information, such as broker quotes or pricing services, is used to measure fair values, then
the valuation team assesses the evidence obtalned from the third parties to support the conclusion that
these valuations meet the requirements of Ind AS, including the level in the fair value hierarchy in
which the valuations should be classified.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the
vajuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are cbservable for the asset or
liability, either directly {i.e. as prices) or indirectly (i.e. derived from prices),

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible. If the inputs used to measure the fair value of an asset or a liability fall into different
fevels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement,

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Significant accounting policies
Property, plant and equipment
i» Recognition and measurement

Iterns of property, plant and equipment are measured at cost, which includes capitalised borrowing
costs, less accumulated depreciation and accumulated impairment losses, if any

Cost of an item of property, plant and equipment coemprises its purchase price, including import
duties and non-refundable purchase taxes, after deducting trade discounts and rebates, any directly
attributable cost of bringing the item to its working condition for its intended use and estimated costs
of dismantling and removing the item and restoring the site on which it is located,
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The cost of a self-constructed item of property, plant and equipment comprises the cost of materials
and direct labor, any other costs directly attributable to bringing the item to working condition for its
intended use, and estimated costs of dismantling and removing the item and restoring the site on
which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they
are accounted for as separate items (major compenents) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or
loss.

Subsequent expenditure
Subsequent expenditure is capitaiised only if it is probable that the future economic benefits
associated with the expenditure will flow to the Company.

iii. Depreciation

Depreciation is calculated on cost of items of property, plant and equipment in the manner and as
per the useful life prescribed under Schedule-II to the Act and is generally recognised in the
statement of profit and loss. Depreciation on additions (disposals) is provided on a pro-rata basis
i-e. from (up to) the date on which asset is ready for use (disposed of).

The estimated useful lives of items of property, plant and equipment for the current and
comparative periods are as follows:

Depreciation method, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate,

b. Rights under Service Concession Arrangements (Hybrid Annuity Project)

D]

Financial Asset under SCA

Where Company has acquired contractual rights to receive specified determinable amounts,
such rights are recognised and classified as “Financial Assets”, The Company will recognise a
financial asset to the extent that it has an uncenditional contractual right to receive cash or
another flnancial asset from the NHAL for the construction services and such financial assets
are classified as “Receivables against Service Concession Arrangements”{Financial Asset
Receivabie),

Pre-operative expenses including administrative and other general overhead expenses that are
directly attributable to the development under service Concession Arrangements are allocated
and recognised and classified as “Financial Assets Receivable”.

The Interest during construction and Fax expenses will not be adjusted with the financiat asset
and GST on expenses is also not form part of financial asset as GST wil] be recognized as an
Input Tax Credit,

The amount due from the authority including Operation & Maintenance Income is accounted for
in accerdance with Ind AS 109 as measured at amortised cost and the interest calculated using
the effective interest method is recognised in statement of profit and loss. As per the
Concession Arrangement, the support during construction period are accounted for as part of
the transaction price (Financial Asset) as defined in Ind AS 115,

¢. Financial instruments

i.

Recognition and initial measurement

All other financial assets and financial liabilities are initfally recognized when the Company becomes
a party to the contractual provisions of the instrument.

A financial asset or financial liability is initially measured at fair value plus, for an item not at fair
value through profit and loss (FVTPL), transaction costs that are directly attributable to its
acquisition of financial asset,
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il. Classification and subsequent measurement
Non-Derivative Financial assets

On initial recognition, a financial asset is classified as measured at
— amortized cost;

- FVOCI - debt investment;

- FVOCI - equity investment; or

- FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business mode| for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

- The asset is held within a business model whose objective is to hold assets to collect contractual
cash flows; and

~ The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

—- The asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets; and

— The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recognition, the Company
may irrevocably designate a financiat asset that otherwise meets the requirements to be measured
at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch that would otherwise arise.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial lability is
classified as at FVTPL if it is classified as held for trading, or it is a derivative or it Is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognised in profit or loss. Other financial liabilities are
subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on de-recognition
is also recognised in profit or loss.

fii. De-recognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.
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Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on
the modified terms is recognised at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognised in
profit or loss.

iv. Offsetting

Financial assets and financial liabilities are offset, and the net amount presented in the balance
sheet when, and only when, the Company currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the asset and settle the
liability simultaneously,

v. Non-derivalive financial assets — service concession arrangements

The Company recognises a financial asset arising from a service concession arrangement when it
has an unconditional contractual right to receive cash or another financiai asset from or at the
direction of the grantor of the concession for the construction or upgrade services provided. Such
financial assets are measured at fair value upon initial recognition and classified as financial asset
receivables. Subsequent to initial recognition, such financial assets are measured at amortized cost,

d. Impairment
i. Impairment of financial instruments

In accordance with Ind-AS 109, the Company applies Expected Credit L.oss {ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

« Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, and bank balance.
+ Trade receivables,

The Cempany fellows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component. The application of simplified
approach does not require the company to track changes in credit risk, Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition,

Measurement of expected credit losses

Expected credit losses are a probability weighted estimate of credit losses. Credit losses are measured
as the present value of all cash shortfalls {i.e. the difference between the cash flows due to the
Company in accordance with the contract and the cash flows that the Company expects to receive).
Presentation of allowance for expected credit losses in the Balance Sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that
there is no realistic prospect of recovery. This is generally the case when the Company determines that
the debtor does not have assets or sources of income that could generate sufficient cash flows to repay
the amounts subject to the write-off. However, financial assets that are written off could still be subject
to enforcement activities in order to comply with the Company’s procedures for recovery of amounts
due.
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il. Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units (CGUs}. Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash infiows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value
of money and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss. Impairment
loss recognised in respect of a CGU is allocated first to reduce the carrying amount of any goodwill
allocated to the CGU, and then to reduce the carrying amounts of the other assets of the CGU (or
group of CGUs) on a pro rata basis,

Cash and cash equivalents

For the purpose of presentation In the statement of cash flows, cash and cash equivalents include cash
on hand, deposits held at call with financial institutions, other short-term highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in Balance Sheet.

Employee benefits

Shert-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid e.g., under
short-term cash bonus, if the Company has a present legal or constructive obligation to pay this amount
as a result of past service provided by the employee, and the amount of obligation can be estimated
reliably.

Provisions {other than employee benefits)
A provision is recognised if, as a result of a past event, the Company has a present legal or

constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligaticn,

h. Revenue recognition

The Company has adopted Ind AS 115 “Revenue from Contracts with Customers” with the date of
initial application being April 1, 2018. Ind AS 115, revenue from contracts with customers, is
mandatory for reporting period beginning on or after April 1, 2018 replaced existing revenue
recognition requirements l.e. Ind AS 18 Reéveriue Recognition and Ind AS 11 Construction Contracts.
There were no significant adjustments required to the retained earnings as on April 1, 2018.

Accordingly, the policy for Revenue is amended as under:

To recognize revenue, the Company applies the following five step approach:

(1) Identify the contract with a customer

(2) Identify the performance obligations in the contract

(3) Determine the transaction price

{(4) Allocate the transaction price to the performance obligation in the contract, and
(5) Recognize revenue when a performance obligation is satisfied.
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The Company recognize revenue when the Company satisfies a performance obligation by transferring
a promised service (i.e. an asset) to NHAT.

Under the terms of contractual arrangements, the Company acts as a service provider. The Comipany
constructs or upgrades infrastructure (construction or upgrade services) used to provide a pubiic
service and operates and maintains that infrastructure {operation services) for a specified period of
time. The Company shall recognise and measure revenue for the services it performs. The nature of
the consideration determines its subsequent accounting treatment i.e. as Financial Assets. The
Company will recognise a financial asset to the extent that it has an unconditional contractual right to
receive cash or another financial asset from the NHAI for the construction services.

The Financial Asset due from the NHAI is accounted and measured at amortised cost. The interest
calculated using the effective interest method is recognised in the statement of profit and loss. As per
the Concession Arrangement, concession support received are accounted for as part of the transaction
price(i.e Financial Asset).

Other Income

Interest income is accrued at applicable interest rate on time proportion basis.
Dividend income is accounted when the right to receive the same is established.
Other items of income are accounted for as and when the right to receive arises,

i. Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method.

The ‘effective Interest rate’ is the rate that exactly discounts estimated future cash payments or
receipts through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or

— the amortised cost of the financial liability

In calculating interest income and expense, the effective interest rate is applied to the gross carrying
amount of the asset or to the amortised cost of the liability,

j- Income tax

Income tax comprises of current and deferred tax. It is recognized in profit or loss except to the extent
that it relates te an item recognized directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year and any adjustment to the tax payable cr receivable in respect of previous years. The amount of
current tax reflects the best estimate of the tax amount expected to be paid or received after
considering the uncertainty, if any, related to income taxes. It is measured using tax rates (and tax
taws) enacted or substantively enacted by the reporting date,

Current tax assets and current tax liabilities are coffset only if there is a legally enforceable right to set
off the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis
or simultaneously.

ii, Deferred tax
Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets

and liabilities for financial reporting purposes and the corresponding amounts used for taxation
purposes. Deferred tax is also recognised in respect of carried forward tax losses and tax credits,
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=

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used. The existence of unused tax losses is strong evidence that
future taxable profit may not be available. Therefore, in case of a history of recent losses, the Company
recognises a deferred tax asset only to the extent that it has sufficient taxable temporary differences or
there is convincing other evidence that sufficient taxable profit will be available against which such
deferred tax asset can be realized. Deferred tax assets - unrecognized or recognised, are reviewed at
each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is
realized, or the liability is settled, based on the laws that have been enacted or substantively enacted
by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its
assets and liabilities.

Deferred tax assets and liabilities are offset if there Is a legally enforceable right to offset current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the same
taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on
a net basis or their tax assets and liabilities will be realized simultanaously.

iii. Minimum Alternate Tax (MAT)

Minimum Alternative Tax ("MAT") under the provisions of the Income-tax Act, 1961 is recognised as
current tax in the statement of profit and loss. The credit available under the Act in respect of MAT paid
is recognised as an asset only when and to the extent there is convincing evidence that the Company
will pay normal income tax during the period for which the MAT credit can be carried forward for set-off
against the normal tax liability. MAT credit recognised as an asset is reviewed at each balance sheet
date and written down to the extent the aforesaid convincing evidence no longer exists.

Borrowing cost

Borrowing costs are interest and other cost incurred in connection with the borrowing of funds.
Borrowing costs other than processing fee directly attributable to acquisition or construction of an asset
which necessarily take a substantial period of time to get ready for their intended use will be capitalised
as part of the cost of that asset. Processing fee will be Amortised over a period of tenure on effective
interest rate method, Other borrowing costs during operation period will be recognised as an expense
in the period in which they are incurred.

. Segment reporting

The Board of Directors assess the financial performance of the Company and make strategic decisions
and has been identified as being the Chief Operating Decision Maker {(CODM). Based on the internal
reporting provided to the CODM, the Company has cnly one reportable segment i.e. the BOT road
project and hence no separate disclosures are required under Ind AS 108.

Earnings per share

The basic earnings per share {"EPS”) for the year is computed by dividing the net profit/ (loss) after tax
for the year attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to

take into account:

— the after-income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

- the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.
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n. Contingent liabilities and contingent assets

A contingent liabflity exists when there is a possible but not probable obligation, or a present obligation
that may, but probably will not, require an outflow of resources, or a present obligation whose amount
cannot be estimated reliably. Contingent liabilities do not warrant provisions but are disclosed unless
the possibility of outflow of resources is remote.

Contingent assets have to be recognised in the financial statements in the period in which if it is
virtually certain that an inflow of economic benefits will arise. Contingent assets are assessed
continually, and no such benefits were found for the current financial year.

o. Cash flow statement

Cash flows are reported using the indirect method, whereby net profit/ (loss) before tax is adjusted for
the effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash
receipts or payments and item of income or expenses associated with investing or financing cash flows,
The cash flows from regular revenue generating, investing and financing activities of the company are
segregated.
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3= Other Financial Assets

(Rs. in Lakhs)

Particulars

As at

As at

March 31, 2020

March 31, 2019

Non Current

Financial Asset Receivable 27,173.61 13,142.69
Total 27,173.61 13,142.69
4- Other Non current Assets
(Rs. in Lakhs)
As at As at

Particulars

March 31, 2020

March 31, 2019

GST Receivable/ITC 3,938.28 2,343.51

TDS Receivable 991.78 -

Un Amortised Processing fee 285.80 286.30
Total 5,215.86 2,629.81

5 - Cash and Cash Equivalents

(Rs. in Lakhs)

Particulars

As at
March 31, 2020

As at
March 31, 2019

Balances with banks:
in current accounts
Cash on hand

57.47

38.00

Total

57.47

38.00

6 - Other Financial Assets

{Rs. in Lakhs)

Particulars

As at

As at

March 31, 2020

March 31, 2019

Current
Amount receivable from Related Parties (Refer Note : 23)

Interest receivable KNRCL 430.29 .
GST Withheld NHAI £65.00 -
Other Advances - 0.08

Total 495.29 0.08

7 - Other Current Assets

(Rs. in Lakhs)|

Particulars

Amount receivabie from Related Parties (Refer Note : 23)
Mobilization Advance paid to EPC Contractor
Prepaid expenses

Total

As at As at
March 31, 2020 March 31, 2019
2,975.45 5,718.64
48.98 79.39
3,024.43 5,798.03
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8 - Equity Capital

{Rg. in Lakhs)
As at As ay
ARTICUL,
PARTICULARS March 31, 2020 March 31, 2019
EQUITY SHARE CAPITAL
Authorised Share capital
716300 Equity Shares of Rs. 1,000/- each 7,163.00 7,163.00
Issued, subscribed & fully paid share capital
716250 Eauity Shares of Rs. 1,000/- each 7.162.50 7,162.50
Total 7,5162,50 7,162.50

Terms/ Rights attached to equity shares

The Company has enly one class of equity shares having a par value of Rs.1000/-par share. Each holder of equily shares »s entitled to one vole per share The Company has nol declared any
dividend during the year ended March 31, 2020.

In the event of liquidation of the Company, the halders of equity shares will be entitied to receive remaining assets of the company after distribution of preferential amounts The distribution wif
be in proportion to the number of equity shares held by the Shareholders

na.angd at th s e veg at out helgw
Particulars As zt March 31, 2020 As at March 31, 2019
Na, of Shares Amgunt in Lakhs No. of Shares Amount in Lakhs
Number of Eauity Shares at the beainning 716.250.00 7.162.50 - -
Add:- Number of Shares issued - 716.250 7.162.50
Less: Number of Shares Bouaht Back - : : -
I3 ity Shar the end of the vear 736.250.00 7:.162.50 216.250.00 7.162.50 ]
8.2 The ils of shar holding by holding pany and its iates and having more than 5% as at March 31, 2020 and March 31, 2019 is set out below:
Name of the shareholder As at March 31, 2020 As at March 31, 2019
Np. of Shares | % heigd No. of Shares I %s held!
KNR Constructlons Limited & its nominees 7.162.50 100% 7.162.50 100%
7:162.50 200% 7.162.50 10Q%,)
8.3 - Instrument entirely equity in Nature
PARTICULARS As at March 31, 2020 As at March 31. 201G
Loan from Promoter Company 90.00 90.00
{an he end of T 90.00 90.60
Note: Loan from Promoter is In the nature of Sub Debyt, and shall be repakd after satisfaction of senior debt and at the option of the comgany
9 - Gther Equity (fs,.in Lakhs) {Rs. in Lakhs}
PARTICULARS As at March 31, 2020 As at March 31, 2019

Surplus in the statement of profit and foss
Balance at the beginaing of the period .
Add: [Loss)/ Profit for the period 1.872.80 .

Balance at the end of the period 1,872.80 -
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10 - Trade Payables

(Rs. in Lakhs)

PARTICULARS

As at
March 31, 2020

As at
March 31, 2019

Amount payable to Related Parties (Refer Note : 23)

Payable to EPC Contractor 21,297.38 13,838.75
Total 21,297.38 13,838.75
11 - Other financial liabilities
{Rs. in Lakhs)
As at As at
PARTICULARS March 31, 2020 March 31, 2019
CURRENT
Interest payable - NHAI 495.61 -
Amount payable to Related Parties (Refer Note ; 23)
KNR Constructions Limited 337.18 20.47
Other Expenses payable 4.41 10.04
Total current other financial liabilities 837.20 30.51
Total other financial liabilities 837.20 30.51
12 - Other Current Liabilities
(Rs. in Lakhs)
As at As at
PARTICULARS March 31, 2020 March 31, 2018
Mobilisation advance received from Client 3,861.76 -
Dues to statutory authorities 845.02 486.85
Total 4,706.78 486.85
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13 - Revenue from Operations

(Rs. In takhs) !

For the Year ended

For the Period ended

PARTICULARS March 31, 2020 March 31, 2019
Construction Income 52,184.22 13,142.69
Firance Income 1,926.44 -
Total 54,110.56 13,142.69
14 - Other Income
(Rs, Xn Lakhs) |
For the Year ended For the Period ended
PARTICULARS March 31 2020 March 31, 2019
Interest Income on Mobilisation Advance given {Refer Note ; 14.1) 478.10
Profit on sale of Mutual funds 18.94 -
Totai 497.04 -

14.1: As per the clause 23.8 of CA, Interest on Mabilization Advance is to be charged at Bank Rate and will be recavered as 5th Instaliment from
the Concessionaire, accordingly the Company alse charge & recover interest on Maobilization advance given to EPC Contractor as NHAI charging
and recovering, "During the FY 2018-20, the Company has Received Mobilization Advance from NHAT and recognized Interest Expense on
Mobilization Advance received on Accrual basis and accordingly Interest income alse recognized on Mobilization Advance paid to EPC Contractor

from the Inception”.

15 - Operating Expenses

(Rs. in Lakhs)

For the Year ended

For the Period ended

PARTICULARS March 31, 2020 March 31, 2019
Construction Expenses 52,184.22 13,142.69
Total 52,184.22 13,142.69
16 - Finance cost
(Rs. in Lakhs)
PARTICULARS For the Year ended For the Period ended

March 3%, 2020

March 31, 2019

Interest on Mobilisation advance Received

Total

550.68

550.68
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KNR Tirumala Infra Pvt Ltd

Notes to the financial statements for the Year Ended March 31, 2020
18 Financiai instruments - Fair values and risk management
B. Financial risk management

The Company has exposure to the following risks arising from financial instruments:

a) credit risk

b) &auidity risk

¢) market risk

The Company's board of directors has overali responsibility for the establishment and oversight of the Company's risk management
framework. The Company's risk management policies are established to identify and analyze the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company's activities. The Company, through its training and management
standards and procedures, aims to maintain a disciplined and constructive control environment in which all employees understand their]
roles and obligations.

The Company’s Board oversees how management monitors compliance with the Campany's risk management policies and procedures,
and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The Board is assisted in its
oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management controls and
procedures, the results of which are reported to the audit committee.

a) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual
obligations, and arises principally from the Company's receivables from customers; loans and investments in debt securities

The carrying amounts of financial assets represent the maximum credit risk exposure.
Trade receivables

The Company generally does not have trade receivable as collection of toll income ceincide as and when the traffic passes through toll|
plazas. Hence, the management believes that the comgpany is not exposed to any credit risk.

b) Liquidity risk

Liguidity risk is the risk that the Company will encounter difficuity in meeting the obligations associated with its financial liabilities that
are settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possibie,
that it will have sufficient liquidity to meet its liabilittes when they are due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company's reputation. The Company uses activity-based costing to cost its products and
services, which assists it in monitoring cash flow requirements and optimizing its cash return on investments,

Exposure to liquidity risk
The following are the remaining contractual maturities of financia! llabilities at the reporting date, The amounts are gross and
undiscounted, and include contractual interest payments and exclude the impact of netting agreements.

March 31,2020 {Rs. in Lakhs)
Contractual Cash flows
Carrying Amount Upto 1 Year 1-3 years More than 3 year
Non-derivative financial liabilities
Trade Payables 21,297.38 21,297.38
Cther financial liabilities 837.20 837.20 - -
22,134.58 22,134.58 - -
March 31,2019 (Rs. in Lakhs}
Contractual Cash flows
Carrying Amount tpto 1 Year 1-3 years More than 3 year
Non-derivative financial liabilities
Tracde Payables 13,838.75 13,838.75
Other financial liabilities 30.51 30,51 - -
13,869,26 13,869,26 - -

¢) Market risk
Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices — will affect the
Company’s income or the value of its holdings of financial instruments. The objective of market risk management is tc manage and
control market risk exposures within acceptabie parameters, while optimizing the return.

Foreign Currency Risk
Foreign Currency risk is the risk that fair value or future cash flow of a financial instrument will fluctuate because of changes in foreign
exchange rate.

The Company is not exposed to foreign currency risk as it has no borrowing or ac material payables in foreign currency

Interest rate risk
Interest rate risk is the risk that fair value of future cash flow of a financial instrument will fluctuate because of changes in market
interest rates.
The interest risk arises to the company mainly from long term borrowings with variable rates. The Company measures risk through
sensitivity analysis.

The Company is exposed to Interest rate risk as it has variable interest rate borrowings.

Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices
{other than those arising from interest rate risk ar currency risk).

The company is exposed to price risk due to investments in mutual funds and classified as fair value through profit and loss,

The company measures risk through sensitivity analysis.
The company's risk management policy is to mitigate the risk by investments in diversified mutual funds.




19 Service Concession Arrangement
Description of the Arrangement
The Company has entered inte a Service Concession Arrangement{"SCA") with Natianal Highway Authority of India ("NHAI™) far the Six
faning of Chittor {(Design Km 0.000/Existing Km 158.000) to Mailavaram (Design Km 61.128/Existing Km 41.8000) of NH -140 under
Bharatmala Pariyojana on Hybrid Annuity Mode in the State of Andhra Pradesh. The company received appointed date on 04th January
2019,
Significant terms of arrangement

The Concessionaire is obligated to construct the Asset{Road), to meet the obligation the Concessionaire will get the Construction
support of 40% of Bid Project Cost (BPC) from the autherity and the balance cost need to be funded through Debt and Equity.

The Concession agreement entered betwaen the parties is for a period of 17.5 years including 2.5 years of construction period.

The Construction Support frormn the Authority I.e, 40% of BPC will be adjusted with price index multiple on the respective mile stone
payment. Based on the Price index muitiple on the respective mile stones the Completion cost will be derived.

Nature & extent

The Concessionaire is not having any right to coilect the toll from users, At the end of the concession period the road will be transferred
to the authority and the Company will have no further involvement in its operation or maintenance.

The Company will receive the Semi annual Annuity payments on the balance completion cost from the Autherity as per Article 23.6.3 of
the Concession Agreement,

The company wili also get the Interest @ RBI bank rate +3% on Semi annual basis on the reducing balance completion cost remaining
to be paid as per Article 23.6.4 of the Concession Agreement,

The company will alsc get the Operation & Maintenance Income based on the O&M bid submitted on semi annual basis as per Article
23.7 of the Concession Agreement, and the same will be adjusted with price index multiple on the respective date.

Classification
The Company has right to receive an annuily payment from the Authority as per Arlicle 23.6 of the Concession Agreement ,

Accordingly, the Company has recognised its financiai asset. And the revenue will be created on the Financial asset as per IND AS 115,
instead of actual Annuity received, The Construction income & Construction Cost wiil be recognised based the expenditure incurred from
time to time.

During the year, the Company has recorded revenue of Rs. 52,184.22 Lakhs, on account of Construction Income and Rs. 1,926.44
lakhs on account of Finance Income, and received a construction support of Rs. 40,079.74 lakhs from NHAI and the above items has,
been adjusted with Financial asset receivable,




KNR Tirnmala Infra Private Limited
Notes to the financial statements for the year ended March 31, 2020
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Contingent Liability and Commitments and Contingent Assets
{Rs. In Lakhs}
Particulars As at March, As at March,
2020 2019
a) Contingent Liability Nil Nil
b) Capital Commitment Nil Nil
¢) Other Commitments towards the project 54,334.26 1,06,321.76
Remuneration paid to the Statutory Auditors excluding Taxes
(Rs. In Lakhs)
Audit and Other Fees 2019-20 2018-19
Statutory Audit Fees 2.50 2.50
Other Services 0.59 0.10
Cut of Pocket Expenses - -
Disclosure pursuant to Ind AS 33 “Earnings Per Share(EPS)"”
Particulars 2019-20 2018-19
i. Profit {loss) attributable to equity
shareholders(basic) 1872.80
ii. Weighted average number of equity shares {basic) 7.16 -
Basic EPS 261,47 -
i. Profit (loss) attributable to equity
shareholders(diluted) 1872.80
ii. Weighted average number of equity shares (diluted) 7.16 -
Diluted EPS 261.47 -
Disclosure of Related Parties/ Related Party Transactions pursuant to Ind As 24:

Related party Disclosure”

List of related parties and nature of relationship

S. No. Name of the related party Nature of relationship
1 KNR Constructions Limited Holding Company
2 Mr. K. Narasimha Reddy Director
3 Mr. K. Jalandhar Reddy Director
Transactions during the year ended (Rs. In Lakhs)
NS‘;' ?ea!:;?a;f the Nature of transactions March 31, Mazrgirgsl,
party 2020
Equity Share Capital - 7,162.50
Deemed Equity (Unsecured foan) - 920,00
MR Mobilisation Advance Given 6,183.16 5,718.64
1 Constructions | Mabilisation Advance Recovered {(8,926.35) -
Limited EPC Cost 51,987.63 14,219.63
Utility Expenses 3,256.89 -
Reimbursement of expenses 186.33 354.65
Interest Income on Mob. Adv 478.10 -




KNR Tirumala Infra Private Limited
Notes to the financial statements for the year ended March 31, 2020

Balances outstandin (Rs. In Lakhs)
Name of the March 31
NS(;_ related Nature of transactions 2020 ’ Ma2|§:931,
party
Share capital
7,162.50 7,162.50
Deemed Equity (Unsecured loan)
90.00 90.00
KNR Mobilisation Advance receivable
1 Constructions 2,975.45 5,718.64
Limited EPC Cost Payable
21,134.23 13,838.75
Utility Expenses payable 163.15
Reimbursement of expenses
payable 206,80 20.47
Interest recelvable on Mob.Ady 430.29 -
GST With Held payable 130.14 -
24 Foreign Currency Transactions:
There are no foreign currency transactions entered during the FY 2019-20 and FY 2018-19
25 Due to Micro, Small and Medium Enterprises

There has been no claimed transaction during the period with Micro, Small and Medium
Enterprises covered under the Micro, Smali and Medium Enterprises Development Act,
(MSMED Act, 2006) Hence, reporting details of principal and interest does not arise.

26 Segment Information

The Company is into the business of developing the Infrastructure facility on HAM basis,
and there are no separate reportable operating segments as per Ind AS 108.

27 The duration and impact of the COVID-19 pandemic remains unclear at present as on book

closure date. Hence, it is not possible to reliably estimate the duration and severity of
these consequences, as well as their impact on the financial position and results of the
Company for future periods. However, the company is protected by the clauses 28.6 of the
Concession Agreement to claim such loss under force majeure event.
The Construction period and dates set forth in the Project completion schedule shall be
extended by a period equal in length to the duration for which the force majeure event
subsists. The management of the Company will study the impact & the appropriate claim
will be lodged after this pandemic period. Accordingly, the financial position and results of
operations as of and for the year ended 31st March 2020 have not been adjusted to reflect
their impact,

28 The Corresponding previous period’s figures have been regrouped wherever necessary to
confirm to the presentation of the current year's accounts.

For M.K. Dandeker & Co,, For and on behalf of the Board
Chartered Accountants
Firm Registration No. 0006795

e %KWM%

S. Poosaidurai K. Jalandhar Reddy
Partner {Director} (Director)

M.No. 223754 DIN: 00382412 DIN: 00434911
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