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Independent Auditors’ Report

To the Members of

KNRC Holdings And Investments Private Limited

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of KNRC Holdings And
Investments Private Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2021,
and the Statement of Profit and Loss (including Other Comprehensive Income}, Statement of Changes in
Equity and Statement of Cash Flow the for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated In Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that give a true and
fair view of the state of affairs(financial position), profit or loss (financial perfoermance including other
comprehensive income), changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed under
section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and pther
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair view

and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made

thereunder.



We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
specified under Section 143(10) of the Act. Those Standards require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether the Ind AS financial statements

are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
Ind AS financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the Ind AS financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the Ind AS financial statements that give a true and fair view in order to design
audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by

the Company's Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Ind AS financial statements give the information required by the Act in the manner so required and give a true
and fair view in conformity with the accounting principles generally accepted in India including the Ind AS, of
the state of affairs (financial position) of the Company as at March 31, 2021, and its profit (financial
performance including other comprehensive income), the changes in equity and its cash flows for the year
ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A" a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143{3) of the Act, we report that:

a) We have sought and abtained all the information and explanations which to the hest of our

knowledge and helief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the Company so far

as appears fram our examination of those books.

c) The company does not have any branches.
d) The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity and
Statement of Cash Flow dealt with by this Report are in agreement with the books of account.

e) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act.



f} Cn the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2021 from being appointed as a director in terms of Section 164(2) of the Act,

g}  With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinien and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.
il. The Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses.

ifi. The Company not issued dividend from inspection of the company, hence transfer of funds
not arising.

For Sukumar Babu & Co.,
Chartered Accountants
(Firm's Regn. No: 0215345)

Place: Hyderabad
Date: 30-04-2021

UDIN: 2 102£4293AAAARDL |



Annexure — “"A ™ to the Independent Auditors’ Report
(Referred to in paragraph 1 under the heading “Report on Other Legal and

R3egulatory Requirements” of our report on even date)

Vi,

vii.

viii.

The company does not have any fixed assets, hence reporting under clause (a) to (c) of Para
3(i) are not applicable.

As the company did not procure any inventory and as such there is no inventory in hand at any

point of time, hence paragraph 3(it) of the Order is not applicable to the company.

The Company has not granted any leans, secured or unsecured to companies, firms, limited
liabilities partnership or other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Hence, reporting under clause (a) to (c) of Para 3(iii) are not

applicable.

The Company has not entered into any transaction in respect of loans, investments, guarantee
and securities, which attracts compliance to the provisions of the sections 185 and 186 of the
Companies Act, 2013. Therefore the paragraph 3(iv) of the Order is not applicable to the

company.

The Company has not accepted deposits in terms of the provisions of section 73 to 76 of the
Compantes Act, 2013 and rules framed there under. Therefore the paragraph 3(v)} of the Order
is not applicable to the company.

Maintenance of cost records u/s 148(1) of the Companies Act, 2013 not applicable to the

Company.

According to the information and explanations given to us and on the basis of our examination
of the books of accounts, the company does not have any tax liability, Therefore the
paragraph 3{vii) of the Order is not applicable to the company.

The company has not taken any loan or borrowings from any financial institution or
Government. The company has not issued debentures. Therefore the paragraph 3{viii) of the
Order is not applicable to the company.

The Company has not raised money by way of initial public offer or further public offer.
According to the infermation and explanation given to us by the management which have been

relied by us, there were no frauds on or by the company noticed or reported during the period

under audit.



i, The company has not paid any managerial remuneration. Therefore the provisions of section
197 read with Schedule V of the Companies Act 2013 are not applicable.

xii.  The company is not a Nidhi Company, therefore para 3(xii) of the Order is not applicable.

xiii, In our opinion and according to the information provided to use, the transaction entered with
the related partied are in compliance with section 177 and 188 of the Act and are disclosed in

the financial statements as required by the applicable accounting standards.,

xiv, In our opinion and according to the information provided to us, the company had not made
any preferential atlotment or private placement of shares or fully or partly convertible

debentures during the year,

xv.  According to the information provided to us, the company has not entered into any non-cash
transaction with directors or the persens connected with him covered under section 192 of the
Companies Act 2013. Therefore, paragraph 3(xv) of the Order is not applicable to the

company.

xvi. According to the information provided to us, the company is not required to be registered
under section 45IA of the Reserve Bank of India Act, 1934, Therefore, paragraph 3(xvi} of the
Order is not applicable to the company.

For Sukumar Babu & Co.,
Chartered Accountants
(Firm's Regn. No.0041885)

C. Sukumar Bab
Place: Hyderabad Partner
Date: 30-04-2021 Membership No: 0248G3ER A8}

UOIN: 210274292 A A AARDIIL



KNRC Holdings and Investments Private Limited
Balance Sheet as at March 31, 2021

{Amount in Rs.)

Particulars Note March 31 ,2021 March 31,2020
1 ASSETS
1) Non-current Assets
Financial Assels
iy Investments 3 400,043,617 400,043,617 4.
iy Loans 4 22,087,606 20,745,461"-5/
Total Non-Current Assets 422,131,223 420,789,078
2) Current Assets
Financial assets -
) Cash and cash eguivalents 5 148,491 148,491 4 .
i) Other Financial assets 5 5,783,024 5,634,724 |
Total Current Assets 5,931,515 5,783,215
TOTAL ASSETS 428,062 738 426,572,293
11 EQUITY AND LIABILITIES
Equity
a) Equity Share capital 7 100,000 160,000 }
b) Instrument entirely equity in Nature 7.4 398,539,269 398,539,269 //
c) Other equity 8 5,563,046 5,694,091 /
Total Equity 404,202,315 404,333,360
LIABILITIES
1) Non-current Liabilities
Financial liabilities
Borrowings 9 17,369,803 15,968,593 //
Total Non-Current Liabilities 17,369,803 15,968,593
2) Current Liabilities
Financial liabilities 7/
Other financial liabilities 10 6,488,070 6,266,940 |/
Other Current Liability 11 2,550 3,400 |7
Total Current Liabilities 6,490,620 6,270,340
TOTAL EQUITY AND LIABILITIES 428,062,738 426,572,293

As per our report of even date attached

For Sukumar Babu & Co.,
Chartered Accountanis
(Firm Regn. No. 021534S)

C.Sukumar Babu
Partner :
Membership No: 024
Place : Hyderabad )
Date : 30-04-2021

See accompanying notes forming part of the financial statements

For and on behalf of the Board

K. Yashoda

V.Venu Gopal Reddy

Dire
DIN

ctor
No: 0B089571

Director

DIN No: 05157487

UDIN: 2102 1293 AAAA R Dq Lt)



KM RC Holdings ang Investments Private Limitad

Sratement of Profit and Loss for the Year endad March 31, 2021

{Amgunt In Rs.}
particelars .;3 Year ended Year ended Quarter ended Quarter ended g::::;::‘gid
z March 31, 2021 March 31, 2020 March 31, 202% March 31, 2020 2020 '
Revieved Reviewed Revigwed Revigwed ... Reviewed |
I Revenue from Operations 12 1,142,545 1,677,873 341,548 430,513 341814
31 Other income - . - - -
11X Tota! Revenue {I + IT} 1,342,145 1,677,873 341,548 430,513 341,814
v Expanses F
Finance costs 13 1,605,210 1.324.563 356,579 336,101 156,857
Cther expenses 14 71.980 86.500 8,500 10,600 43,240
Total expenses (IV} 1,473,190 1,411,063 365,079 346,101 400,097
v Profit before exceptional items and tax {1II - IV) {131,045} 266,810 {23,531} 84,412 (58,283}
VI Exceptional items : . : : -
Vil Profit/(Loss) before tax {V - VI} {131,045} 266, 810 {23,521} 84,412 {58,283)
VIII  Tax expense
1} Current tax . -
2} Deferred tax - - - -
IX Profit (Logs) for the period (VII - VIII) (131,045) 266,810 (23,531} 84,412 {58,283}
x Other Comprehensive Income
a) Items that will not be reclassified to profit or loss - - . -
b) Items that will be reclassified to profit or loss - - - hd
XII Total Comprehensive Income for the period {131,045} 266,810 {23.531) B4,412 {58,283)
XI1I Earnings ver equlty share : (In Rs.) 2c
1) Basic {13.10} 26.68 {2.35) 8.44 {5.83)
2) Difuted {13.10) 26.68 (2.35) 8.44 {5.83)

As par our report of even date attached
For Sukumar Sabu & Co.,

Chartered Accountants

{Firm Rean. No. 0215345)

“Sukumar Babu
Partner
Membership Mo: 024293
Place : Hyderabad

Bate ; 30-04-2021

See accampanying notes forming part of the financial statemants

For and on behalf of the Board

o

‘D/J‘:? )
V.Venu Gopal Reddy /

Director
DIN No:. 08085571

Director
DIN No. G5157487




KMNRC Holdings and Investments Private Limited
Statement of Profit and Loss for the Year ended March 31, 2021

{Amount in Rs.}

. 3 Year ended Year ended
Particulars $ | March 31, 2021 | March 31, 2020
Reviewed Reviewed
I Revenue from OCperations 12 1,342,145 1,677,873
IX Other income - -
I1T Total Revenue (I + IT) 1,342,145 1,677,873
v Expenses
Finance costs 13 1,401,210 1,324,563
Other expenses 14 71,980 86,500
Totzl expenses (IV) 1,473,190 1,411,063
\'4 Profit before exceptional items and tax (XII - IV) (131,045} 266,810
VI Exceptional items - -
vII Profit/(Loss) hefore tax (V - VI) (131,045) 266,810
VIII Tax expense
1) Current tax - -
2) Deferred tax - -
IX Profit {Loss) for the period (VII - VIII} {131,045) 266,810
X Other Comprehensive Income
a) Items that will not be reclassified to profit or loss - -
b) Items that will be reclassified to profit or loss - -
XI1I Total Comprehensive Income for the period (1321,045) 266,810
XII Earnings per equity share ; (In Rs.) 20
1) Basic (13.10) 26.68
2) Diluted (13.10) 26.68

See accompanying notes forming part of the financial statements
As per our report of even date attached

For Sukumar Babu & Co.,

Chartered Accountants

(Firm Regn. No. 0215348}

3

V.Venu Gopal Y
Director
DIN No: 08089571

C.Sukumar Babu
Partner
Membership No: 024298
Place : Hyderabad
Date : 30-04-2021

Eor and on behalf of the Board

K. Yashoda
Director
DIN No: 05157487




KNRC Holdings and Investments Private Limited

A - Equity Share Capital

Statement of Changes in Equity for the Year ended March 31, 2021

Particulars

Number of Shares

Amount in Rs,

galance as at April 01, 2019 10,600 100,000
add: Equity shares allotted during the year - -
Balance as at March 31, 2020 10,000 100,000
Add: Equity shares allotted during the year - -
Balance as at March 31, 2021 10,000 100,000
B - Instrument entirely equity in Nature
{Amount in Rs.
Loan from Holding
Company
At 1 April, 2019 398,539,269
Addition during the year -
Less: Adiustment/Deletion -
At 31 March, 2020 398,539,269
At 1 April, 2020 398,539,269
Addition during the vear -
fess: Adiustment/Deletion -
Balance as gt March 31, 2021 398,539,269
C - Other Equity
{Amount in Rs.)
Other
Reserves and Surplus Comprehensive
Income
Particulars Other items of Other Total
Retained Earning Comprehensive
Income
Balance as at April 01, 2019 5,427,281 - 5,427,281
Total Comprehensive Income for the Year 266,810 - 266,810
Balance as at March 31, 2020 5,694,091 - 5,694,091
Balance as at April 01, 2020 5,694,091 - 5,694,091
Total Comprehensive Income for the Year (131,045} - (131,045}
Balance as at March 31, 2021 5,563,046 - 5,563,046

As per our report of even date attached
For Sukumar Babu & Co..

Chartered Accountanis

{Firm Rean. No. 021534%)

C.Sukumar Babui
Partner 1

Place : Hvderabad R
Date : 30-04-2021

@/“’?f‘/""?

For and on behalf of the Board

BT

V.Venu Gopal Reddy—"""+_

Diractor
DIN No: 08089571

K. Yashoda
Director
DIN No: 05157487




KNRC Holdings and Investments Private Limited
Cash Flow Statement for the Year ended March 31,2021

(Amount in Rs.)

Year ended

Year ended

Particulars March 31, 2021 March 31, 2020
A) Cash flow from Operating Activities
Profit before tax from continuing gperations (131.,045) 266.810
Adjustments for:
Interest Income on Fair Vaiue of interest free loans (1.342.145) {1,677.873)
Interest Expense on Fair Value of interest free loans 1.401.210 1,291,523
Finance costs - 33,040
Operating profit before working capital changes {71.980) (86,500}
Working capital adjustments:
(Increase)/Decrease in Trade and Other Receivables (148.300} {4,576.152)
Increase/(Decrease) in Trade and other Pavables 220,280 4,662,652
Cash qenerated/ {used)} from Operations - -
Income Taxes {paid} / Refunds - -
Net Cash flows from / {used in) Operating Activities~ (A) - -
B} cCash flow from Investina Activities
{Increase)/decrease in Investments - -
{Increase)/decrease in Loans -
Net Cash flows from / (used in) Investing Activities- (B} - -
C} Cash flow from Financina Activities
Finance cost paid - (33,040}
Instrument entirely eguity in nature{FV of unsecured loan} - -
Proceeds/(Repavment) of borrowinas - -
Net Cash Flows from / (used in) Financing Activities- (C) - (33,0401
Net increase/(decrease) in cash and cash equivalents - {A+B+C) - {33,040
Cash & Cash Equivaients at the beainnina of the vear 148 491 181,531
Cash &Cash Equivalents as at end of the year {Refer note 1) 148,491 148,49
Note:
1 Cash & Cash equivalents includes:
|Cash in Hand 134,469 134.469
Cheques gn hand - -
|Bank Balange -Current Account 14,022 14.022

flows by operating, investing and financing activities,
3 Previous vear's fiaures have been rearouped. wherever necessary,
4 Figures in brackets represent cash outflows.

2 The Cash flow statement is prepared in accordance with the Indirect Method stated in Inc-AS7 on Cash Flow Statements and presents the cash

See accompanvina notes formina part of the financiat statements
As per our report of even date attached

For Sukumar Babu & Co,,

Chartered Accountants

(Firm Regn. No. 021534S)

C.Sukumar Babu
Partner
Membership No: 024293
Piace ; Hyderabad

Date : 30-04-2021

For and on behaif of the Board

deb/K(@/

o7

V.Venu Gopal Reddy K. Yashoda
Director Director

DIN No: 48089571

DIN No: 05157487




KNRC Holdings and Investments Private Limited
Notes forming part of the financial statements

1.

2.1

2.2

2.3

2.4

2.5

2.6

Corporate Information:

The company has been incorporated in October 24, 2011 as a private limited company and its
registered office at KNR House, 4th Floor Plot No. 114, Phase-I, Kavuri Hills Hyderabad. This company
is subsidiary of KNR Ceonstructions Limited.

Significant Accounting Policies

Statement of Compliance

These financial statements have been prepared in accordance with Indian Accounting Standards ("Ind
AS"} as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Companies Act,
2013, (the ‘Act”) and other relevant provisions of the Act.

Functional and presentation currency
These financial statements are presented in Indian Rupees (INR), which is also the Company’s
functional currency. All amounts have been presented in Rs. unless otherwise indicated.

Basis of Preparation & Presentation

These financial statements are prepared in accordance with Indian Accounting Standards (Ind
AS) under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values, the provisions of the Companies Act, 2013 (‘Act’)
(to the extent notified) and guidelines issued by the Securities and Exchange Board of India
(SEBI). The Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the
Companies (indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016.

Current and non-current classification

All the assets and liabilities have been classified as current or non-current, wherever applicable,
as per the operating cycle of the Company as per Schedule III to the Act. Operating cycle for the
business activities of the Company covers the duration of the project/ contract/ service including
the defect liability period, wherever applicable, and extends up to the realization of receivables
(including retention monies) within the credit period normally applicable to the respective project.

Fair Value Measurement

The company measures certain financial instruments and other items in its financial statements at
fair value at each balance sheet date.

All assets and liabllities for which fair value is measured or disclosed in the financial statements
are categorized within fair value hierarchy based on the low level of input that is significant to the
fair value measurement as a whole:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets and liabitities.

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset
or liability, either directly (i.e. as prices) or indirectly (observable inputs).

Level 3 - Inputs for the assets and liabilities that are not based on observable market data
{unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as
far as possible, If the inputs used to measure the fair value of an asset or a liability fall into different
levels of the fair value hierarchy, then the fair value measurement is categorized in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement,

The Company recognizes transfers between levels of the fair value hierarchy at the end of the
reporting period during which the change has occurred.

Investment in Subsidiaries
On initial recognition, these investments are recognised at fair value pius any directly attributable
transaction cost. Subseguently, they are measured at cost.



KNRC Holdings and Investments Private Limited
Notes forming part of the financial statements

2.7

2.8

Investment property

Investment properties are properties held to earn rentals and/or for capital appreciation (including
property under construction for such purposes). Investment properties are measured initially at
cost, including transaction costs. Subsequent to initial recognition, investment properties are
measured in accordance with the Ind AS 16's requirement for cost model.

An investment property is derecognized upon disposal or when the investment property is
permanently withdrawn from use and no further economic benefits expected from disposal. Any
gain or loss arising on derecognition of the property is included in profit or lfoss in the period in
which the property is derecognized.

Financial instruments
i. Classification and subsequent measurement

Financial assets
Financial asset is
* Cash / Equity Instrument of another Entity,
« Contractual right to -
a) Receive Cash / another Financial Asset from another Entity, or
b) Exchange Financial Assets or Financial Liabilities with another Entity under conditions those
are potentially favourable to the Entity.
On initial recognition, a financial asset is classified as measured at
— Amortized cost;
- FVTPL
Financial assets are not reclassified subsequent to their initial recognition, except if and in the period
the Company changes its business model for managing financial assets.

A financial asset is measured at amortized cost if it meets both of the following conditions and is not
designated as at FVTPL:

« the asset is held within a business model whose objective is fo hold assets to collect
contractual cash flows; and

« The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial liabilities
Financial liability is Contractual Obligation to
« deliver Cash or ancther Financial Asset to another Entity, or
« exchange Financial Assets or Financial Liabilities with another Entity under conditions that are
potentially unfavorable to the Entity

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held for trading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and
losses, including any interest expense, are recognized Iin profit or loss. Other financial liabilities are
subsequently measured at amortized cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on de-recognition
is also recognized in profit or loss,

ii. De-recognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or
in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and does not retain control of the financial asset.



KNRC Holdings and Investments Private Limited
Notes forming part of the financial statements

2.9

2.10

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows
under the modified terms are substantially different. In this case, a new financial liability based on
the modified terms is recognized at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognized in profit
or loss.

iii. Impairment
Impairment of financial instruments

In accordance with Ind AS 109, the Company applies Expected Credit Loss {ECL) model for
measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

+ Financial assets that are measured at amortized cost
+ Trade receivables

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables which do not contain a significant financing component. The application of simpiified
approach does not require the company to track changes in credit risk. Rather, it recognizes
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial
recognition

Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together
into cash-generating units (CGUs). Each CGU represents the smallest group of assets that generates
cash inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair
value less costs to seil. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time
value of money and the risks specific to the CGU (or the asset).

An impairment loss is recognized, if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in the statement of profit and loss.
Impairment loss recognized in respect of a CGU is allocated first to reduce the carrying amount of any
goodwill allocated to the CGU, and then to reduce the carrying amounts of the other assets of the
CGU {or group of CGUs) on a pro rata basis.

Cash and cash equivalents
Cash and bank balances are considered as cash and cash equivalents.

Provisions

Provisions are recognised only when:

a) An entity has a present obligation (legal or constructive) as a result of a past event

b) it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation; and

c) A reliable estimate can be made of the amount of the obligation.

Reimbursement expected in respect of expenditure required to settle a provision is recognised
only when it is virtually certain that the reimbursement will be received.

Provisions are measured at the present value of management's best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used
to determine the present value is a pre-tax rate that reflects current market assessments of the



KNRC Holdings and Investments Private Limited
Notes forming part of the financial statements

2.11

2.12

2.13

time value of money and the risks specific to the liability. The increase in the provision due to the
passage of time is recognised as interest expense.

Contingent liability, Contingent Assets and Commitments

Contingent liability is disclosed in case of

a) A present obligation arising from past events, when it is not probable that an outflow of
resources will be required to settle the obligation

b} A present obligation arising from past events, when no reliable estimate is possible.
Contingent assets are disclosed where an inflow of economic benefits is probable.

Commitments are future liabilities for contractual expenditure. Commitments are classified and
disclosed as follows:

a) Estimated amount of contracts remaining to be executed on capital account and not
provided for

b) Other non-cancellable commitments, if any, to the extent they are considered material and
relevant in the opinion of management,

c) Other commitments related to sales/procurements made in the normal course of business are
not disclosed to avoid excessive details.

Contingent liabilities, Contingent assets and Commitments are reviewed at each Balance Sheet
date.

Revenue recognition

The Company has adopted Ind AS 115 "Revenue from Contracts with Customers” with the date of
initial application being April 1, 2018, Ind AS 115, revenue from contracts with customers,
mandatory for reporting period beginning on or after Aprif 1, 2018 replaced existing revenue
recognition requirements i.e. Ind AS 18 Revenue Recognition and Ind AS 11 Construction Contracts.
There were no significant adjustments required to the retained earnings as on April 1, 2018.

To recognize revenue, the Company applies the following five step approach:

(1) Identify the contract with a customer

(2) Identify the performance cbligations in the contract

(3} Determine the transaction price

(4) Altocate the transaction price to the performance obligation in the contract, and
(5) Recognize revenue when a performance obligation is satisfied.

Other Income

Interest income: Finance income is accrued on a time proportion basis, by reference to the
principal outstanding and the applicable Effective interest rate (EIR), Other income is accounted
for on accrual basis. Where the receipt of income is uncertain, it is accounted for on receipt basis.

Other Items of Income: Other items of income are accounted as and when the right to receive
arises and it is probable that the economic benefits will flow to the company and the amount of
income can be measured reliably.

Cash Flow Statement

The Cash flow statement is prepared in accordance with Ind AS 7 by using indirect method by
segregating as cash flows from operating, investing and financing activities. Under the Cash flow
from operating activities, the net profit is adjusted for the effects of Non-cash items, Changes in
working capital and other items for which the cash effects are investing or financing cash flows.

Cash and cash equivalents (including bank balances) are reflected as such in the Cash Flow
Statement. Those amounts which are not considered in cash and cash equivalents as on the date
of Balance Sheet are included in investing activities.

Cash comprises cash on hand and demand deposits with banks, Cash equivalents are short-term
balances (with an original maturity of three months or less from the date of acquisition).
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2.14

2.15

2.16

2.17

Earnings per share

a) Basic Earnings per share

Basic earnings per share is calculated by dividing:
« the profit attributable to owners of the company
+ By the weighted average number of equity shares outstanding during the financial year,
adjusted for bonus elements in equity shares issued during the year and excluding treasury
share,

b) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings
per share to take into account:
« the after income tax effect of interest and other financing costs associated with dilutive
potential equity shares, and
« The weighted average number of additiona! equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

Borrowing Costs

Borrowing costs include interest expense calculated using the effective interest method.
Borrowing costs that are attributable to the acquisition, construction or production of a qualifying
asset are capitalized as part of cost of such asset till such time the asset is ready for its intended
use or sale. A qualifying asset is an asset that necessarily requires a substantial period of time to
get ready for its intended use or sale. All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.

Key accounting estimates and judgements

The preparation of these financial statements in conformity with Ind AS requires the management
to make estimates and assumptions considered in the reported amounts of assets, liabilities
(including contingent liabilities), income and expenses. The Management believes that the
estimates used in preparation of the financial statements are prudent and reasonable. Actual
results could differ due to these estimates and the differences between the actual results and the
estimates are recognized in the periods in which the results are known / materialize. Estimates
include the property plant and equipment, Iinventory; future obligations in respect of retirement
benefit plans, provisions, fair value measurement and taxes etc.

Fair value measurement of financial instruments

When the fair values of financials assets and financial liabilities recorded In the Balance Sheet
cannot be measured based on quoted prices in active markets, their fair value is measured using
valuation techniques, including the discounted cash flow model, which involve various judgements
and assumptions.

Standards issued but not effective

On March 30, 2019, Ministry of Corporate Affairs has notified Ind AS 116, Leases. Ind AS116
will replace the existing leases Standard, Ind AS 17 Leases, and related Interpretations. The
Standard sets out the principles for the recognition, measurement, presentation and disclosure of
leases for both parties to a contract i.e., the lessee and the lessor. Ind AS 116 introduces a single
lessee accounting model and requires a lessee to recognize assets and liabilities for all leases with
a term of more than twelve months, uniess the underlying asset is of low value. Currently,
operating lease expenses are charged to the statement of Profit & Loss. The Standard also
contains enhanced disclosure requirements for lessees. Ind AS 116 substantially carries forward
the lessor accounting requirements in Ind AS 17.

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019,
The standard permits two possible methods of transition:

Full retrospective - Retrospectively to each prior period presented applying Ind AS 8 Accounting
Policies, Changes in Accounting Estimates and Errors

Modified retrospective - Retrospectively, with the cumulative effect of initially applying the
Standard recognized at the date of initial application.

The effect of adoption as on transition date would not impact the financial statements
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3 - Investments

(Amount in Rs.}

As at

March 31, 2021

March 31,2020

Non-current
Unauoted trade investments:
a) i) Equity instruments of subsidiaries at cost:

KNR Muzaffarpur Holdings Pvt. Ltd., 100.000 1G0.000
10,000 (10,000) eguity shares of Rs.10/- each, fully paid
Gradient Estates Pvi. Ltd., 100.000 100.000
10,000 (10,000} eauity shares of Rs.10/- each, fully paid
Asara Construction & Projects Pvt. £¢d., 100.000 10G.600
10,000 {(10,000) eauity shares of Rs.10/- each, fully paid
Mesmeric Software Solutions Pvt, Lid., 100.000 100.000
10,000 {10,000) equity shares of Rs.10/- each, fully paid
Nag Talent Ventures and Infotech Pvt. iid., 174.940 174,940
16,000 {10,000) equity shares of Rs.17.49/- each, fully paid
ii) Investment In Subsidiary (FV based on Inter corporate Loans)
Asara Construction & Projects Pvt. Ltd., 16,962,481 16,562,481
Gradient Estates Pvt, Ltd,, 17,168,313 17,168,313
mMesmeric Software Solutions Pvt, Ltd., 446,910 946,910
Nag Talent Ventures and Infotech Pvt. Ltd., 1,481,064 1,481,064
KNR Muzaffarpur Holdings pvt Ltd 362,949,909 362,909,909
Total 400,043,617 400,043 617
4 - Loans
{Amgunt in Rs.}
As at

March 31, 2021

Non-current
Unsecured, considered good:

inter Corporate toans te related parties {Refer note @ 21)

March 31,2020

Asara Construction & Projects Pvt, 1id., 8,268,280 7,601,284
Gradient Estates Pvt. itd., 8,369,326 7,694,177
Mesmeric Software Solutions Pvt, Ltd., 2,125,500 2,125,500

Nag Talent Ventures and Infotech Pvt. Ltd., 3,324,500 3,324,500
22.087.606 20,745,461

5 - Cash and Cash Equivalents
{Amount in Rg.}
As at

March 31, 2021

March 31,2020

Balances with banks;

in current accounts 14,022 14,022
Cash on hand 134,469 134,469
Total 148,491 148,461
6 ~ Other Financial assets
{Amount in Rs.)
As at
March 31, 2021 March 31,2020
Current
Advances to related parties {Refer note : 21) 5,783,024 5,634,724
5,783,024 5,634,724
7 - Equity Share Capital
{Amount in Rs.)
As at

March 31, 2021

March 31,2020

Authorised Share capital

2,000,000 Equity Shares of Rs. 10/- gach 20,000,000 20,000,609
Issued, subscribed & fully paid share capital
10,000 Equity Shares of Rs. 10/- each 100,000 100,000
(Whelly Owned subsidiary of KNR Constructions Limited)

Total 100,000 100,000

7.1 The Company has only one class of shares referred to as equity shares having a par value of Rs. 10/- . Each holder of equity shares is

entitied to one vote per share,

7.2 The details of sharehelder holding mare than 5% shares as at March 31, 2021 and March 31, 2020 is set out below:

MName of the shareholder

KNRC Hoidings and Investments Bvt, Ltd.,

March 31, 2021

March 31,2020

No, of

% held

10,000

100%
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e recongiliati f the number of shares 0

ng and at the end g
March 31, 2021

is ot out below:

March 31,2020

MNo. of Amount in .
Shares Rupees Mo, of Shares Amount in Rupees
Number of Fquity Shares at the beginning 10,000 100,000 10,000 140,000
Add:- Number of Shares [ssued - - .
Less: Number of Shares Bought Back - - .
Number of Equity Shares at the end of the year 10,000 100,000 14,000 100,000
7.4 - Instrument entirely eguity in Nature
{(Amount in Rs.}
As at
March 31, 2021 March 31,2020
KNR Constructions Ltd., (Refer note @ 21) 398,539,269 398,535,269
398,539,269 398,539,268
8 - Other Equity
{Amount in &s.)
As at

March 31, 2021 March 31,2020

Surplus in the statement of profit and foss

Balance at the beginning of the period 5,694,091 5,427,281
Add: (Loss)/ Profit for the period {131,045} 266,810
Total (a+b) 5,563,046 5,694,091
9 - Borrowings
{Amount in Rs.)
As at

March 31, 2021 March 31,2020

Non-current
Unsecured joans
From related parties (Refer note : 21)

- KNR Constructions Ltd., 17,369,803 15,968,593
Total 17,369,803 15,968,593
Note: Intercorporate loans to related parties carried at fair value as per Ind AS
10 - Other Financial Liabilities
(Amount in Rs.)
As at

March 33, 2021 March 31,2020

Gurrent
Advance Received From Related Parties {Refer note : 21)

- KNR Constructions Limited 5,964,620 5,752,340
- KNR Eneray Pvt limited 500,000 500,000
Outstanding Expenses 23,450 14,600
Total current other financial liabilities 6,488,070 56,266,340
Tatal 6,488 070 6,266,940

11 - Other Current Liability

As at

March 31, 2021 March 31,2020
TDS Payable 2,550.00 3,400.00
Total 2,550.00 3,400.00
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12 - Revenue from Operations

{Amount in Rs.

Year Year
ended ended
March 31..2021 M
Interest Income on Fair Value of interest free loans 1,342,145 1,677,873
Total 1,342,145 1,677,873
13 - Finance Costs
{Amount in Rs.)
Year Year
ended ended
March 31, 2021 March 31, 2020
Interest Expense on Fair Value of interest free loans 1,401,210 1,291,523
Bank Charges - 33,040
Total 1,401,210 1,324,563
14 - Other Expenses
(Amount in Rs.)
Year Year
ended ended
March 31, 2021 March 31, 2020
Audit Fees 34,000 34,000
Printing and Stationery - 500
Filling Charges 4,480 9,000
Professional Fee 33,500 43,000
Total 71,980 86,500
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16
A

Capital management

The Company’s policy is to mainstain 2 strong capital base so as to safeguard Rs ability to continue as a going concern, o that i can continue to provide returns for sharehelders and benefits for other
of gividand payment, return on capital te

stakeholders and for the future development of the Company. In order to maintain or achieve an optimal capital structure, the Cempany may adjust the amount

shareholders or issue of new shares.

The Company’s adjusted net debt ta enqulty ratio at March 31, 2021 and March 31, 2020 was as follows:

fAamaunt in Bs.Y

Particulars March 31, 2021 | March 31, 20620

Debts 17.35%.803 15.568.593
X o 148,493 148,491
Adjusted net debt 17,223,312 15,820,102
Tolal spuily 404,202 515 404,333 3560
Adjusted equity 404,202,315 404,333,360
.04 0.04

Financial Instruments - Fair values and risk management
Accountina classifications and fair vaiuas

Adjusted net debt to adjusted equlty ratip 1]
oot Note - Dbt incitdes Long Term Borrowings {Incluging Currant Maturities and excli

ding deferred payment labilities) and Interest accrued there on.

The followina table shows the carrving amounts and fair values of financiat assets and fingnuial Habdities. ingludinn their levels s (e fair value hierarchy

(ameuet i KBS, d

(Amount in RS

March 33, 2022

Carrying amount Fair Yalue
Particulars Totak carrying
FYTPL Amortised Cost 2 Level 1 | Level I Level 3 Total

Financial assets
Investments - 400.043 617 400.043.617 - 40G.043.617 400.043.637
Inter Corporate loans - 22.087.506 22.087.506 - - 22.0B7,606 22.087.606
Cash and cash ecuivalents - 148.451 148.491 - - -
Other recelvablas H 5.783.024 5.783.024 - - 5,783.024 5.783.024

- 4 42B8.062.738 - - 427,914,247 427,914,247
Financial liabilities
Unsecured loans - 17.369.803 17.369.803 - 17,369.803 £7,3649.803
Other financial tabilities - ] 4 - - 6,488 070 6,488,070

- 23.857.873 23,857,873 | : - 23,857,873 23,857,873
The management assessed the financial assets and llabilities measured at amortised cost are approximate to the fair values since the Company does not anticipate that the carrying ameuats would be
significantly differant from the values that watld eventually be received or settled.
Margh.31, 2020 {Amgunt in Bs,) [Amount in B}

Carrying amount Fair value
Particutars Total carrying
FYTPL Amortised Cost am ievel 1| Level 2 Level 3 Tatal

Financial assets
Investments - 400.043.617 400.043.547 . - 400,043,617 400,043,617
1nter Corporate loans - 20.745.461 20.745.461 - - 20,745,461 20,745,451
Cash and cash eauivalents - 148.461 148.491 - - - *
Cther receivables - 5,634,774 5534224 - - 5.634,724 5.634,724

- 426,572,293 426,572,293 | - 426,423,802 426,423,802
Financlal liabllities
Unsecurad loans - 15.968.593 15968 593 - - 15,968,593 15,968,593
Other financtal lisbilities z 6,266,940 £.266.940 1 - - £,266,940 6,266,990

- 22,235,533 22,235 533 - : 22,235,533 22,235,533

The management assessas the financial assels and liabilities measurad at amortised cost are approximale to the fair vaiues since the Company goes not anticipate that the carrying amounts would be

significantly different from the values that would eventually be received or settled.
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16 Financial instruments - Fair values and risk management {Contd..)
8. Financial risk management
The Company has exposure to the folfowina risks arising from firancial instruments:
a) credit risk
by linuidity risk
t) market risk
The company’s focus is to estimate a vulnerability of financial risk an¢ to address the issue to minimize the potential adverse effects of its financiat
performasnce.

a) Cradit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from tha Company's receivables from tustomers; loans and investrments in debt securities.

The Company is not exposed to Credit risk as it don’t have any trade receivables

b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the ebligations asseciated wath its financial liabilities that are settleé by
delivering cash or another financial asset, The Company's approach to managing liquidity is to ensure, as far as possible, that it will have sufficient kquidity
to meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking darmage to the
Company's reputation. The Company vses activity-based costing to cost its products and services, which assists it in monitoring cash flow readirements
and optimising its cash return on investmeants,

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include
contractual interest payments and exclude the impact of netting agreements.

As af March 31, 2021 {Amgunt in Rs.)
Contractual Cash flows
Particulars Carrying Amount Upto 1 year 1to 3 Years Mon;'ee;t::n 3 Total
Non-derivative financial liabilities
Un Secured loans 17,369,803 - 5,210,941 12,158,862 17,369,803
Other financial liabilities 6,488,070 23,450 - 6,464,620 6,488,070
23,857,873 23,450 5,210,941 18,623,482 23,857,873
As at March 31, 2020 {Amopunt in Rs.}
Contractual Cash flows
Particulars Carrying Amount tpto 1 year 1 to 3 Years MDTQ;::" 2 Total
Non-derivative financial labilities
Un Secured loans 15,968,593 - 4,790,578 11,178.015 15,958,593
Qther financial liabilities 5,266,940 14,600 6,252,340 - 6,266,940
22,235,533 14,600 11,042,918 11,178,015 22,235,533

<) Market risk

Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices ~ will affect the Company's income
or the value of its holdings of financial instruments. The objective of market risk management is to manage and centrol market risk exposyres within
acceptable parameters, while optimising the return.

1) Foreign currency risk

Foreign Currency risk is the risk that fair vaiue or future cash flow of a financial instrument will fluctuate because of changes in forgign exchange rate.

The Company is not exposed to foreign currency #isk as it has no borrowing or ao material payables in foreign currency
1#) Interest rate risk

interest rate risk is the risk that the fair vaiue or future cash flows of 2 financial instrument will fluctuate because of changes in markat interast rates. The
Cempany is not exposed to Interest rate risk as it has no variable interest bearing borrowings.
iii) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices {other than those
arising from interest rate risk or currency risk).The Company is not exposed 1o Price risk as it has no investments.
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17. Contingent Liability and Commitments: Nil
18. Segment Reporting
There are no reportable segments as per Ind AS 108,

19, Auditor's remuneration charged to the accounts:

(Amt. In Rs,

Particulars Year ended Year Ended
March 31, 2021 | March 31, 2020
Audit fees 34,000 34,000

20, Disclosure pursuant to Ind AS 33 “Earnings Per Share(EPS)"”
{Amount in Rs.)

Particulars 1 March 33., March 31,

2021 2020

i. Profit (loss) attributable to equity shareholders(basic) (1,31,045) 2,66,810
ii. Weighted average number of equity shares (basic) 10,000 10,000
Basic EPS (13.10) 26.68
i. Profit (loss) attributable to equity shareholders{diluted) (1,31,045) 2,66,810
ii. Weighted average number of equity shares (diluted) 10,000 10,000
Diluted EPS (13.10) 26.68

21. As per Ind AS 24, “Related Party Disclosure” issued by the Institute of Chartered Accountants of India,
the disclosures of transactions with the Related Parties as defined in the Accounting Standard are as
follows:

A. List of related parties and relationships:

NS(;' Name of the related party Nature of relationship
1 KNR Constructions Limited Holding Company
2 | Mr. K.Jalandhar Reddy Director
3 | Mrs. K. Yashoda Director

4 KNR Muzaffarpur Barauni Tollway Private Limited Step down subsidiary

5 | KNR Muzaffarpur Holdings Pvt Ltd

6 Asara Constructions & Projects Private Limited
Subsidiaries

7 Gradient Estates Private Limited

8 Mesmeric Software

9 Nag Talent Ventures & Infotech Pvt. Ltd

10 | Roche Polymers & Additives Pvt. Lid., #

11 | Gradient Realty Ventures Pvt, Ltd., #

# Companies closed on 19-03-2018,
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B. Transactions with related parties during the year ended

Amount in Rs.}

S. Name of the related party Nature of transactions March 31, March 31,
No. 2021 2020
1 | KNR Constructions Limited Instruments entirely equity in nature - -
Advance received 2,12,280 46,73,052
Inter corporate loan received/(Repaid) - -
Interest paid on Inter corporate loans 14,01,210 12,91,523
Derecognition of Financial liability - -
Inter Corporate Loans - -
2 | Asara Constructions & Projects ;| Inter corporate Loans given/(repaid) 6,66,996 6,14,784
Private Limited Advance given 35,740 22,66,533
3 | Gradient Estates Private Inter corperate Loans given/(repaid) 6,75,149 6,22,296
Limited Advance given 35,740 22,12,539
4 | Mesmeric Software Inter corporate Loans given/{repaid) - 1,71,909
Advance given 40,180 38,690
5 | Nag Talent Ventures & Inter corporate Loans given/(repaid) - 2,68,884
Infotech Pvi Ltd Advance given 36,640 61,790
C. Balances outstanding
{Amount in Rs.}
S.No, | Name of the related
party Nature of transactions March 31, 2021 | March 31, 2020
Equity Share Capital 1,00,000 1,00,000
Instruments entirely equity in 39,85,39,26%9 39,85,39,269
nature
1 | KNR Constructions Advance payable 59,64,620 57,52,340
Limited Inter corporate loan received 1,73,69,803 1,59,68,593
Investment in equity 1,00,000 1,00,000
Advance receivable 36,29,09,905 36,29,09,809
2 | KNR Muzaffarpur Inter corporate Loans - 4,99,572 4,99,572
Holdings Pvt Ltd (Investment)
Investment in eguity 1,00,000 '1,00,000
Inter corporate Loans - 1,69,62,481 1,69,62,481
{Invesiment}
3 | Asara Constructions & Inter corporate loans receivable 82,68,280 76,01,284
Projects Private Limited | Advance receivable 24,33,888 23,98,148
Investment in equity 1,00,000 1,00,000
Inter corporate Loans - 1,71,68,313 1,71,68,313
4 | Gradient Estates Private | {Investment)
Limited Inter corporate loans receivable 83,69,326 76,94,177
Advance receivable 23,80,204 23,44,464
Investment in equity 1,00,000 1,00,000
Inter corporate Loans - 9,46,910 9,46,910
(Investment)
5 | Mesmeric Software Inter corporate loans receivable 21,25,500 21,25,500
Advance receivable 2,23,960 183,780
Investment in equity 1,74,940 1,74,940
Inter corporate Loans - 14,811,064 14,81,064
{investment)
6 | Nag Talent Ventures & Inter corporate loans receivable 33,24,500 33,24,500
Infotech Pvt Ltd Advance receivable 2,45,400 2,08,760
7 | KNR Energy Ltd., Advance receivable o | 5,00,000 5,00,000 |
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22. Reconciliation between the Opening and Closing balances in the financial statement for
Financial Liabilities and Assets arising from Financial Activities (Ind AS - 7)
{Amount in Rs.)

Instruments entirely Long term
Particulars L .

equity in nature Borrowings
Opening Balance 39,85,39,269 1,59,68,593
Cash flows -
- Received/{Repaid) - -
Non Cash items - 14,01,210
Closing Balance 39,85,39,269 1,73,69,803

23. Approval of Financial Statements

The financial statements were approved for issue by the Board of Directors on Aprit 30, 2021

24. Previous year's figures have been regrouped/reclassified wherever necessary.

For Sukumar Babu & Co,, For and on behalf of the Board
Chartered Accountants

(Firm’s Registration No. 021534S)

V. Venu Gopal Weﬁ'd/f/ K. Yashoda
Director Director
DIN No: 08089571 DIN MNo: 05157487

C. Sukumar Babu
Partner .
Membership No: 02429873
Place: Hyderabad
Date : 30.04.2021



